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'The Out- of- Sight Americans 

Executives Pay Later for Their Stints Abroad 
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By Judith H. Dobrzynski 

Ww ftrt Times Service 

NEW YORK — Nearly everywhere 
you go in corporate America, “glob- 
alization” is on the lips of executives 
seeking ways to grow. But in the eyes of 
die managers they send overseas to de- 
velop new business, it is mere lip ser- 
vice. 

Many ma n agers return from inter- 
national assignments feeling not like 
conquering heroes, but like disillu- 
sioned victims of an “out-cf-sight, out- 
of-mind” syndrome that has damaged 
their careers. 

That is the message of a new report by 
the Conference Board, a business re- 
search group based in New York. 

It harks back to the days when Amer- 
ican companies paid little attention to 
markets beyond U.S. shores. That is not 
the situation now, when so many 
companies see big opportunities 
abroad. 

Last year, about 20 percent, or $136 


trillion, of tbe total S5 trillion in sales 
posted by 8,800 publicly traded U.S. 
companies originated in foreign coun- 
tries, according to McKinsey & Cq.’s 
G lobal Institute. That is up from 173 
percent in 1990. 

“It's very perplexing — companies 
in general just are not doing a good job 
of planning global human resource 
needs and development,” said William 
Best, a vice president in A.T. Kearney’s 
international consulting business. 

For its study, the Conference Board 
canvased 1S2 companies whose 1994 
sales ranged from $3 million to $75 
billion — two-thirds of them based in 
the United States and die rest in Europe 
and Asia. 

It found that only 38 percent of the 
American respondents guarantee expat- 
riates a position upon their return, com- 
pared with 74 percent of the European 
companies that answered die survey. 
And 87 percent of the U.S. companies 
said that most repatriated executives 
were not promoted when they returned. 


Often, companies leave executives in 
limbo until their tour is nearly up. Four 
months before repatriation, at 60 per- 
cent of the U.S. companies surveyed, 
fewer than a quarter of the expatriates 
knew their new assignments. 

The new survey shows that little has 
changed of late, despite the new in- 
ternational emphasis. 

A 1990 study, for example, found that 
80 percent of U.S. expatriates felt that 
then* overseas service was not valued by 
their companies. Two years later, a dif- 
ferent survey revealed that 77 percent of 
Americans sent overseas returned to 
jobs with less responsibility than the 
positions they held abroad. Up to half of 
them quit within three years of their 
return. 

These bleak dispatches from expat- 
riates do not mean that companies are 
not trying bard to increase their business 
in other countries. 

“Companies still have great diffi- 
See CAREERS, Page 7 
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Berlin Court Exonerates Anti -Nazis 

Ruling Affects Opponents of Hitler Executed During World War II 


By Alan Cowell 

New York Times Service 


BONN — In a ruling seen by many Germans as righting 
one of the great wrongs of postwar history, a Berlin court 
has formally exonerated Dietrich Bonboeffer, a Lutheran 
theologian who joined the resistance against Hiller and was 
executed for his activities in the closing days of World War 

Until last week, many in Germany had assumed that die 
death sentence for treason, passed by an SS tribunal in the 
concentration camp of Flossenburg in Bavaria, was still 
technically valid because previous efforts to void con- 
victions by Nazi “people’s courts” did not apply to SS 
courts. 

But in tite ruling last week, the Berlin court determined 
that tbe conviction had already been overturned by a 1946 
ruling in Bavaria that applied to many sentences handed 
down by Nazi courts. 

- Tbe fact that it took 50 years for this ruling to come to 
light intbe case of one of Germany’s best-known resistance 
activists raised some eyebrows. “It would, have been 
; helpful if tiie Bavarian state government could have issued 
a statement earlier,” said Edzard Schmidt-Jartzig, die 


justice minister in Bonn. 

The ruling also covered four other resistance figures. 
■ including Admiral Wilhelm Canaris, sentenced and hanged 
along with Mr. Bonhoeffer on April 9, 1945. It also 
flhrminared the vagaries of the postwar German justice 
system, which continued to employ many judges who had 
served under the Nazis. 

The Berlin court last week, for instance, found that the 
five executed men had been motivated “not by destruction, 
but by love of the fatherland and involvement on the side of 
humanity.” Indeed, the court ruled, die five men had “not 
intended to endanger the Reich, but to prevent tbe damage 
done to the country and its people by the Nazi regime.” 

By contrast, a 1956 court ruling in the former West 
Germany said the SS judge who sentenced the five men to 
execution could not be punished because he had upheld 
“the right of the state to maintain itself.” Two of the five 
judges on die 1956 panel had served as judges in tbe Nazi 
era. 

The further rehabilitation of Mr. Bonhoeffer resulted 
from the efforts of many church figures, including Karl- 
Heinz Lehmann, a theology professor who asked Berlin 

See NAZIS, Page 7 
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Alexander Lebed, surrounded by officers, talking with Chechen women during a visit to the rebellious area. 
Lebed, a former general, has met twice with rebel leaders to seek a solution to the war, now in its 20th month. 

Lebed Challenges Yeltsin Establishment 

He Demands Ouster 
Of Interior Minister 


By Alessandra Stanley 

New York limes Service 


MOSCOW — The Russian national 
security adviser, Alexander Lebed, on 
Friday launched his boldest challenge 
yet to die Yeltsin administration by de- 
mending the firing of Interior Minister 
Anatoli Kulikov, who was reappointed 
to the cabinet wily one day earlier. 

Returning from his second round of 
talks with rebel leaders in embattled 
Chechnya, Mr. Lebed called General 
Kulikov, one of two top Russian com- 
manders leading the war in the seces- 
sionist republic, an inept “Napoleon” 
bent on more death and destruction. 
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General Kulikov answered in the 
same tone. Asserting that be would 
resign unless he received a formal re- 
traction, he told the news agency In- 
terfax, “I am afraid be will cripple not 

just one mao *5 fide in his maniacal striv- 
ing for power." 

The two men have been on a collision 
course ever since Mr. Lebed won broad 
powers last Saturday to seek a settle- 
ment in the 20-month-old war. 

Mr. Lebed, a retired general and vet- 
eran of the war in Afghanistan, has 
contended that Russia cannot afford to 
continue its costly and bloody occu- 
tion of Chechnya. He places great 
iith in his own ability to broker a race- 
saving peace. 

General Kulikov has just as insist- 
ently scorned the peace process, de- 
scribing the rebels as “medieval sav- 
ages- ’ who cannot be trusted. 

Intent on ridding himself of General 
Kulikov and apparently unable to bend 
the Kremlin to his will in private, Mr. 
Lebed made his case in a news con- 
ference with his customary bnnksman- 
ship and energy. 

The security chief took his stand as 
President Boris Yeltsin prepared to go 


ml an extended holiday which, for the 
first time, the Kremlin described as in- 
cluding intensive medical treatment 

Mr. Yeltsin’s press secretary, Sergei 
Yastrzhemsky, said Friday that the pres- 
ident was still mulling over where he 
would go, but that be was planning to 
stay not far from Moscow and undergo 
“diagnostic examinations” and “a set 
of preventive procedures.” He did not 
explain what Mr. Yeltsin would be 
treated for. 

Mr. Yeltsin, 65, who was hospital- 
ized twice last year for heart disease, has 
mostly stayed out of public view since 
his re-election. His aides, have spoken 
publicly only of Mr. Yeltsin’s ‘ ‘exhaus- 
tion” after die intense election cam- 
paign. . 

Privately, some of his aides concede 
be would benefit from bypass surgery. 

Mr. Yastrzhemsky said that Mr. 
Yeltsin had been working only a few 
hours a day of late, holding meetings, 
reading reports and malting telephone 
calls. 

There was no immediate reaction 
from Mr. Yeltsin to Mr. Lebed’s de- 
mand. 

Prime Minister Viktor Chernomyrdin, 
who has not hidden his annoyance with 
Mr. Lebed’s assertiveness, did not com- 
ment either. But televirion news report- 

See LEBED, Page 7 
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In a happy moment, the Doles embracing after his convention speech. 

Now Comes the Hard Part 

With the Hoopla Ended, Dole Is Confronted 
By Big Questions and Clinton Counterattack 


By David S. Broder 

Washington Post Senice 


SAN DIEGO — It may not be 
enough, but tbe Republicans have done 
all they could do this week to make tbe 
1996 election competitive. 

To a greater extent than almost any- 
one could have predicted a few days 
ago, they have managed to break out of 
the stale formula of past political con- 
ventions and to shatter the public image 
of a party of narrow views and out-of- 
touch leadership. 

But the national convention that cli- 
maxed with strong acceptance speeches 
by Bob Dole and his running mate. Jack 
Kemp, ultimately will be a success only 
if a skeptical electorate accepts the Re- 
publicans' word on several questionable 
propositions. 

Whether Mr. Dole will fall victim to 
the counterattack the Democrats will 
launch depends on his ability to resolve 
tbe glaring paradoxes that were raised in 
these last few days: 

• Is this tbe party of incluriveness 
portrayed by such convention speakers 
as Colin Powell and Susan Moiinari or 
the party whose conservative Christian 
wing insisted that the word ‘ ‘tolerance’ ' 
be removed from its anti-abortion plat- 
form stance? 

• Is this a campaign that gained alti- 
tude with Mr. Kemp’s long-held in- 
sistence that “the party of Lincoln" 
must repudiate any appeals to ‘ ‘racial or 
ethnic division” or tbe one that forced 


Mr. Kemp to conform to its proposals to 
end affirmative action and cut off edu- 
cation and assistance to children of il- 
legal aliens? 

• Would a Republican victory mean 
a time of frugal but progressive policies 
pioneered by tbe governors who were in 
the spotlight here or a time when Mr. 
Dole would sign the bills Mr. Clinton 
vetoed from the Republican Congress? 

• And most important, is the eco- 
nomic program on which Mr. Dole and 
Mr. Kemp are running one that can 
plausibly balance the budget in six years 
while providing more than half-a-tril 

NEWS ANALYSIS 

lion dollars in tax cuts or is it a smoke- 
and-mirrors scheme that will be seen as 
a cynical election ploy? 

Mr. Dole sought to answer those 
questions in his speech, promising an 
openhearred but tough-minded govern- 
ment that would put economic growth 
“at the heart of national policy." 

Like Bill Climon in 1992, Mr. Dole is 
premising to make his tax-and-budget 
package his top priority. Speaker Newt 
Gingnch is saying thk a Republican 
Congress will enact it by next August and 
reverse the tax increases Mr. Clinton 
pushed through in his first year in of- 
fice. 

Democrats have instantly targeted the 
economic plan as the weak point in the 

See CAMPAIGN, Page 3 


AGENDA 

Jordanians Riot 
After Price Rise 


AMMAN, Jordan (Reuters) — 
Jordanians rioted in the southern city 
of Karak afternoon prayers Friday to 
protest sharp increases in bread 
prices, witnesses said. 

Residents said the police used tear 
gas to break up demonstrations near 
Karak’s main mosque after protesters 
went on a rampage, burning cars and 
attacking banks. 

Jordan doubled bread prices this 
week under a cut in fooa subsidies 
sanctioned by tbe International Mon- 
etary Fund 

Witnesses said the violence in 
Karak spread to the outskirts, but In- 
formation Minister Marwan Muasber 
denied that rioting was widespread. 
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Dole Vows 
A Brighter 
And Better 
America 

Republican Nominee 
Assails Clinton 's Ride 
As a System of Elite' 

By Dan Balz 

Washingti’i: P.*.\f Sen i. 

SAN DIEGO — Bob Dole has 
claimed ihe Republican presidential 
nomination — promising a brighter eco- 
nomic future, smaller government ami 
restoration of old-lashioned values. 

He castigated President Bill Clinton 
as the leader of an elite corps of officials 
who “never sacrificed, never suffered 
and never learned" to trust the Amer- 
ican people. 

Mr. Dole's hourlong speech, at limes 
lyrical and other limes harshly negative, 
capped a Republican National Conten- 
tion designed to recast the image of his 
party. He sketched out a conservative 
agenda on the economy, crime, edu- 
cation and foreign policy. But the 
former Senate majority leader also 
sought to reassure his national televi- 
sion audience that his prairie roots and 
wartime experiences have left him de- 
termined to fight discrimination and to 
protect society's most vulnerable 
people. 

Recalling his father as a poor and 
sometimes struggling man. Mr. Dole 
said. “Do you imagine for one minute 
that as 1 sign the bills that will set the 
economy free I will not be faithful to 
Americans in need?" He said to do 
otherwise “would be to betray those 
whom I love and honor most, and I will 
betray nothing.” 

The acceptance speeches of Mr. Dole 
and his exuberant vice presidential 
nominee. Jack Kemp, came at the end of 
a convention notable for its images of 
unity and harmony and its effort to 
portray Republicans as a party of in- 
clusion. 

The convention closed with Mr. 
Dole. Mr. Kemp and their families be- 
ing joined on the stage by Republican 
leaders and Mr. Dole’s rivals for the 
nomination, including the conservative 
firebrand Patrick Buchanan. 

Caring and inclusion were themes that 
Mr. Dole and Mr. Kemp returned to 
repeatedly, but any sense of compassion 
ended when the Republican nominee 
turned his attention to Mr. Clinton, whom 
he portrayed as a defender of government 
bureaucracy, the status quo and values at 
odds with tfK majority of Americans. 

"It is demeaning to the nation." he 
said, "that within the Clinton admin- 
istration — a corps of the elite who 
never grew up, never did anything real, 
never sacrificed, never suffered and 
never learned — should have the power 
to fund with your earnings their dubious 
and self-serving schemes.” 

Mr. Dole attacked the president and. 
without naming her. Hillary Rodham 
Clinton, as well as the Democratic 
Party, which he portrayed as having 
been captured by government bureau- 
crats and trade unions and unwilling to 
defend American interests abroad. 

George Stephanopoulos, the White 
House adviser who spent the week in 
San Diego charging that Republicans 
are “extremists.” characterized Mr. 
Dole’s speech as “the most negative, 
partisan Republican speech since Barry 
Goldwater spoke in 1964.” 

Mr. Dole offered up as the center- 
piece of his campaign agenda the new 
economic plan he announced 10 days 
ago, which calls for cutting taxes by 
$548 billion over six years, including "a 
15 percent reduction in personal income 
tax rates, balancing the budget by the 
year 2002. a fundamental rewriting of 
the tax code by that time and an array of 
other programs designed to stimulate 
growth and wages. 

“The principle involved here is time- 
honored and true, and that is. it's your 
money,” Mr. Dole said. “You 
shouldn’t have to apologize for wanting 
to keep what you earn. To the contrary, 
the government should apologize for 
taking too much of it. The Climon ad- 
ministration just doesn't get it, and 
that’s why they have got to go." 

But the Kansas native said his cam- 

See DOLE, Page 3 


Taiwan Delays Big China Investment 


by Our Sb& From Daptarhn 

TAIPEI — Taiwan delayed approval Friday of what would 
be the largest investment by one of its companies in China, 
following remarks by its president that the country should 
reassess its mainland investment policy. 

The government postponed for seven days consideration of 
a plan by Formosa Plastics Group to invest $3 billion in China. 
0b Tuesday, President Lee Ttmg-hui unexpectedly called for 
curbs on die island's spending on the mainland. 

The final decision on Aug. 26 will be closely watched as a 
sign of whether Mr. Lee’s remarks will sway local officials. 
Many investors were betting the project would be approved. 

The president’s comments to the National Assembly were 
read by many economists as a bid to boost business spending 
at home. Taiwan stocks fell almost 2 percent in two days amid 
concern that the restrictions might slow corporate profits. 

Formosa Plastics plans to invest the money in six power 


plants. The government gave preliminary approval to the 
project on Tuesday. 

Formosa Plastics signed a contract in May with authorities 
in the southern Chinese province of Fujian to build the facilities 
before applying to the Taiwan government for approval. 

Tsai Uen-sheng, executive secretary of Taiwan’s gov- 
ernment Investment Commission, said the company with- 
drew its application Friday, saying it would hold off on the 
project until the new official guideline on investment is set. 

The Economics Ministry said it delayed the final decision 
because of a scheduling problem among officials. The Taiwan 
government must approve all investment in China, which 
views the island as a rebel province. Y.C. Wang, the Formosa 
Plastics chief executive, said that the group would abandon the 
project if die ministry rejects it, local newspapers reported. 

See TAIWAN, Page 7 
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Vendetta Violence Sends Corsican Tourism Into Slump 


By Craig R. Whitney 

jVev York Turns Service 


AJACCIO, Corsica — A car bomb, 
presumed to be part of a long-running 
vendetta among groups that want in- 
dependence for this French Mediter- 
ranean island, has strangled the summer 
tourist season most Corsicans depend 
on to earn a living, business leaders, 
hotel keepers and officials here report. 

Now. they say, the question is wheth- 
er a French government package of tax 
breaks and aid measures that would 
make all of Corsica into a special eco- 
nomic zone next year can help break a 
20-year cycle of violence. 

On July 1, a huge explosion in the 
middle of the afternoon demolished a 
car parked outside a private security 
firm in fire harbor at Bastia. Petra 
Lorenzi, a leader of the largest un- 
derground Corsican nationalist group, 
was killed, and another leader, Charles 


Pieri. was seriously wounded. Thirteen 
other people, including several French 
tourists, were also hurt The fact of 
bombs is not that unusual in Corsica 
nowadays. What made that one special 
was the death and fire injuries. 

"Tbe car bomb in Bastia was a ca- 
tastrophe,” said a French government 
official who asked not to be identified- 
“The image of Corsica is so bad that I 
can understand why tourists don't want . 
to come.” 

Tourists, including a substantial 
number from Italy, bnng about $1 bil- 
lion a year to Corsica, said Alexandre 
de Lanfranchi, director of the Ajaccio 
tourist office. That is about a quarter of 
all the economic activity generated by 
the island’s "240,000 people. 

But unemployment of more than 12 
percent in France is keeping the French 
on die continent and the relative weak- 
ness of the Italian lira against the 
French franc on currency exchange 


markets were discouraging Italian vis- 
itors even before the car bomb went off 
last month, some businessmen said. 

More than a month after the bomb- 
ing, the authorities say they still have no 
leads, though the p re sumpti on is that a 


rival group set off the bomb to kill tbe 
two nationalists. 

Their organization, which calls itself 
the “historic wing" of the Corsican 
National Liberation From, had re- 
portedly been involved in secret con- 
tacts with the French Interior Ministry 
to try to arrange a political solution to 
the long-running struggle for indepen- 
dence. 

The “historic wing” has denounced 
rival groups like tbe Corsican Nation- 
alist Alliance and its leader, Pefiru Pog- 
gioli, saying they are hying to sabotage 
the wlln; 

"It is incontestable that some in- 
dividuals and factions are determined at 
any price — including the price of 


blood — to prevent conditions of con- 
structive dialogue from being estab- 
lished and preparing die way far es- 
sential reforms,” the latest newsletter 
of the Cuncolta Nazhmalista, the fac- 
tion’s legal political aim, said. 


put things on a better footing daring a 
visit here last month. “Corsica is not 


Mr. Poggioli said recently: “All fire 
lai 


government wants to do is play one side 
against the other, to discredit all na- 
tionalists.” Senior French government 
officials say, without givingan y details, 
that atte m pts by officials in Fans to start 
a dialogue were never limited to any 
one soup. 

“Dialogue is essential,” one official 
said. “But you don't discuss from a 
position of weakness.” 

That was the situation in late spring, 
when at one point the police in Corsica 
picketed government offices to ask why 
negotiations were going on with ter- 
rorist organizations whose leaders they 
thought they were supposed to arrest. 

Prime Minister Alam Juppe tried to 


and will not be a lawless zone,” be told 
the Corsican territorial assembly, 
which includes representatives of the 
political arms of most nationalist or- 
ganizations. 

Government officials say tbe police 
now understand they are authorized to 
arrest anybody who breaks the law. 
“It’s not against the law to demand 
independence for Corsica,*’ one said. 
“But it is against the law to let a rifle do 
the talking.” 


Council Villa Bombed 


A bomb exploded outside a villa be- 
longing to Corsica’s elected council 
early Friday. Reuters reported from 
Ajaccio. 

Police said the explosion . caused 
severe damage but no injuries. It was 
the second such blast this week. 

No one claimed responsibility. 


Security Aides 
la Bosnia Fear 
Plot on Troops 
Linked to Vote 


Cyprus Tension High 

Thousands Mourn Slain Greek Protester 


CcwrytialtyOir Sx&FrattDbfkMcha 

PARAUMNI, Cyprus — Thousands 
of Greek Cypriots gathered Friday for 
the funeral of a protester killed two days 
ago by Turkish troops inside tbe buffer 
zone running across this divided is- 
land. 

Hundreds of policemen formed a hu- 
man chain along part of tbe buffer zone 
in eastern Cyprus to prevent further 


Delay in Merger 
Of Troops Snags 
Peace in Angola 


The Associated Press 

LUANDA, Angola — Prospects for a 
quick implementation of the final steps 
of the peace process here were dimmer 
Friday, one day after the former rebel 
movement UNIT A failed to meet tbe 
Thursday deadline to have all its 62,500 
fighters demobilized. 

The United Nations said nearly 
59,000 rebel soldiers had entered its 
camps by Aug. 15. but another 8,600 
deserted since tbe demobilization pro- 
cess began in November. 

Despite signs of an impasse in the 
peace accord to end two decades of civil 
war. the government approved a $65 
million financial aid package Thursday 
to return 100,000 army and rebel sol- 
diers to civilian life. 

The government’s program to relo- 
cate, educate and employ die demo- 
bilized soldiers in postwar Angola will 
require an additional $66 mi Ilian from 
foreign donors. They have pledged $18 
million so far. 

The National Union for the Total 
Independence of Angola (UNITA) has 
blamed insufficient funding and re- 
sources for the delay in demobilization 
and selection of 26,000 of its soldiers for 
a merge rwiih 60,000 army troops. 


violence. Tbe Cypriot government ap- 
pealed to die Greek Cypriot community 
to show restraint amid continuing 
protests. 

Solomous Solomon, 26, was shot and 
killed Wednesday as he climbed a flag- 
pole to pull down aTuririshflaa inside the 
zone, administered by the United Na- 
tions, that divides the island into Greek 
Cypriot and Turkish Cypriot sectors. 

Amid thousands of mourners, his 
body arrived at Pa ralimni 's cathedral 
covered in a Greek flag. A military band 
led the way. 

Mr. Solomou died three days after his 
cousin. Tassos Isaac, was beaten to 
death by Turks during a protest against 
Turkey’s 22-year-old occupation of the 
northern third of tbe island. 

Seeking to ease tensions, Turkey's 
foreign minister, Tansu Ciller, said Fri- 
day mat the Cyprus question could only 
be brought to a lasting solution by si- 
multaneous admission of toe island and 
Turkey to the European Union. 

The EU has started discussing 
Cyprus's membership with the Greek 



ThcAamdsod 


Cypriot government in Nicosia. 
Turku 


Turkish Cypriots oppose the deal, 
arguing that tbe Greek Cypriot gov- 
ernment cannot decide the matter on 
their behalf. 

Also mi Friday, a representative of 
the UN secretary-general, Boutros 
Boutros Ghali, met separately with 
President Giavkos Klerides, the Greek 
Cypriot leader, and the Turkish Cypriot 
leader, Rauf Denktash. 

“We are discussing what we can do to 
defuse tbe situation,” the mediator. Gust- 
ave Feissel, said. He has called the Turk- 
ish reaction to the protests excessive. 

Mrs. Ciller held talks late Thursday 
with Mr. Denktash in Nicosia. 

She said that Turkey was in favor of 
peace but that it would “not tolerate 
border violations’* by Greek Cypriots. 

Mrs. Ciller suggested at a news con- 
ference Friday that the presence of Turk- 
ish troops on Cyprus had prevented a 
massacre after Greek Cypriots crossed 
into the buffer zone. (AP, Reuters, AFP) 


Tansu Ciller, Turkey’s foreign minister, and Rauf Denktash, the Turkish Cypriot leader, after meeting in 
Nicosia amid protests by Greek Cypriots, calling on them for a dialogue to solve divided Cyprus's problems. 


Celibidache, a Painstaking Conductor, Dies 


International HeratdTYibune 

PARIS — Sergiu Celibidache, 84, the 
Romanian-born conductor known in the 
musical world for outs tanding perfor- 
mances of a wide re per to ry achieved 
with painstaking rehearsal, died Wed- 
nesday at his home in Paris. 

No cause of death was given, but be 
had recently canceled engagements be- 
cause of poor health. 

In May, while on tour with the Mu- 
nich Philharmonic Orchestra, be broke a 
leg in his hotel and was flown to Ger- 
many for surgery. 

The son of a county prefect in the 
northeastern town of Roman, Mr. Cel- 
ibidache studied mathematics, philo- 


sophy and music in Romania before 
going to Berlin in 1936 to study at the 
Mudk Hochscbule. 

In 1945, his conducting career began 
at the top when occupation authorities 
reassembled the Bolin Philharmonic 
but lacked a conductor because many of 
the German conductors who had been 
active during the war were barred from 
performing. 

Tbe unknown Celibidache got the job 
and held it until Wilhelm Furtwaengler 
was restored as music director in 1947, 
although he stayed with the orchestra 
until 1952. 

Mr. Celibidache demanded generous 
rehearsal time, but was legendary for 


drawing brilliantly polished perfor- 
mances from orchestras often of less 
than file first rank or even student en- 
sembles. 

His belated but electrifying New 
York debut in 1984 was made with tbe 
Curtis Institute’s student orchestra. He 
also had an aversion to tbe recording 
studio, and most of his recordings are 
from tapes of live performances. 

The orchestras he served as music 
director or principal conductor include 
file Swedish Radio Symphony (1964- 
71), the Stuttgart Radio Orchestra 
(1971-77), the Orchestic National de 
France (1973-75) and the Munich Phil- 
harmonic (since 1979). 


. CmjUcibj Or Stf Frm Mpatfcs 

SARAJEVO. Bosnia-Herzegovina 
— Security officials of tbe North At- 
lantic alliance are hoping that no major 
incidents will disrupt voting in the elec- 
tions next month, but they are preparing 
far the worst — perhaps some unpre- 
dictable security ‘^spectacular.” 

The potential for small-scale incid- 
ents is “huge,” an official said, but it is 
the possibility of an attack on NATO 
troops that is foe 1 ‘most worrying.” 

Three milli on Bosnian voters will go 
to the polls Sept.14 to vote at 4,600 
polling stations at home and abroad. 
Several thousand plan to vote in areas 
that, until last December, were still “en- 
emy" territory. 

The election is to be surveyed by 
1,200 monitors from the Organization 
for Security and Cooperation in Europe 
and watched over by hundreds of United 
Nations police officers and thousands of 
local police officials. 

“It will be a tense time,” a security 
official said. “I guess we’re all going to 
be a litfie jumpy.” 

On election day, thousands of Bos- 
nians are expected to cross the boundary 
that splits Bosnia into two ethnically 
defined camps. While they will not be 
escorted to ensure their safety, there will 
be patrols at sensitive points, including 
on the boundary and in the Muslim- f 
Croatian federation. 

la a sign of confidence among Bos- 
nians. however, a poll this week sug- 
gested that 93 percent of the Muslims 
and 86 percent of die Croats, who his- 
torically are Roman Catholics, tfiinir 
they will not be hindered in voting, and 
that the elections will pass peacefully. 

On Friday, a European security rep- 
resentative insisted that die elections go 
ahead despite the potential for trouble. 

Robert Fro wick, envoy of the OSCE, 
said: “We have bad almost an endless 
number of suggestions that we postpone 
the elections because the conditions 
aren’t exactly what they should be under 
tbe terms of the peace agreement.” 

His remark reflected worry among 
diplomats about prospects of a free and 
fair vote because of obstruction by 
Muslim, Croat and Serb nationalists. 

“I think we had to bite the bullet and 
make that decision in June,”he said. 

Flavio Cotti. theSwiss foreign min- 
ister and OSCE chairman, said: “We , 
will have imperfect, absolutely unsat- m 
isfactory elections. But the question is 7 
whether a minimal, basic sense of 
democracy will arise despite all the er- 
rors and shortcomings. (AFP, Reuters) 
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New U.S. Envoy to Begin 
Term at European Union 


. . * * 


IHI| 


Reuters 

BRUSSELS — A Vernon Weaver, 
fiie new U.S. representative to file Euro- 
pean Union, starts work on Monday. 
U.S. officials said here Friday. 

Mr. Weaver, 74, succeeds Stuart 
Eizenstat, now undersecretary of com- 
merce. For 15 years he was as assistant 
to tbe chairman of the board of a bank- 
ing firm in Little Rock. Arkansas. 
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RELIGIOUS SERVICES 


AMSTERDAM 


USA 


CROSSHOAOS INTERNATIONAL 
CHURCH Interdenominational & 
Evangefc a l Surety Service 1000 am. S 
11:30 a.m./ Kids Welcome. De 
Cusetstraai 3. S. Amstefdam Into. 020- 
641 8812 or 0206451 653. 


If you mid Be a tee BUe cause by rrai. 

iCHRBT.RC 


contact L’EGUSE de CHRIST, P.Q. 
513 Stairtuhcfana 47881 USA 


EUROPEAN 

BAPTIST CONVENTION 


MOSCOW 


ZURKH-SWnZERlAND 


BERLIN 


IS DrueDiuzhirvicMhM UL 9th Floor 
Hal ft Mato Staton Bantadnep Pastor 
Don DtyTeL (095) 971 3558. 


FRANCE/TOULOUSE 


HOPE INTERNATIONAL CHURCH 
(EvaraeicaQ. 4. bd da Pfcrac, CotonWr. 
Sunday service. 6:30 p.m.Tel.: 
622431.1& 


ENGLISH-SPEAKING CATHOLIC MS- 
SK)N; St Anion Chureft. MnavastraBe 
63. near Kreuzplatz. Sendees conducted 
in EngWi Sunday Mass: 830 am & 
1 120 am. Senfces held in tie oypt of St. 
Anton Ctirch. 


LB.C., BERLIN. Rofhenburg Sir. 13, 
(Stsdtz). Bible study 10.45. wortya at 
1200 each Sunday. James Hath, pastor. 
TeL 030-774 


MUNICH 


FRENCH RMERA/cdTE D'AZUR 


Anglican/ 


NICE: Holy Trtnll 

&Jtopafan), 11 ruedel „ 

Eucharist at 11 am: Weekdays as on 
notes toad. VOICE: SUHugh'a, awe. da 
b Ffeffiiance: Sunday Eucharet at 8 am. 
Contact Faher Ken LeBs S3 S7 19 83. 


THE EPISCOPAL CHURCHES 
OF EUROPE (AngEcan) 


PARIS cmd SUBURBS 


BONN/KOIN 

LHC. OF BQMMtiLN, Rhstoau Stasse 
9. KBto. Worship 100 pm. Cafcin Hogue, 
Pastor. Tel: (02236) 47021 . 

BREMEN 

I.B.C. (English language) meets at 


LB.C. Holzstr. 9 English _ 
Services. Bfeia study 15:45. 

Sendee 17m Restate phone: (009) 680 
8534. 


NICE -FRANCE 

LB.CL 13 me Vernier. English service, 
Sui ■ - 

TeL (093)320 

PRAGUE 


TRAVEL UPDATE 


BRIEFLY 


U.S. Tells Airlines to Sanitize Food 


WASHINGTON (AP) — The U.S. Food and Drug Ad- 
ministration is wanting airlines they must coned potentially 
unsanitary food and water handling operations. 

Government inspectors uncovered problems in several air- 
lines, although they had no immediate reports of illness 
attributed to the conditions. The airlines say all problems have 
been corrected. 


MUNICH 


INTERNATIONAL COMMUNITY 
CHURCH EvangeflcaJ Bfcie Believing 
services in Encash 4X30 pm. Smdays a 
Enhutwstr. 10 (U2 Tharastonstr.) (088) 
6508817. 


TVE AMERICAN CATHEDRAL OF THE 
HOLY TONTTY, Sin. 9 & 11 am 1045 
am. Sunday School ter children and 
Nursery care. Third Sunday 5 p.m. 
Evensong. 23, avenue George V. 
Paris 750& Tel- 33T1 4720 17 32. Metro: 
George V or Akna Mercaau. 


(around the comer trom the Bahntof) 


BUCHAREST 


FLORENCE 


LB.&. Strata Popa Rusu 22 . 3:00 pm 
1386a 


INTERNATIONAL BAPTIST FEL- 
LOWSHIP meets at the Cnch B 
CtMCh Vtaohredda # 68, Prague a At 
metro stapJktnz Podabrad Smday am 
11:00 Pastor A1 major, TeL: (02) 
7974. 

WATBUOO 


i 311 


Ctrtect Pasta Mte Kemper, TeL 312! 


PARIS and SUBURBS 


CT. JAMES* CHURCH Sun. 9 am Rte I 
& 1 1 am FBb I. Vb Bernardo Ftortai 9. 
5012a Florence, Italy. TeL 3055 29 44 
17. 


BUDAPEST 


I.B.C., meets in Morics Zslgmond 
Gimnaztum. Torekveaz ut 48-54, 


WATStLOO BAPTIST FELLOWSHP 
Worship 1400 at Swedish Church, 
Chaussee de Charleroi 2 across from 
McDonalds. TeL (02) 393 15B5i 


EMMANUEL BAPTIST CHURCH - An 
Werdenomnadonal Worship to Re heart 
of the western subuts. 56, rue dea Bora- 
Rasins. 92500 RueHtatnaison. Summer 
Schedule: 9:45 a.m. Worship. 11:00 
Ooftoehaur. Corea Rev.! 
at 47.51 2983. 


FRANKFURT 


Sunday. JOflOGotlee Fefawsttp. 1030 


ZUMCH - SWITZERLAND 


CHURCH OF CHRIST THE KING 
Hof 


OSier 

TeL 


Take Bus 11 tam 

a* Paster Bob 


ter. L&C of ZQrfcft, Ghalstrassa 31. 8803 


ROschSknn, Worship Services Sunday 


mornings 1033. TeL 1-4810018. 


(Episcopal/ Anglican) Sun. 
Comm u Von 9 & 11 am Sunday 


BULGARIA 


HOPE INTERNATIONAL CHURCH 
Hotel Orion a PanafchO Mensa . B bd. da 
Nety. Worship Sundays 930 am Rev. 
Douglas Mte, Paster. TeL 433L0446. 
MOD 1 1D la Ddfense Esptanada 


and Nureery 10*5 am Sebastian Rtoz 
St 22. 80323 Frankfurt. Germany, U1. Z 
35501 84. 


3MkpsMJee.Tet4aS95501 1 


tao. World Trade Canter. 36. Drahan 
Tzankov Btvd. Worship 1i. 00. James 
Duke, Paster. TeL: 6GB 885. 


ASSOC OF wn 

ofunoes 


GENEVA 


CEILE/HANNOVER 


SAINT JOSEPH’S CHURCH (Roman 
Cate*4 MASS IN B4GUSH: Sat 630 piru 
Site; 1M0 am. 12:00 noon, 6:30 p.m. 
50. avenue Hoche. Parts 8tti. Tel.: 
42272855 Meeo; Charles da Geuta - Bote. 


EMMANUEL CHURCH. 1st ft 3rd Sul 
10 am Eucharist; aid & «» Sut Morning 
Player. 3 rue de Morthoux. 1201 Geneva. 
SiMtztetand. TeL 41/22 832 80 78. 


IBjO. WhdmUen Sbasee 4& Cate 1300 
WbraNp, 1400 SUe Study, Paster Jamas 
WIsoaPlL (06141) 46416. 


AMERKAN CHURCH M BERLM, COT. 
ofCtey /Mee&PutsdamerSfc.SS. 830 
am, Wotfkt 11 am TeL 0308132021. 


FRANKFURT 


FRANKFURT 


MUNICH 


ST. MICHAEL'S CHURCH (evangelcaf 
Anglican). Sundays 10:30 a.m. (with 
tfgterrs ebb an d owdro^and K Ppm. 

letowshiffte^hFtaur! of Paris. 5 rue 
tf Agueaseou. 75006. Tel: 4742.7088. 
Mena Concorde. 


THE CHURCH OF THE ASCENSION. 
Sun. 11:45 a.m. Holy Eucharist and 
Sunday School Nusay Care provided. 
Seybothttrasso 4. 81545 Minch (Har- 
lachhfl), Germany. TeL 4989 64 81 85. 


ROME 


ST. PAUL'S WnWIHEWAUS. Stfv 


PORTUGAL/ ALGARVE 


830 am Holy Bjchaist Rfce 1 ; 1030 am. 
:ucna 


INTERNATIONAL CHRISTIAN FEL- 
LOWSHP, Sodensstr. 1 1-1 a 63150 Bad 
Hombuig. A friendly, Christ-centered, 
church serving the EngUsh-speakfng 
community. Sunday Worship, S& & 
Ninety 09*5- Weew ay Grou ps- Paster 
MJ*. Levey. CM 0617362728- 

BETHEL l.BX. Am Osehebsrg 92 
jSun.1lS0ain.and 

1pm TeL* l 


TRINITY LUTHERAN CHURCH, 
1 Alee 54 (Across from BirMr 
, worship 11 am **0*1 care. 


TeL 


5B9478 OT512562. 


GENEVA 


EV. LUTHERAN CHURCH 20 rue 
VtoUna Sunday wortte 920. in German 
1l«)iftBiQfeh.Tet (02)3105089. 


JERUSALEM 


INTERNATIONAL EVANGELICAL 
CHURCH in Vale Judou (17 ton. West of 
Faro Aftpon. near VBamoura). Sundays 
1020am EhgSsh sendee (With creche and 
diktat's dub) and 6 pm German senna 
(with German cWdren'S dub). Midweek 
study groups. ChrisKataed fakwship In 
the Mart of the beautiful Algarve. Tel.: 
■*®»1 (80) 320635s Ftec +351 (83)308647. 


Choral Eucharist Rite ||; 1030 a.m. 
Chuch School for chKtai & Nucsety cats 
“■ ■■“Td: 1 pm Spanish Bxhartat Via 
5a 00164 Roma TeL 306488 
cr3ae 474 3589. 


HOLLAND 


TnflTY NIBWAIKMAL Mas you to 
a Christ centered talowahp. Service to 
August 930 am Btoemcsnpiaan 54, 
Wresenaar 07051 7-8QZ4 rusery prov. 


LUTHERAN CHURCH of the Radeemer. 
Old Of. Mtatan Rd Engfch mnNjp Sun. 
9 antAI arewfcoma Ti ( 02 ) 281-049 

PARIS 


BRUSSH5/WATERLOO 


KIEV 


AU. SAINTS’ CHURCH. Tfit Sun. 9 & 


11:15 am. H* Eucherist wfeCtatafe 

mi, 


TOKYO 


Chapel atl 1 ria Al ctoer Suidays 1 1:15 
am Holy Eutaritt and Sintay Stood 
563 Cnaussde de Louvain. Ohaln, 
Btfflun. TeL 32G 38*3566. 


LBCl Engffcto Language Sen/tea 1000 at 
3-a Tofstoga Sir. (Metro same). Pester 
Geoge Hayner. f#i 51&8942 


AMERICAN CHURCH IN PARIS. 
Wdrahfp HO) am 65, dual tfOrsay, 
Parts 7. Bus 63 at door, Metro Akne- 
MaceeuorhvtfdBS. 


VIENNA 


Visitor arrivals in Cambodia rose more than 28 percent 
during fiie first six months of file year, official figures showed 
Friday. According to Ministiy of Tourism figures, 123,399 
visitors arrived at Phnom Penh's Pochentong airport in fiie 
first half of 1966, up 28.6 percent from the same period last 
year. (Reuters) 


Foreigners made a record 1.5 million trips to Canada in 


June, the Canadian government said Friday. Americans con- 


tinued to top fiie list with 1.1 million 
across the border, up 33 percent from 


one nigfrt or more 
y. (AFP) 


Dragonair, fiie Hong Kong-based airline, will launch a 
new service to tbe Chinese coastal city of Qingdao on Ang. 
19. The service will be scheduled twice weekly, on Monday 
and Friday. (Reuters) 


DEATH NOTICE 


B. LlUcb, Kowird W. Sailfa Prafcaor 

cf Law m. tee Unttrsty or Vnpaia. Bdwnd 

B»fl emiocm Professor m IraenaUocaJ U» a 

Honda Sane University m noted Khotar. 

atisn, and practibooer of as rrna fi uml Urn, 

‘ of a bean attack at tea fern in 


ChartMteVjJteybKitaflnAi^il 19%. He 


w« 63. to 1978. be fi 


Human testes Law Grocp. n kadug activist, 
hum njfau orgacfcatura based tn 

WastBBHOo, D£. and lor bbbv yen saved a 


igwn, DC. sod tor amay yens served on 
te.VwjOMid or (he Unfed Saw 
tosowe of Hunan Rlgtaa and die AdrtMty 

Bowd of flat Urban Morgan Icsmae ct Hnmaa 

Rlgbo. A tag-tofie member of tee bond of 
edOora of ter American Jawvat of 
bwmwtmai law. Professor LiUklmaa s con- 

ac tejaj tduiw eteo wrote more tew 30 

and many more rides, from «hk* be 

becuw a waiety respected aatboon on meeraa- 

rional cJataa, im a uaHone i bnexmen taw. tec 

dlptomaic mmetien of ibem and (hep- proper 


■HHfl u np» Mw, sad fwerndDoojj fnrauiiMi- 
an law. Hb aedvism la tea field ofiaMitn- 


, of totqvstNR- 

rarticularfy. in Sd&a? te’ric SaSSteoS 

Human Righa Law Qroop. tee Pmeedanl 

s of laiaiBttoiial Law tostfan wtoeb, 

a Fard Pmnxtidoe (ram. be foooded wite 

■ Of aca rirai t r s sod onc&tiooen hi 




l«S. He icned as in omdea until 

Vaxada Law taculiy ia 


LISBON 


ST. PAUL NTERNATIONAL LUTHBlAN 
OWTOL near tidabariii Stn. TeL 3261- 
3740. Wnh|p Savtoa: 930 am Suxteys. 


WTE5BADB4 


i, Rret Floor 
ptetafTlwa 
i, 36. 1050 


THE CHURCH OF ST. AIX3U57WE OF 


J^KYO UNION CHURCH near 
Orotomnta Subway Ste. Tat 3WM047. 
vwchto Services: Smty 1000am. at/. 


CANTERBURY, Surr. 10 am. Farnfty 


Eucharist. Frankfurter Slrasse 
Wiesbaden, Germany. Tel.: 
4asn306a7A 


LB.C. _ 

Audtorio ofTensaba - 
Baptist). Rue Fifipe 
Lisboa, 10SX) am. 

Cbste 11:15 am V“ 

& bte SU tytor ^ 

S nfoWlw i. Paque, ru» m ooKxaiu 
Metro stations. Pastor Larry Rose. 
Tet 849-9248. 


VIENNA COMMUNTTY CHURCH, 
Suidsy worship to En gish 1130 AM., 
Sunday school nmoy. tote me faM . eS 
etenort faa i tete vMcoma D aroteea utota 
16, Monel. 


ZURICH 


Sanies, 1235 
i otxnG, NearS. 
j and Saldafra 


INTERNATIONAL PROTESTANT 
CHURCH English Speaking, woah^) 
service, Sunday School 6 Nursery, 
Smty® 1130 am. Sdi a n an o aws 25. 
TeL 071)2825525. 


Sefbre joitanc tee _ _ 

1969, Professor Ldkb saved on tee law taco), 
tj a Syracuse UoHeninr ton I960 a 1969. 
where be esablobed Bd dbsaed ittpragm 


te I s t tiaari e— 1 legal rtwfio*. He ii sutvived by 

■ Haiti of OuriottesviUe and 


bn wife. Cents 

Uppnla. Sweden, ud by fab three dHfbem. 

VktDria Aaoiwrte K toga. Oltvla Pwsoas 
Hifcti sd ViiHifr, Body LBbch. Bmial sav- 
vtees wen held at Sl Lube's ^ucinl Cbndi 
in Soneen, jut outside Cbutattesvilfe 

VltyJa, on 14. A marwl serriea a 

tieiu piaaaed lo be held in CbwtooefvUk on 

Oesooer 12. In Ges of ttowen, emtetetieas 

rmy be node to tee Sctrprn s Bye Resanti 

luttnae. Ine, 20 Stairfbid Street. Boctoo. 
HurarfmiriTTi 02114. or » the In miHuisi 

Hma Rights Law Gtoop, VWdncKn. DC. 


Dane Is Seized 


After Firing Gun 
Near a School 


The Associated Press 

COPENHAGEN — A 
young man who was threat- 
ening pupils near a school 
with a gun on Friday was shot 
and woonded by a Danish po- 
lice officer. 

The 19-year-old man, 
whose name was not imme- 
diately made public, fired 
shots near the Holme School 
in Aarhus, 160 kilometers 
(100 miles) northwest of 
Copenhagen. 

No children woe injured 
by the shots, but one child 

suffered a haul injury when 

die man hit him. 

. The incident occurred 
minutes before classes were 

to start at 8 A.M. Police said 

the man had been seen run- 

ning around in fiie residential 
area near from the school and 

threatening to take hostages. 

The police fired when he 
rushed them, a witness said. 


Debre Rules Out Concessions 


To African Hunger Strikers 


PARK — The French interior minister, Jean-Louis 
Debre. has raled out concessions to a group of African 
immigrants who have been on hunger strike in a Paris 
church for six weeks, seeking permission to stay in tbe 
country. 

“Yielding to blackmail would be a cowardly and tragic 
decision,” Mr. Debre said in an interview published 
Friday by the daily Ouest-France newspaper. 

\ Mr. Debre said that granting residence permits to the 
hunger strikers would be a gains t the law and would 
arouse the hopes of millions of would-be immigrants in 
fiie Third World. 

Some 300 Africans facing expulsion under rigid 1993 
anti-immigration laws have been occupying the Saint- 
Bemard Church since June. Ten of them, mostly Malians, 
have said they would fast until they are given residence 
permits. (Reuters) 


First French Space Woman 


MOSCOW — Claudie Andre-Deshays was preparing 
to be the first French woman ever launched into space as 
engineers reported that the countdown for her liftoff 
Saturday aboard a Russian Soyuz-U rocket was pro- 
ceeding normally at the Baikonur cosmodrome 

Dr. Andre-Deshays, accompanied by two Russian as- 
tronauts, will link up with fiie Russian space station Mir, 
which has on board a crew of three, including Shannon 
Lucid, an American, who is on the way to setting a record 
for the longest time in space for a woman. Ms. Lucid is to 
return to earth Sept 21, at which time she will have spent 
183 days in orbit. 

Dr. Andre-Deshays was set to return after 14 days, 
following a number of biological, medical and technical 
experiments. The Frenchwoman is a scientific researcher 
as well as a medical doctor. (Reuters) 


Ceremonies for Hess Banned 


BONN — Neo-Nazi commemorations of die death of 
Adolf Hiller’s deputy Rudolf Hess, planned for this 
weekend, have been banned across Germany and police 
have been put on the alert, state officials said Friday. 

More than 20 meetings and demonstrations had been 
announced by rightist extremist groups to mark the ninth 
anniversary of the death of Hess, who has become a cult 
hero for neo-Nazis. (AFP) 


Pope Maintains Travel Schedule 


VATICAN CITY — The Vatican on Friday brushed 
aside speculation that Pope John Paul H’s health might 

r™ i..-. - - iry and fiance next 

ah can spokesman. 

. . 1 engagements are 

confirmed.” (Reuters) 
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Kemp Puts 
Belief on Hold 
As He Swings 
To Party line 


By William Claiborne 

Washington Pass Service 


SAN DIEGO — Jack Kemp, who 
only a week ago languished in self- 
imposed political exile because of his 
outspoken differences with fellow con- 
servatives on some social issues, ac- 


cepted die Republican nomination for 
sntThi 


vice president 
for a level of iuclusivenessxn Ins 


ursday night by calling 
geo- 


_s party 

quest for power that transcends ee< 
graphy, race and belief. 


Mr. Kemp singled out immigrants as 
deserving of attention. They have been 
targeted for cutbacks in social services 
in recent welfare reforms enacted by 
congressional Republicans. “My 
friends, we are a nation of immigrants,” 
Mr. Kemp said. 

The former congressman had split 
with the national Republican Party on a 
number of social issues, including im- 
migration and affirmative action. But 
after becoming Bob Dole’s running 
mate, he dropped his opposition to a 
Republican proposal allowing states to 
deny welfare and education benefits to 
children of illegal immigrants , and 
adopted the party’s position against race 
and gender preferences in hiring and 
university anmiggimig 

Mr. Kemp has acknowledged a 
“metamorphosis” on those issues, but 
said he felt comfortable bong a “team 
player.” He added that Mr. Dole had 
promised him an open door to rK sours 



Called to Defend Thesis, 
Student Kills 3 Professors 


ir— Suppn/tt'Wrr. 

CONVENTION SONG — Pat Buchanan (center) singing with Trent Lott (left)-* the Senate majority leader. 


CAMPAIGN : After All That Hoopla, Big Questions Remain 


Continued from Page 1 


and in the rhetoric of the Republican 


any contrary views privately. 
Jonethele 


Nonetheless. Mr. Kemp’s public ap- 
pearances all week have stressed the 
mclusiveness theme that was prominent 
during his tenure as secretary of housing 
and urban development in die Bush ad- 
ministration. when he fought for pro- 
grams aimed at creating jobs for blacks 
and other minorities. 

Mr. Kemp's speech Thursday also 
focused on the economic changes 
already promised by Mr. Dole in his tax- 
cutting proposals. 


Away From Politics 


• The best-selling author Joe McGin- 
nis, who had a front-row seat at the O J. 
Simpson trial and a $1.75 milli on ad- 
vance, has abandoned his book project 
on die trial, saying there was nothing 
new he could write. “The trial,*' he 
said, “sapped my intellect, my physical 
strength and my confidence that I had 
made the right decision by agreeing to 
do the book in the first place.” . . (AP) 


Dole campaign. George St 
poulos, Mr. Clinton’s policy and polit- 
ical counselor, has told dozens of in- 
terviewers here that “it will either blow 
a hole in the budget or lead to even 
deeper cuts In Medicare and Medicaid 
than the president vetoed last year.” 

That debate will continue through the 
fall and, however it comes out. what is 
clear for now is that as an exerci s e in 
political image-making, this conv enti on 
showed that die Republicans have re- 
gained the mastery they seemingly lost 
fouryears ago in Houston's raucous con- 
vention. 

As Stephen Hess, a Brookings Insti- 
tution political historian and analyst, said 
Thursday, “I am not sure I have everseea 
a convention this successful from the 
c amp a i gn managers’ point of view.” 

Prom Nancy Reagan’s tear-stained 
tribute to her stricken husband and 
Elizabeth Dole's walkabout telling of 
die nominee’s struggle with his war 
wounds to the salutes that Mr. Dole 
received from such militar y heroes as 
General Powell and Senator John Mc- 
Cain of Arizona, die Republicans 
reached for emotions in a way that was 
lacking in Mr. Dole’s own campaigning 


night, Mr. Kemp and Mr. 
Dole sought to strengthen that link: in a 
pair of speeches that were unusually 
personal for both men. 

That, of coarse, is what Mr. Clinton 
did so well just four years ago, when he 
used the Democratic convention to es- 
tablish a lead over President George 
Bush that be never relinquished. 

For months, Democratic strategists 
have argued that 
the race might be 
over by convention 
time. They have 
said that the period 
from March, when 
Mr. Dole clinched 
the Republican 
Do mination, until 
now would be seen 
by historians as the time when Mr. Clin- 
ton locked up the distinction of being 
the first Democrat since F ranklin D. 
Roosevelt in 1936 to win a second elect- 
ed term. 

It looked as if they might be right Mr. 
Dole returned victorious from the cam- 
paign trail to the Senate in March, but was 
so thoroughly frustrated by the 
sition tactics of die minority leader. 
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DOLE : A Mix of Promises and Criticism 


ran 

injunction barring Wisconsin from ex- 
panding the Milwaukee school voucher 
program to allow low-income inner-city 
students to attend relijpous schools at 
public expense. This will be the second 
year dial the voucher the plan has been 
halted. (NTT) 


Continued from Page 1 


• Car 
study: 
muting 

percent in 1980. The share of com- 
muters driving alone increased, with 73 
percent going solo compared with 64 



mpare 

percent a decade earlier. Only 5 percent 
used public transportation to get to 
work, against 6 percent; the number 
who walked fed from 6 percent to 4 
percent (AP) 


•A UJS. Air Force major accused by 
the military of having a lesbian affair 
was acquitted in San Antonio, Texas, on 
charges of sodomy and of conduct un- 
becoming an officer. The latter charge 
stemmed from her alleged lover’s claim 
that the major had threatened her with a 
gun. The officer has consistently re- 
fused to disclose her sexual orienta- 
tion. (AP) 


• Tuition at four-year, public colleges 
increased 234 percent between the 
1980-81 and the 1994-95 school years, 
or nearly three times as fast as house- 
hold income and more than three times 
the rate of consumer price inflation, 
congressional auditors report. (AP). 


paign to defeat Mr. Clinton was not about 
“die economy, stupid,” as die Clinton 
team pul it four years ago, or even policy 
in general. Mr. Dole saiddie central issue 
this fall was “whether the president and 
his party trust the people.” 

. ‘ ror die government cannot direct 
the people,” be concluded. .“The 
people must direct the government.” 

The 73-year-old nominee dealt direct- 
ly with many of the issues seen both by 
his critics and his advisers as potential 
liabilities in the campaign against Mr. 
Clinton, from bis age to his combat- 
iveness to his reputation as a back-room 
deal maker. 

His age, Mr; Dole said, represented 
an advantage to his ability to serve in die 
OyalOffice. 

- ‘Tothosewho say it was never so, that 
America has not been better, I say you’re 
wrong, and I know because I was there,” 
Mr. Dole said. “I have seen it I re- 
member.” 

His combative reputation, he added, 
grew out of his love of country and his 
determination “to uphold. a standard 
that I was born and bred to defend.” 

And to the critics who accuse him of 
being too willing to compromise, a 
charge often leveled at him by die con- 
servatives in his own party, Mr. Dole 
said, “In politics honorable compro- 
mise is no It is what protects us from 
absolutism and intolerance.’ ’ 

Mr. Dole made a dramatic entry from 
the back of. die convention hall and 
made his way among the delegates. 


pausing to shakp hands with old friends 
from Kansas and other delegations be- 
fore mounting the low podium for his 
speech. 

He said the country should have zero 
tolerance for illegal immigrants and an 
uncompromising attitude in his pursuit 
of violent crirainals. 

Criminals should “pray that I lose 
this election because if I win. the lives of 
violent criminals are going to be hell,’ ’ 
he declared. 

On education, Mr. Dole challenged 
the country to help him liberate the 
schools from the teachers unions that 
support bis opponent. 

“To the teachers unions, I say: When I 
am president, I win disregard your polit- 
ical power for the sake of the children, the 
schools and the nation,” he declared. 

Mr. Dole promised an educational 
agenda of school choice, competition 
and opportunity scholarships. 

“Tttere is no reason why those who 
live on any street in America should not 
have die same right as the person who 
lives at 1600 Pennsylvania Avenue — 
the right to send your child to the school 
of your dunce,” he said in an allusion to 
the Clintons, whose daughter attends a 
private school. 

On defense and foreign policy, he ac- 
cused Mr. Clinton of failing “to ad- 
equately provide for our future defense” 
and in bellicose language promised to 
“put terrorists on notice” and never 
commit U.S. troops without a coranrit- 


ator Tom Daschle, Democrat of South 
Dakota, that by May he decided he was 
better off leaving Capitol Hill entirely. 

The decision that his handlers hoped 
would “liberate” him in fact left him 
helpless. He had no money left from the 
primaries to buy ads. and federal law 
barred him from raising more. His Sen- 
ate policy staff was cut loose. He was, 
said Donald Rumsfeld, an old friend and 
campaign adviser, “out there by him- 
self, with no support system.” 

He blundered into self-destructive 
statements questioning the addictive- 
ness of tobacco and then quarreled with 
the press for its reporting of the issue. 

In the meantime. Mr. Clinton rolled 
out a series of proposals — school uni- 
forms, curfews, anti -smoking cam- 
paigns, less violent television program- 
ming — that appealed particularly to 
younger married couples. 

His lead ballooned to more than 20 
points in some polls, and many Re- 
publicans despaired. But in the last three 
weeks, Mr. Dole clearly has rallied. 

It began with his embrace of “op- 
portunity scholarships,” or government 
vouchers thai can be used in private or 
parochial schools. Then came the eco- 
nomic plan. Then, the surprise choice of 
Mr. Kemp. And now, a convention week 
that has unfolded according to plan. 

Scott Reed, Mr. Dole’s campaign 
manager, said that “the base is back and 
we can now focus on w inning the in- 
dependents and ticket-splitters.” A 
campaign strategist. Don Sipple, said 
his polls showed a significant jump in 
approval rating for the Republican 
Party, an indication that the image- 
softening that has gone on here has 
worked for now. 

Mr. Gingrich says that with Mr. 
Kemp on the ticket and with tiie promise 
of tax cuts and school vouchers, “we 
can go into any neighborhood in Amer- 
ica, knock on any door and say. ‘You 
will have a better future and more op- 
portunity with us.' ” 

“What do the Democrats have to 
offer?” he asked. 

The next few weeks, through the 
Democratic convention, will tell 


The Associated Press 

SAN DIEGO — The engineering stu- 
dent accused of killing three professors 
hid a gun in the room in advance and 
methodically shot the three down while 
allowing students in the room to escape, 
police said Friday. 

After nine years at San Diego State 
University, the suspect, Frederick Mar- 
tin Davidson, submined his master's 
thesis and was called upon to defend it 
before a faculty committee. 

Just after the meeting began 
Thursday afternoon. Mr. Davidson 
opened fire on his faculty adviser and 
two other professors, firing more than 
20 rounds and even stopping once to 
reload, police and witnesses said. 

Mr. Davidson. 36. put down the gun 
and surrendered to campus police who 
dashed to the scene after hearing the 
gunshots, authorities said. He was 
booked for investigation of murder and 
was held ai the San Diego County Jail. 

At a briefing Friday, Lieutenant Jim 
Collins of the city police said Mr. Dav- 
idson had gone to the third-floor mech- 
anical engineering building room earlier 
in the day to hide the Taurus 9mm 
semiautomatic and five 15-round spare 
magazines in a first-aid kit on the wall. 
At least 23 spent shell casings were 
found, be said. 

Mr. Davidson killed his faculty ad- 
viser, Chen Liang, where he sat. then 
shot again at a gravely wounded col- 


league as he tried to flee out the door, 
according to a police rccoresiruciion of 
the shooting. He let three students in the 
room escape, but chased a third pro- 
fessor to an adjoining office and felled 
him as he tried to hide behind a desk. 
Lieutenant Collins said. 

“He was upset that his thesis had 
been turned down previously and 
thought the professors were out* to get 
him.” Lieutenant Collins said. He had 
no details and the university would not 
comment on the status of the thesis. 

Police found a noie from Mr. Dav- 
idson. Lieutenant Collins said, but re- 
fused to describe the contents. 

The shooting happened on the next- 
to-last day of summer classes at the 
hilltop campus 10 miles ( 16 kilometers) 
from the downtown convention center 
where Bob Dole accepted the Repub- 
lican Party's presidential nomination. 

Besides Mr. Liang, a 32-year-old as- 
sistant professor of mechanical engi- 
neering. the dead were identified as D. 
Preston Lowrey 3d, 44. associate pro- 
fessor of mechanical engineering: and 
Constan linos Lyrintzis. 36. associate 
professor of aerospace engineering and 
engineering mechanics. 

A motive in the shooting was not 
clear. While he had the unspecified 
problem with his thesis. Mr. Davidson 
had already co-written several journal 
articles with Mr. Liang and appeared to 
have a promising future. 


ELECTION NOTES 


Tearing Down Clinton Fails to Build Dole 


SAN DIEGO — Partisan attacks on President Bill Clinton pleased Re- 
publican convention delegates here, but two polls indicate they may have 
slowed Bob Dole’s momentum. 

An ABC News tracking poll released Thursday showed Mr. Dole trailing 
Mr. Ginton by 1 1 percentage points in a head-to-head matchup and in a three- 
way contest involving Ross Perot. In the days before the latest poll. Mr. Dole 
had closed the gap from 20 points to 10 points. The ABC poll is a rolling 
average of tracking interviews conducted Tuesday and Wednesday. 

A three-day average of overnight polls by The San Diego Union-Tribune 
and Hotline showed Mr. Clinton ahead of Mr. Dole, 48 percent to 35 percent. 
Mr. Perot had 8 percent (AP) 


Candidate’s Muse Quits Over Tinkering 


SAN DIEGO — For several months. Mark Helprin. the novelist, was 
moonlighting as Bob Dole's muse. He had worked on the Republican 
nominee's acceptance speech since April. 

When Mr. Helprin left San Diego, reportedly on Tuesday, the candidate and his 
aides were still tinkering with the text Publicly. Mr. Dole's aides have said that 
Mr. Helprin left because his work was finished. Privately, they have said he left 
in a huff. 

Mr. Dole had rejected the last four paragraphs of Mr. Helprin’s version of the 
speech, and had brought in a new team to rewrite them. Mr. Helprin was so angry 
over this, according to a high-ranking Dole aide, that he stopped working on the 
speech altogether and spent most of the day before he left on the beach. 

“He's an artist.” the Dole aide said with a shrug. (NYT) 


Mrs. Clinton to Have Key Convention Role 


JACKSON. Wyoming — When the Democratic National Convention opens 
in her hometown of Chicago later this month. Hillary Rodham Clinton will 
have a prominent role as a surrogate for President Bill Clinton and will almost 
certainly address the convention itself. 

“It’s not been nailed down yet.” a White House aide said. “But it's her 
hometown, and it's totally logical that she should speak.” (NYT) 


Quote /Unquote 


Dougias Sosuik. the White House political director, who gave President 
Clinton daily briefings on the Republican convention based on television 
coverage, commenting on whether Mr. Clinton, a self-confessed channel 
surfer, had seen any of the coverage while on vacation in Wyoming: “Every 
time I see him, I ask him. because I know the press is going to ask. And he says, 
‘Gimme a break! I’m not going to watch that.’ '* (NYT) 


WHAT'S MY LINE? By Fran and Lou Sabin 


mem to total victory or allow them to 
seave the under United Nations com- 
mand. 


BOOKS 


ONTHEBRINK 

$ By Jay Winik. 672 pages. $30. 
Simon and Schuster. 


Reviewed by 

Martin Walker 


* 


T tacular - silliness that is 
partly saved by two profound 
truths. But first, the nonsaisic- 
al, neatly encapsulated in die 
gushing subtitle: “The Dra- 
matic Behind-foerScenes Saga 

of the Reagan Era and the Men 

and Women Who Won the 
Cold War.” In this hagio- 
graphy, there were four glor- 
ious victors. Jay Winik has 
nothing very new to tell us 
about any of them. 

In pride of place — and 
from the detail of his culinary 
slrin» and his menus, he was a 
primary source for the book — 
stands Richard Perle. From 
the Democratic Senate staff to 
Reagan's Pentagon, Perle re- 
joked in the nickname 
“Prince of Darkness” for his 
somber view of both the So- 
viets and of arms control. But 


was die venerable Max 
Kampelman, the old. ally ■ of 
Hubert Humphrey, who had 
dreamed of becoming secret- 
ary of Stale, and became under 
President Reagan the chief 
U.S. arms negotiator. The 
youngest of the four was Elliot 
Abrams.' who was to be 

pardoned by President Bush oq 
two convictions of withhold- 
han-contra information 


Or less freely, while those 
who dare to test the Kirk- 
patrick diesis in pro-Western 
but authoritarian Zaire are 
still feeding die crocodiles. 

These four officials were all 


Democrats of the Scoop Jack- 
iwkisn 


mg 


from Congress. The one wo- 
man elevated to join than was 
Jeane Kirkpatrick, Reagan's 
ambassador co die UN and, 
until Secretary of State George 
QKiiTty threatened to resign 
over flic matter, a possible na- 
tional security adviser. 

Kirkpatrick’s name was 


son school of hawkish anti- 
communism who had become 
in die 1970s increasingly dis- 
mayed at the way their party 
was drifting. They rallied to 
the Coalition for aDemocratic 
Majority, away station for foe 
neo-conservatives en route to 
becoming Republicans. The 
author of this book was its 
executive director. 

They were all appalled by 
Jimmy Carter, and Winik 
says of the botched mission to 


by her challenging es? free die hostage diplomats in 
say (and later book) “Die- Tehran in 1980, “This is 
tatorships and Double Stan- where it began. 


son from the other side of foe 
Iron Curtain: Lech Walesa, 
during a “group meeting,” 
according to the source 
notes. 

The Soviet side might as 
well not have existed. The 
pivotal . role of Mikhail 
Gorbachev and his foreign 
minister, Eduard Shevard- 
nadze, in withdrawing from 
both foe arms race and the 
Eastern European empire is 
simply airbrushed out. 

“On the Brink” serves one 
other serious purpose: to put 
us further on our guard 
against die dangers of myth- 
ologizing history for foe sake 
of current politics. More.than 
that, it stands as an awful 
warning of just how shame- 
less this can be. 


dards.” In it she argued that it 

was morally tolerable for foe 
U.S. to have political dalli- 
ance with fascist beasts be- 
cause they were merely au- 
thoritarians, and therefore 
inherently capable of tiber- 


It is useful to be reminded 
of foe greai nufo foal Demo- 
crats also fought the Cold 
War, from Truman to 
Kennedy to Carter. 

Winik is a diligent histor- 
ian who offers the best ver- 
sion yet of foe Rea: 


Martin Walker, US. bureau 
chief for Britan's Guardian 
newspaper and author of ‘The 
Cold War: A History." wrote 
this far The Washington Post. 


alization- But it was morally 

V1CIS aoa UI anus IWmUL *#•**■ aiiefUJV**- ** . . -at 

we have this song be- outrageous » .do so vnAfte G«rt^jtolog«ai 
fore; in “Hardline, Parle s 
own very slightly fictionaliz e d 
version of his Lonely battle 

the knaves and traitors 
the State Department 
The senior figure of the four 


communist swine, since they first summit meeting . in 
were totali tarians who could Geneva. His eyes have passed 
never change at all. Field- over many documents, not al- 
lseed, however, this theory ways usefully, and be has in- 
proved wanting: The Russian- terviewed many- Americans, 
people are now voting, more ■ some Brits, bin only one per- 
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ACROSS 
1 Actress 
Thompson 
5 Punk . . 

9 Peggy Wood title 
role on early Pi' 

13 Sratic 

18 Carolina 

IS Oh, what a relief 
it is! 

20 King Hamid’s 
predecessor 

21 Tee off 

22 Assisi in 
malfeasance 

23 Powerful voting 
bloc 

24 Loll 

25 Floorer 

28 Picket line 

30 Brendan 
Behan's home 

31 Side in an 
all-star game 

32 Horse of a 
certain color 

S3 Chances 


34 Somethingio 
build on 

35 Style 

36 Horse of a 
different color 

39 *His face could 
dock" 

42 Modem kind of 
room 

43 "Them" of the 
40's 

44 Bingo-like game 

45 Transportation 
line 

50 Dollar 
alternative 

51 Clerihews, e.g. 

52 Spot 

53 Words on a 
Wonderland 
cake 

54 Bled 

55 Goofus 

56 * fan tune" 

57 Prince Valiant's 
eldest 

58 Reception line 
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68 Bridges of 
Hollywood 

69 Sounds of 
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70 Tractor- trailer 

71 Dr. or Mr. 

74 Henry Vlll's 
sixth 

75 Row 

78 Council ritv of 
1409 

79 Telephone line 

83 Appropriate 

84 First place 

85 Model 

86 Buenos 

87 Prelude to a kiss 
S8 Years on the 

Yaqui 

89 Hairsplitting 

90 Greenpeace 
subj. 

92 Smidgen 

93 Pigeon pad 

94 “Raging Bull" 

98 Clothing line 

104 Hawk's home 

105 Sweat and strain 

106 1978 Broadway 
revue 

107 Tennis event 

108 * Love 

Song" (1929 hit) 

109 Deco doyen 

110 "A Lesson From 
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111 Kind of bog 

112 Better 

113 Library poster 
message 

114 Low peaty lands 

115 Bretons. e.g. 


© New York Tima E&ed br Will Shorn. 


Id Strawberry 59 Stars & Stripes. 

27 Not happy with e.g 

28 "Plain Language 60 Moderates 
From Truthful 


DOWN 

1 Pundit 

2 Shady spot 

3 Corporation 
headquartered 
in Moline. Ill 

4 Bushbucks 

5 Consumer 
selections 

6 Leaf pan 

7 Fukien seaport 

8 Earty trolleys 

9 In the dumps 

10 Storm posting 

11 Captain's 

(shipboard 

hearing) 

12 Edgar Cayce 
topic 

13 Detroit from 
New York 

H Bret on ne sauce 
Ingredient 

15 Ice house: Var. 

16 Psychic 
networfcer 

17 Coes wrong 


James" writer 
29 Outdoor dinner 

34 "Excuse me" 

35 Rarely seen 

36 Kinder 
financing 

37 One of the U S. 
coins 


61 1996 Madonna 
roie 


62 Holliday 
companion 

63 Tarlatan skirt 

64 Westminster 
Abbey poet 

65 Hosierv Thread 


88 Wail on 

89 Whin's lament 

90 Holmes girl and 
others 

91 Brewery output 

92 Like the yak 

93 Tony-winning 
Rivera 

95 Like some 
personalities 


»S The teller — 
you with" 

97 Some female 
reuners 

98 Video 

99 Chew out 

100 Prompt 

101 Went Itckety-split 

102 Decree 

103 Sable 


stigat 

ind" 


Solution to Puzzle of Aug. 16-11 


anau 

39 Natty 

40 Actress 
Feldshuh 

41 Ewelike 

42 Revolutionary 
name 

43 Get— -out of 

44 Actor Reeves 


71 — Valley. 
Calif. 


72 Argued, as a 
claim 




73 Innkeeper's 
spread 

74 It picks up the 
pace 

46 Modern designs Unheanng 

r-,,-!. 76 Governess of 

47 Guzzle Thomfield 

48 Beginning 77 Nurserv rhyme boy 

49 Deli offerings Tg u, d erot or 

55 General Foods Voltaire: Var. 
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56 French vineyard SI Rightmost column 

57 Cause fora 82 Campbell, of 

blessing, maybe fashion 
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Threat of Co mm unism 
Evoked by Suharto 




O*rMty0*S*#F™D(ipi**a 

JAKARTA — Three decades after be 
dismantled co mmunis m in Indonesia, 
President Suharto asserted Friday that 
its ideology had been revived and could 
stir up a revolution. 

In his annual arid 1 ** 8 * on the eve of 
Indonesia's 5 1st mdependence an- 
niversary, Mr. Suharto said shades of 
communism were evident in the anti- 
government riots on July 27. 

“The imposition of one's will and 
changes by fence, the destruction and 
burning of buildings and public facil- 
ities are acts of anarchy — undemo- 
cratic and irresponsible,” he told Par- 
liament. 

T .inking the riots with ra mmurns m — 

which is equated with subversion in 
Indonesia — was Mr. Suharto's 
strongest condemnation yet of the most 
violent unrest in Indonesia in years. 

To sane, die president’s comments 
appeared to signal a retreat into con- 
servatism in the face of a political chal- 
lenge. 

At die same time, the address was 
remarkable for what it did not contain — 
his traditional promise of increased open- 
ness and a more just society. Instead, Mr. 


Suharto said he saw no reason to change 
the country's political system. 

“Let us all respect the national con- 
sensus we have agreed upon with great 
difficulty," he said. “Let us not tinker 
with it just for the sake of fulfilling the 
ambition of individuals or groups." 

Opposition leaders say the nots ex- 
pressed growing public disenchantment 
with poverty, corruption, nepotism and 
lack of political freedom. 

Indonesian media reported Friday 
that Lieutenant General Suyono. who 
supervised die crackdown on the riots, 
had been replaced as chief of the general 
affairs department in the armed forces 
by Lieutenant General Tarub. 

At least four people died and scares 
of buildings and vehicles were set 
ablaze in the unrest, which began after 
the police raided the headquarters of the 
Indonesian Democratic Patty and 
evicted supporters of Megawati 
Sukarnoputri, who was ousted as party 
chief in June by a government-backed 
faction. Mrs. Megawati, the daughter of 
die late President Sukarno, did not come 
to Parliament to hear Mr. Suharto's ad- 
dress, although a seat was reserved fa 
her. (AP, Reuters) 
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Airtime for Hong Kong Panel 

HONG KONG — Hong Kong agreed Friday to 
provide airtime on government radio and television to 
the committee that will form an assembly to replace 
the elected legislature when the territory reverts to 
Chinese rule, a government spokesman said. 

No details were released on the amount of airtime 
to be made available to the Beijing-appointed Pre- 
paratory Committee. 

Meanwhile, a senior civil servants union said it 
would sue the government over its barring senior 
officials from the selection committee. (AFP) 

Uranium Sale to Taiwan? 

CANBERRA — Australia’s conservative gov- 
ernment said Friday it was considering selling urani- 
um to Taiwan. Foreign Minister Alexander Downer 
said the government was studying whether uranium 
could be sold to Taipei with safeguards so that it 
would be used only for peaceful purposes. 


The move, however, comes amid a chill in re- 
lations between Canberra and Beijing. "This won’t 
make the Chinese happy at all," a Canberra-based 
Asian diplomat said. “It’s just another potential 
problem in the relationship.' ’ (Reuters) 
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BEIJING — Wang Hui, the wife of the imprisoned 
dissident lawyer. Zhou Guoqiang, said she was filing 
a lawsuit Friday in Beijing against police officers 
who detained and beat her m May. 

She said, “What they did is against the con- 
stitution." Wang Hui said she was held at a detention 
center north of Beijing from May 16 to 27 after she 
told police the lock on her front door had been 
broken. (AP) 

Tokyo Acts for U.S. Bases 

TOKYO — Prime Minister Ryu taro Hashimoto 
sought a court order Friday to force the governor of 
Okinawa to renew leases for U.S. bases on Japan's 


southernmost . island prefecture, government offi- 
cials said. 

The action is the third filed by the central gov- 
ernment since December against Governor 
Masahide Ota, who channeled local outrage at the 
rape of a girl last year by U.S. servicemen into a 
campaign to reduce the heavy U.S. military presence 
on me island. (Reuters) 


For the Record 


Japan’s food poisoning outbreak claimed its 
10th victim Friday, a 12-year-old girl, with health 
authorities no closer to halting the deadly 0-157 
colon bacteria. (AFP) 

Pol Pot, the Khmer Rouge leader, is still alive, 
Ieng Sazy, a guerrilla renegade, said in a statement 
read on Cambodian state radio Friday. (AFP) 

Eight East Timorese broke into the French 

Embassy in Jakarta on Friday and were seeking 
political asylum in Portugal. (Reuters) 
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By Seth Mydans 

. . New ftg* Times Service 

HOI AN r Vietnam — Some p 
contend that the government is 


IhdburZifcMkaiM Awchad Am 

President Suharto addressing Parliament on the anti-government riots. 


genirincation in order to save iL 

. But Tran Van-Nhan, a local official, 
says that Is not sue. By sprucing up its 
narrow streets and tile-roofed dwell- 
ings .charging admission to tourists and 
1 making every ■ shopfront- a souvenir 
grand, he says. &£ town's government is 
bringing it back to life. - ' 

“The lovely and peaceful and quiet 
Hoi An was not the real Hoi An," Mr. 
Nhan said. “Ittyas beautiful, but people 
were very poor. The real Hoi An was a 
noisy place. Itwasa trading town, and it 
was always crowded with foreigners.” 

Thirty Idlanioceis (18 miles) south of 
the large port city of Da Nang, Hoi An, 
with its ancient Chinese temples and 
sagging wooden housed, emerged 

mostly undamaged from 50 years of war 

as the bestpreserved showpiece of pre- 
colonial Vietnam. 

Now its beams have been 
straightened and its courtyards re- 
painted, h has staked out a position as 
Vietnam’s pioneer in tounst-fiiendli- 
ness as die country seeks to develop a 
tourism industry. 

All it lacks is tourists. like most other 
tourist spots in Vietnam, it remains 
quieter and more unspoiled than it wants 
to be. 

Starting in the 16th century. Hoi An, 
known as Faifo, was one of the busy 
trading ports of Southeast Asia, where 
ships from around the world came in 
search of silk, porcelain, tea, elephant 
tusks and swallows* nests. • 

Today, foreign visitors cany away 
Ho On Minh T-shirts, “Good Morning, 
Vietnam" baseball caps, opium pipes 
and fake GJ. dog tags. 

In the ancient quarter, shops and 
houseboats have been converted since 
1990 into tourist traps, including nearly 
60 gaD cries and souvenir shops. Paint- 
ings are selling so well that some gallery 
owners have posted signs saying 
“Pain tings by Authentic Artists "to dis- 
tinguish mem from those dashed off for 
sale by local entrqpreneurs. 

Mr. Nhan said there were now 14 
hotels in Hoi An. where there was once 
only one, and that one had expanded 
from 8 rooms to 150. 


. “We are very touch, aware of the 
value of the ancient town," arid Mr. 
Nhan 3 folklorist and key figure in ten^ 
planning. “If these buildings collapse 
from old age, sooner or latCT tbere'wnhl 
be so tourists." v 

me tourism industry, however, has 
been slow to take off. Official figures 
for tourist arrivals to Vietnam last year 
— ranging from 815,000 to 13 million 
— have been called into doubt even in 

the government-controlled press. - 

At aconference of hard-pressed hotel 
man agers and tour organizers last 
spring, there were com p lains that those 
numbers had been “falsified," The Sai- 
gon Hines reported. 

The managers and organizers noted 
that every year mere than 200,000 of 

All Hoi An lacks is 
tourists, like moot other 
tourist sites in Vietnam. 

those “tourists" were Virtnamrsc 


with relatives and rarely paid to see the 
sights. Many other visitora are low- 
budget backpackers with little econom- 
ic impact, while better-heeled travelers 
stay away because of complaints about 
poor accommodations ana uneven ser- 
vice. 

Mr. Nhan's contempt for the back- 
packers who have discovered Hoi An 
illustrates Vietnam's single-minded at-* 
titude toward foreign visitors. “We see" 
a lot of these ‘independent tourists' 
coming to town, ' * he said. “They spend 
money even more economically than 
the Vietnamese, so what good are they 
for us?" 

The visitors he wants are the ones 
who arrive in busloads, slay in die big- 
ger hotels and invest in the town’s & 
tourist entrance fee. The effort may be 
making Hoi An richer, but what about 
its soul? What about all those paintings 
by people who are not authentic 
artists? 

“That is not important," Mr. Nhan 
said. “Thisisamancettown. We do not 
sell only to people who have a good eye 
for art. Taunsts can still have something 
from Hoi An to take with them. It is not 
very good, but it is still OJC. for 
them. - 
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Haitians Awaiting a Hillary Visit for Voodoo to Aid the Democrats 



By Douglas Farah 

Washington Paa Service 

PORT-AU-PRINCE, Haiti — Everyone 
seemed to believe the latest story sweeping the 
Hainan rumor mill: Hillary Rodham Clinton 
was about to sneak into town for a secret voodoo 
ceremony to bong good hick to her husband’s 
presidential re-election bid. 

Never mind that the stray had no basis in feet 
and that no one knew bow rt got started. Once it 
hit the “tdediol,” Haiti’s inf ormal news sys- 
tem, it attained instant credibility. 

Telediol, which literally means “ear to 
snout" in Creole, is what Haitians call the 
pervasive word-of-mouth news network. 

With illiteracy hovering around 75 percent 
and most of the country without access to 
electricity, much less television, the formal 
news structures work only for the elite. Even 
radio, with a far broader reach than newspapers 
or television, has a limited audience. 

Because of this, things that seem patently 


absurd to outsiders are believed and repeated as 
fact Eventually, even die radio reported on 
Mrs. Clinton's “impending visit,” giving ad- 
ded credence to the word on the street 
And with Haiti's long experience of colonial 
domination, wars and betray- 
als by Hai tians as well as by 
foreigners, no one believes 
anything is what it appears to 
be at first glance, or even 

second glance. 

Most tilings are explained by convoluted 
conspiracy theories. 

The teledioL, along with the deep influence of 
the Vodun (voodoo) religion on the culture, 
helps people explain to themselves why things 
seldom seem to get better in die poorest nation 
in the Western Hemisphere, despite millions of 
dollars of aid from the outside worid. 

Open sewers provide much of the drinking 
and washing water in the capital , and even the 
payed roads in the upper-class Petionville 
neighborhood are pocked with craters and 


potholes that can swallow a small Toyota. 

The Vodun belief system is a mix of beliefs 
held by the Africans brought to Haiti as slaves 
along with elements of Christianity. 

“Distinctions between divine and mortal be- 


lli a poor nation, rumors based on conspiracy theories 
offer clear but puzzling explanations of news events. 

mgs are blurred,” wrote a Haitian American 
scholar, Patrick Bellegarde-Smith, in a book, 

“Haiti: The Breached Citadel” 

“In Vodun, all beings can take on spiritual or 
physical forms at will, and such transformations 
are under the control of human beings. Thus, all 
appearances can be deceiving." 

In the coastal town of Jacmel, the breakdown 
of the electric generator led to various ex- 
planations, none as simple as the truth — the 
parts needed to repair die engine were not 
available because me national electrical com- 


pany is bankrupt, corrupt and unable to repair 
even the simplest problems. 

After a week or so, the story bad become a 
tale of government sabotage carried out to force 
poor Haitians to accept die government's plan 
to privatize the nation's col- 
lapsing electrical utility, 
which loses money with every 
kilowatt. 

The reason grew, according 
to a later version of the story, 
into aplot earned out at the direction of the U.S. 
Embassy, which was trying to force President 
Rene Preval to carry out the privatization. By 
destroying the generator, the story went, the 
plotters would fool people into thinking privat- 
ization was necessary, and they would yield. 

Few seemed to question whether the U.S. 
Embassy would really spend time thinking up 
ways to sabotage Jacmel’s electricity. Nor was 
it mentioned that the electrical company, with 
its corrupt and bloated bureaucracy and limited 
means, was an economic basket case. Any 


conspiracy, it seemed, was a better explanation 
than the obvious one. 

So when a reporter arrived and happened to 
pass a friend on the way from the airport to the 
hotel, the phone calls began almost immedi- 
ately. demanding to know why The Washington 
Post was back in Port-au-Prince. The arrival of 
the reporter coincided with the visit of a reporter 
from Time magazine. And the arrival of both 
coincided with a rumor sweeping the capital 
about a massive presence of U.S. combat 
troops, and also, of course, Hillary Clinton's 
imminent arrival. 

“Don’t tell me it is unplanned." a friend said. 
“You and Time magazine and the troops arc too 
much. Something is going on, and l need to 
know what it is." 

After repeated assurances that the visit was 
nothing more than a routine trip with no hidden 
agenda, the friend became cagey. 

“I understand." he said. “You don't want to 
talk about it on the telephone. That's O.K., we 
will meet and you can rell me in person." 
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Saudis Slow 
To Share Data 
On Terrorism, 
U.S. Finds 


® By Art Pine 

and Ronald J. Ostrow 

Los Angeles Tbnes Service 

WASHINGTON — The Clinton ad- 
ministration is having increasing dif- 
ficulty getting Saudi Arabia to share 
information from its investigation of the 
truck-bombing that killed 19 American 
servicemen in D hahr an on June 25. 

U.S. officials, for example, were un- 
able to confirm from their Saudi coun- 
terparts reports from London that the 
Saudis had obtained confessions from 
six suspects in the bombing. 

Although top administration policy- 
makers have not complained publicly 
about the lack of information, officials 
said privately they are frustrated over 
Saudi Arabia’s apparent refusal to keep 
the FBI and other interested agencies 

(Officials said they have withheld cri- 
ticism for fear of embarrassing the 
Saudi government, which has political 
problems at home, and erf setting off a 
te backlash that could worsen relations. 

Some officials said continued secrecy 
by die Saudis would fly in the face of 
promises by King Fahd that Riyadh 
would cooperate frilly with the FBI and 
agents it has in Saudi Arabia. The ad- 
ministration went to great langrfw to 
obtain such assurances earlier tins year 

- after die Saudis beheaded four men con- 
victed of an earlier car-bombing, carried 

‘ out last November in Riyadh. 

- FBI agents were not permitted to 
question die four, possibly depriving the 
agency of intelligence chat officials here 
have said might have prevented the 
Dhahran attack. Authorities said there is 
suspicion now that the same group may 
have had a hand in both bombings. 

Director Louis Freeh of the FBI made 
two trips to Riyadh to discuss die issue, 
and Secretary of State Warren Chris- 
topher and Defense Secretary William 
Perry stopped in Saudi Arabia to discuss 
diplomatic and military issues after the 
Dhahran bombing. _ 

After meeting with Fahd a few days 

- after the Dhahran Mast, Mr. Perry said 
' he understood that U.S. investigators 

- would be permitted to interrogate any- 
c one arrested in connection with the case. 

W. But Mr. Freeh told the Senate Ihtel- 
w ligence Committee earlier this month 
t hat , although his agency was receiving 
•- “much more information and detail 
than we got at the beginning,’ h was 

- “certainly not at the level where, in my 
“ view, we need to be." 

V Officials here conceded they still do 

- not know precisely what stage the in- 
.' vestigation is at; they said it has been 
-■ tough to pin the Sanctis down in dip- 

lomatic exchanges and other contacts. 
•- "It's hard to know what to believe,” 
■“ one official close to the effort said. 



Israeli Army Changes 
Tactics on Hezbollah 


POISONED — Some of the 400 hospitalized Indian children recovering Friday in Bhhvandi, north of 
Bombay, after eating contaminated candy. Doctors said most of the children were out of danger. More than 
50 people have died over the last week in another incident of food poisoning in the same town. 

$840,000 Seized in Former India Minister’s Home 


Reuters 

NEW DELHI — India’s federal po- 
lice agency said it raided two homes of a 
former communications minister, Sukh 
Ram, on Friday and seized 30 milli on 
rupees ($840,000) in cash. 

A spokesman for the Central Bureau 
of Investigation said the agency had 


filed die case against the former min- 
ister in the government of former Prime 
Minis ter P.V. Narasimha Rao for of- 
fering favors to an Indian company. 

“It is still continuing," an agency 
spokesman said of the investigation, 
“So far the CBI has seized 30 million 
rupees is ea«h from his two bouses." 


One house was in New Delhi and the 
other in Mandi, the former minister's 
Himalayan hometown, he said. 

The former official, who led India's 
telecommunications privatization pro- 
gram in 1995, could not be reached for 
comment. News agencies said he was 
out of the country for a checkup. 


Agence France-Presse 

JERUSALEM — Prime Minister 
Benjamin Netanyahu has ordered the 
Israeli Army to be more aggressive in 
battling Hezbollah guerrillas, officials 
said Friday. 

The officials said Mr. Netanyahu 
wanted the army to give up its defensive 
manner of dealing with Hezbollah at- 
tacks in Israel’s buffer zone in south 
Lebanon, where 10 Israelis have been 
killed since the two sides signed a con- 
ditional cease-fire in April. 

The new instructions call for in- 
creased raids, including pre-emptive 
strikes, against guerrillas north of the 
occupied zone, the officials said. 

An army officer said the new ap- 
proach had led to a number of ambushes 
by Israeli soldiers along the northern 
edge of the so-called security zone, 
which resulted in the deaths of about a 
dozen guerrillas. 

The government also asked the army 
to draw up plans for major retaliation if 
Hezbollah forces fire rockets into north- 
ern Israel, the sources said. 

Rocket attacks into northern Galilee 
sparked Israel's 17-day Operation 
Grapes of Wrath, an air and artillery 
offensive into Lebanon in April that 
killed 175 people before it was halted by 
a truce brokered by the United States. 

In a television interview late 
Thursday, Mr. Netanyahu issued a 
strong warning to Hezbollah not to re- 
sume rocket attacks. 

“Israel will not tolerate the shelling 


of the Galilee, the rocketing of civilian 
settlements without a very, very stiff 
response." he said. 

“It is not something that I would 
suggest to anyone. It is not a good idea 
to test our will and resolve on this is- 
sue." 

His warning and the higher-profile 
military strategy in south Lebanon were 
regarded as being aimed not only at 
Hezbollah but also at Lebanon and Syr- 
ia. which this week rejected proposals to 
resume peace talks. 

■ Road Expansiou Reported 

The Israeli Army has drawn up a 
secret, muhimillion-dollar plan to build 
more than 480 kilometers (300 miles! of 
roads throughout the occupied West 
Bank. Israel radio reported Thursday, 
according to a Los Angeles Times re- 
port from Jerusalem. 

The plan alarmed Israelis opposed to 
the expansion of settlements in the ter- 
ritory. It follows a decision this week to 
let West Bank settlers acquire 300 mo- 
bile homes as temporary shelters for 
schools and the news that thousands of 
Israelis have illegally occupied vacant 
homes in the territories despite an of- 
ficial freeze. 

"If the government builds these 
roads, this is going to be the end of the 
Oslo agreement." warned Mossi Raz, 
secretary-general of the group Peace 
Now. referring to the peace framework 
agreed to in Norway by Israel and the 
Palestine Liberation Organization. 


Study Indicates Estrogen 
Can Offset Alzheimer’s 

Its Use After Menopause Benefits Women 


New York Tunes Service 

NEW YORK — Taking estrogen 
after menopause may reduce a woman’s 
risk of developing Alzheimer’s or delay 
onset of the disease. 

In a study of 1,124 elderly women 
being published Saturday in The Lan- 
cet, the British medical journal, re- 
searchers found that 5.8 percent of wo- 
men who had taken estrogen developed 
Alzheimer's, compared with 163 per- 
cent of women who had not used the 
hormone. 

With each passing year of the five- 
year study, 2.7 percent of the women 
who had used estrogen developed 
Alzheimer’s as against 8.4 percent of 
those who had not used it. 

Moreover, the longer the women took 
estrogen, the lower their risk. 

Black, white and Hispanic women 
benefited equally from estrogen, as did 
women with varying educational and 


-Gambia Bans 3 Parties From Polls 
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Reuters 

" BANJUL, Gambia — Gambia cm Fri- 
day banned the country's three mai n 
political parties from taking part in pres- 
. idential and parliamentary elections to 
Ajfend military rule, two days after lifting a 
r two-year ban on all political activity. 

The attorney general's office an- 
. pounced a ban on the People’s Pro- 
•- gressive Party of the dejxreed civilian 
; president. Sir Dawda Kairaba Jawara. 
• the National Convention Party of 
■ Sherif Mustapha Dibba, and the Gam- 
bia People’s Party of Assam Musa Ca- 
mara. 

Anyone who held the office of pres- 


ident, vice president or minister in the 
30 years before the July 1994 coup that 
brought Captain Yahya Jammeh to 
power is also banned. 

The electoral commissioo on 
Thursday postponed the presidential 
election to Sept. 26 from Sort 11. Par- 
ti Amentar y elections axe set for Dec. 11. 

The ban appears to leave wily two 
small parties in the running — the leftist 
People’s Democratic Organization fen 1 
Independence and Socialism, which has 
lately considerably toned down its cri- 
ticism of Captain Jammeh, and the 
People's Democratic Party of Dr. Mo- 
modou Lamin Bojang. 


economic levels. The findings are po- 
tentially the most promising advance 
ever made toward the prevention of 
Alzheimer’s disease, said Dr. NeU 
Buckholtz of the National Institute on 
Aging, in Bethesda. Maryland. 

“This is the third study that’s shown 
the same kind of effect,” he said, adding 
that it is also the best to date. 

Dr. Zaven Khachaturian, director of 
the Reagan Research Institute at the 
Alzheimer’s Association in Chicago, 
was also enthusiastic, saying, ‘‘This 
study opens new vistas." 

Researchers are not sure how estro- 
gen might protect against Alzheimer's, 
but studies have suggested that it helps 
support the growth, survival and repair 
of nerve cells and that it can protect 
them from being injured by toxic sub- 
stances. 

The research might point the way 
toward other compounds that could 
delay or prevent Alzheimer’s disease in 
men as well as women, researchers 
said. 

"But we can't recommend that wo- 
men take estrogen based on this study," 
Dr. Buckholtz said. 

“Women are going to consider that, 
but the most reasonable thing to do, with 
their physicians, is to look at their own 
risks far Alzheimer’s and a variety of 
other illnesses. 

“Estrogen does seem to reduce the 
risk of cardiovascular disease, but it 
may increase the risk of breast cancer. 
Each woman has to factor those into the 
risk-benefit decision she’s going to 
make ." 

Dr. Buckholtz and the scientistswho 
conducted the study urged that farther 
research be undertaken quickly to see if 
the findings could be verified. 




Rebels Agree 
On Peace Talks 
With Colombia 

Agence FranabPrexse 

- BOGOTA — In an abrupt 
.turnabout, Colombia’s mam 

leftist rebel force has opted to 
seek peace talks with the gov- 
ernment, officials said Riday. 

The Colombian Revolu- 
tionary Armed Forces, which 
$has fought longer than any 
other Smith American insur- 
gency, had refused to nego- 
tiate with the government of 
President Ernesto Samper. 

But former Foreign Minister 
Auguste Ramirez said it had 
become ‘‘necessary to attempt 

- reconciliation at any cost” 
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Shifting With the Wind 


In his acceptance speech on 
Thursday night. Bob Dole demon- 
strated both the strengths and the weak- 
nesses of his candidacy. It was moving 

ries of 


mem ones 


:y.li 

to hear him describe his 
the past, but he faltered in elaboratmga 
vision for the future. Once again, he 
remained unable to integrate his newly 
adopted tax-cut plan into his own tra- 
ditional economic views. 

Mr, Dole has always been at his best 
when recalling the small-town life of 
his youth, his suffering in World War II 
and his sacrifices as a wounded vet- 
eran. In a Reaganesque celebration of 
his status as a senior citizen, he told the 
delegates that at 73, he could “be die 


bridge to a time of tranquillity, faith 
in action. To those who 


and confidence 
say it was never so, that America had 
not been better, I say, you’re wrong, 
and I know. Because I was there. I have 
seen it. I remember.’* 

But the candidate was far shakier in 
explaining how he was going to build 
that bridge. Recalling Bill Clinton's 
1992 slogan “It’s the economy, stu- 
pid,'* Mr. Dole accused the Clinton 
administration of advancing material- 
ism at the expense of moral values. But 
be lurched from there into his promise 
to give Americans a huge tax cut — a 
plan that certainly seems more tailored 
to avarice than to spiritual growth. He 
showed his bitter, least attractive side 
when he sought to link government 
programs with “a corps of the elite 
who never grew up, never did anything 
real, never sacrificed, never suffered 
and never learned.” 

Once in attack mode, Mr. Dole then 
offered up a stump-speech medley, in- 
cluding a churlishly disproportionate 
assault on teachers' unions and stan- 
dard slashes at liberal judges, criminals 
and government bureaucracies. His 
analysis of defense spending, and the 
claim that Mr. Clinton has failed to 
"provide for our future defense,” was 
plain dishonest A candidate who has 
just called for a IS percent across-the- 
board tax cut, a balanced budget and 
protection of Social Security and 
Medicare is in no position to declare 
that he will spend more. Mr. Dole even 
lashed out at Hillary Rodham Clinton’s 
book "It Takes a VUIage," suggesting 
it was a call for state collectivist day 
care rather than a modest endorsement 
of family responsibility. 

Before Thursday night’s session, 
Mr. Dole's allies had said he needed 


the speech of his career to spur an 
uneven campaign. Any politician 
would have a hard time passing that 
test There were few if any lines that 
will be remembered past the weekend. 
It was a speech that lacked soaringly 
memorable language and a clear the- 
matic spine, but it was also a speech 
that blended well enough into the Re- 
publicans' strategic plan for the week. 

Mr. Dole’s speech was the culmin- 
ation of a four-day convention that, as a 
prepackaged television show, met 
many of the organizers' hopes. The 
candidate, delegates and podium speak- 
ers hit all their marks. The on-camera 
activities bore no resemblance what- 
soever to the angry public tussles of 
1991 Instead of Patrick Buchanan 
threatening “religious war.” die dom- 
inant image was the keynote speaker 
Susan Molinari's omnipresent baby. 
There was so little right-to-life rhetoric 
that some of the religious conservatives 
wane complaining that the Republicans 
wanted their votes but not their voices. 

Mr. Dole has seemed relaxed, more 
to read from a TelePrompTer, less in- 
clined to undercut his prepackaged 
message with cloudbursts of candor. 
His new running mate. Jack Kemp, has 
proved that be knows how to behave 
vice-presidentiaUy by wearing a 
muzzle and following orders. 

But all this came at a cost that will 
become more apparent after Labor 
Day. The Dole team enters the last 1 1 
weeks of the presidential race looking 
more electable, but it has sacrificed 
consistency. Mr. Dole and Mr. Kemp 
are now different candidates than they 
were a month ago. with some dra- 
matically altered positions. Mr. Dole 
has surely not forgotten his painful 
struggles to keep supply-side econom- 
ics from bankrupting the country dur- 
ing the Reagan era. But he steps onto 
the campaign trail a born-again supply- 
si der. Mr. Kemp has just done an 
about-face on some of his foundation 
principles, such as support for affirm- 
ative action and defense of the children 
of illegal immigrants. 

Mr. Dole and Mr. Kemp now have a 


more energetic aura, and tens of mil- 
ollars in newly released cam- 


lions of dol 
paign financing to buy advertisements. 
What they do not have any longer is a 
base from which to criticize Mr. Clin- 
ton for his well-known willingness to 
shift with the political winds. 

—THE NEW YORK TIMES. 


Bosnia Isn’t Ready 


Warren Christopher has been in 
Europe plumping to keep the planned 
Bosnia elections on their September 
schedule. The event is so close now that 
the whole question of postponement 
poses its own nightmare of uncertain- 
ties. But the greater nightmare is still to 
stay on the September track. That way 
lies a repudiation of the central pmpose 
of the Dayton peace accords — to 
reconstruct the framework of a unified 
Bosnia. Bosnia is not ready for early 
elections. September accelerates a 
gathering disaster. 

It was evident even last spring that 
the elections that had been planned to 
make Bosnia whole and democratic 
again were on a course promising to 
partition the country and to make its 
separate parts less democratic. At that 
time it was at least theoretically pos- 
sible that the international peacekeep- 
ers. acting on this notice of looming 
crisis, might move to avert it. 

But this has not happened. Needed 
then were measures to let "ethnically 
cleansed' ' refugees go home to vote and 
settle, to catch and try the war criminals 
and to widen free movement, assembly 
and expression. This would have re- 
quired in die first instance a more vig- 
orous role for the peacekeepers. 

But what Mr. Christopher offers 
now is simply “more visible patrols" 
by these tightly leashed forces, even as 
a NATO spokesman affirms that they 
"are not a police force” and even as a 
NATO patrol fled a possible encounter 
with the infamous Ratko Mladic rather 
than have to try to arrest him as a war 
criminal. The secretary's proposals go 
barely beyond exhortation. There is 
little to make the separate powers that 
be honor their Dayton unity pledges. 
There would be even less if elections 
were held, pronounced adequately free 
and fair by a Europe ready to wash its 
hands of Bosnia and followed up by the 
permanent lifting of economic sanc- 
tions, the West's last lever. 

All this is tough medicine for those 
who had been Ira to believe, and who 
wanted to believe, that elections would 
unlock the door to the mutual respect 


and the common institutions necessary 
to rebuild Bosnia. It may be especially 
tough for Bill Clinton who, unlike the 
Europeans, does seem to care aboutthe 
future of Bosnia but who may feel 
electoral pressure to bring American 
peacekeepers home by the end of the 
year. He has an opport u nity here, 
however, for leadership. He could tell 
Ae truth about Bosnia's unreadiness 
for elections to the American people 
and ask their authority not to conclude 
tins Balkan tragedy as farce. 

— THE WASHINGTON POST. 


Other Comment 


Don’t Berate Erbakan 


For die first time since Keroal Ata- 
turk's secular revolution in the 1920s, 
Turkey has in Necmettin Erbakan an 
overtly Islamist prime minister. His new 
deal with Turkey's far more ardently 
Islamic neighbor, Iran, to buy over $20 
billion worth of natural gas over the next 
two decades has annoyed the United 
States, fresh from passing a law de- 
signed to curb dealings with Iran. 

Western governments rightly see 
Turkey as a pivot of stability where 
Europe meets the Middle East, and are 
womed. Yet it would be foolish for the 
West to panic, or to berate Mr. Erbakan. 
He is playing a tricky game, no doabt. 
But the gas (teal makes economic sense, 


and was set up by his thoroughly pro- 


Western predecessor. Even if me new 
American law were internationally ac- 
ceptable, which it is not, the deal does 
not challenge it: The law is aimed 
against those, Americans or others, 
who invest in Iran, not those who 
merely trade with it — as, vigorously, 
do Europe and Japan. In any case, Mr. 
Erbakan leads a delicately bound co- 
alition government, and his secular, 
right-wing partners in it would not tol- 
erate any rush into the arms of the 
ayatollahs. So far, in foreign matters, 
Mr. Erbakan has done nothing foolish. 

— The Economist (London). 
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Q AN DIEGO — A couple of days 
. iJ before the Republican Convention, 
I arrived with my undecided vote 
jingling in my pocket I was getting a 
little impatient to throw it into the 
struggle. A week later I made my de- 
cision — to leave it resting for a while 
longer right there in my pocket 

This exclusive news bulletin may or 
may not arouse the nation; we must 
wait until the next poll to determine the 
impact But we know one thing: Unless 
Bob Dole gets the support of the 8 to 10- 
percent of us undecided voters, 
whatever thin chances he has will dis- 
appear faster than a morning mist over 
San Diego harbor. 

. Long before this convention, I agreed 
with President BQl Clinton’s opponents 
that tiie issue about him and ius pres- 
idency was character and values. I don’t 
see how they can be separated. In San 
Diego I found myself convinced that 
exactly the same problems were what 
bothered me most about the Republican 
Party and its candidates. 

Staying undecided about a presiden- 
tial election as long as I can is my habit, 
for two reasons. Journalistically, ft 
might help me keep a little sharper — 
more aware of the weaknesses of the 


By A. M. Rosenthal 


candidate 1 might lean toward, a little 
more open to the strengths of the other 
one. Second: Sometimes it is really hard 
for me to believe how miserably un- 
worthy a candidate I had voted far be- 
fore seems the second time around. I 
keep groping for evidence that he is a 
fine fellow, an admirable leader after all, 
which would nicely vindicate us both. 

The first time he ran for president, I 
decided to vote for George Bush be- 
cause I had met Michael Dukakis. The 
second time, 1 voted for Bill Clinton 
because Mr. Bush had thrown away the 
political victory over Saddam Hussein 
that should have come from the mil- 
itary victory. 

I have something of a soft spot for 
Mi. Dole, probably because ms tart 
sense of humor and self-deprecation 
are very New York. So it wasn’t too 
hard to look at Mr. Dole afresh despite 
my disagreements with many of his 
positions. They range from freedom of 
choice on abortion to effective gun 
control to the rights and treatment of 


immigrants. 

But I think I only have one absolute 


litmus -test Any candidate who uses 
bigotry as a political weapon is out Mr. 
Dole has passed that test all his life. 

But character-values troubled me 
consistently as the Republican Party 
displayed itsdf here. Each voter 
them for himself - For an Amer- 
ican politician; this voter thinks, they 
should rest on constancy, in life and 
work, and to democratic ideals as em- 
bodied in the constitution. 

Mr. Clinton has too often shown 
himself to be a man of inconstancy, 
which is the desertion of promise and 
ideals. He seems to have no concern 
that the voters will resent iL Judging by 
the polls, he . is correct, which only 
makes an. inconstant president .even 
more cynicaL . .. 

In Siua Diego the Republican Party 
treated the constitution as something to 
be changed whenever it suited political 
convenience. The party adopted a plat- 
form with amendments that would out- 
law abortion, mandate balanced budgets, 
bar citizenship to U.S.-boni children of. 
aD illegal immigrants and many legal 
ones, protect victims’ rights and “safe- 
guard Old Glory. " They acted as if the' 
constitution were a foo&Heaf book,, a 
cut-and-paste job. 


But all Mr. Dole coulcLsummon him- 
self to say was that he had not read the 
platform. The dog ate his homework. 

Mr. Dole himself proved inconstant 
to - his once-strict vision of economic 
rectitude. He suddenly decided that 
Americans could indeed have it all — 
much lower taxes; a balanced budget 
and reduced deficits, details to come 
later, maybe. 

But the most disappointing incon- 
stancy came where least expected — 
from Jack Kemp. 

On orders from Mr. Dole, Mr. 
Kemp decided he was against affirm- 
ative action after all. And he decided, 
against everything he had said and 
stood for, that children of illegal immi- 
grants should be baried from public 
school. 

After writing my last column prais- 
ing the selection of Mr. Kemp, I struck 
out a sentence as too obvious to warrant 
space: "Kemp will honor his word 
about immigrants,” 

There it is— after San Diego nothing 
to do but wait to decide for myself 
where the constancy gap has shown 
itself greater, in the Wtuts House- or 
the convention in San Diego. 

The New York Tunes. 


Nations Send an Important Message to Burundi — and Africa 


N AIROBI — In the sad saga 
of Burundi, tire tiny central 
African country decimated by 
ethnic conflict, one note ofhope 
has emerged. 

In an unprecedented move, 
all of Burundi's neighbors — 
prodded by the Organization of 
African Unity — have in the last 
two weeks enacted sanctions 
against the new government in- 
stalled there after last month’s 
military-led coup. 

Tanzania, Kenya, Uganda, 
Ethiopia, Zaire, Rwanda and 
Zambia cut trade ties and 
severed air and road links to 
Burundi, hoping that more pres- 
sure on the already withered 
economy will persuade the mil- 
itary to restore the constitution 
it suspended. 

Burundi is locked in a civil 
conflict between its army, ctm- 
trolled by die Tutsi ethnic 
minority, and rebel groups dom- 
inated by the Hutu majority. The 
fighting has killed more than 
150,000 Burundians, mostly ci- 
vilians, since late 1993. with 
hundreds tfying each month. 

Last month the army over- 
threw the country's Hutu pres- 
ident and replaced him with 
Pierre Buyoya, a Tutsi. This is 1 


By Stephen Buckley 


Mr. Bnyoya’s second go-round 
as head of state; in 1987 the 
retired major also came to 
power in an army-led coup. 

Typically, last month’s action 
by the Burundian army would 
have drawn little or no response 
from African states. For most of 
the last three decades, the OAU 
and its members have clung to a 
policy of nonintervention. 

Thus, African nations 
watched sOentiy as Idi Amin 


directed the slayings of h inl- 
ands of Uea 


dreds of thousands of Ugandans 
during the lace 1970s. 

In the 1980s and early '90s, 
tbe OAU did little to resolve foe 
dozen or so major conflicts 
that buffeted sub-Saharan 
Africa. In 1994, when Hutu 
massacred at least 500,000 Tut- 
si in Rwanda, the OAU was 
nowhere to be found 

Over the years the 
policy of noninter vention 
meant that African despots could 
rely cm a code of silence more 
powerful than the Mafia’s. 

But that may be 
For in decrying foe military 
coup in Burundi, the organi- 
zation and those countries car- 


rying out sanctions seem to 
have said: Enough is enough. 

The most powerful force at 
work here may be self-interest 
The countries enacting foe sanc- 
tions remember the summer of 
1994, when some2 mflhan Hum. 
crushed into eastern Zaire. Tan- 
zania and Burundi following the 
slaughter of the Rwandan Tutsi; 
they feared revenge from the 
Tutsi-led government and army 
that overran the Hutu-controlled 
regime that had carried out the 
genocide. About 1.5 milli on re- 
main in Zaire and Tanzania and 
are not likely to go home soon. 

Perhaps Burundi’s neighbors 
finally recognize that a crisis in 
their backyard that goes ignored 
eventually will become their 
problem, too. They must now 
know foar the UN, after debacles 

rtwHnrlndwi Sntrualifl «nd I ihmft , 

no longer will rush to .rescue 
African countries. After months 
of babble and delay, foe werid 
body has declined to act as Bu- 
rundi cnnnbled. 

The UN Security Council 
wisely rejected military Inter- 
vention m Burundi but has 
found no alternatives, appar- 


ently shackled by either inde- 
cision oi indifference. 

Such inaction has allowed Ju- 
lius Nyerere, former president 
of Tanzania, to wield enormous 
inftiMwirw during Burundi's 
crisis. For months before last 
month’s coup, the elder states- 
man directed negotiations with 
BttruiKlians, to no avail. He 
promised "peace enforcement’ ' 
if the Burundians refused to talk 
through their ennfliet- Now he 
wants to keep his word. 

Mr. Nyerere has never sub- 
scribed to the OAU’s policy of 
nonintervention; in 1979, while 
he was still president of Tan- 
zania, the military invaded 
Uganda to try to halt foe 
slaughter there- 
in enacting their sanctions, 
Burundi's neighbors have re- 
mained realistic. They have re- 
jected military intervention — 
after embracing it a month ago 
— and have not called for the 
return of ousted President 
Sylvestre Ntibantnnganya. 

Instead, they are counting on 
Mr. Buyoya to make good on 
his reputation as one of Bu- 
rundi's few respected moder- 
ates. Indeed, dining his previ- 
ous reign as head of state, Mr. 


Buyoya organized elections ^ 
that brought to power the first 9 
elected Hutu president. 

This time, African leaders 
are banking on Mr. Buyoya to 
restore Burundi quickly to 
"constitutional order” and 
open unconditional talks with 
tire rebels. 

They may wait a long time. In 
truth, no one knows how well tbe 
'sanctions will work, although 
fuel shortages already have be- 
gun to bite. And tbe idea of un- 
conditional talks with tbe Hutu 
rebels has virtually no support in 
Burundi's army, the countiy's 
most powerful institution. 

But more important is foe 
message that foe OAU. Kenya, 
Tanzania, Uganda, Ethiopia, 
Zaire, Rwanda and Zambia lave 
sent. They have told Burundi, 
buffeted by political and social 
instability since ■ independence 
from Belgium in 1962, that Bu- 


■ ' 
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Hindi must extract itself from d 

iir W 


these miserable cycles of ethnic 
violence and military-led coups. 

They are setting an important 
and much-needed example for 
tiie rest of foe continent 


The writer is a correspondent 
for The Washington Post. 


Nothing to Sneeze at: Malaria Research Must Be a Priority 


W ASHINGTON— In wars 
on disease, malaria gets 
only a skirmish. That’s because 
science and geopolitics don’t 
mesh in facing up to a malady 
that seriously sickens half a bil- 
lion jpeople and kills a couple 
of million every year, mostly 
children. 

Tbe difficulty is that malaria 
has been virtually eliminated in 
the United Stales, which is the 
world's great power in health 
research, spending more oa 
medical science than all other 
nations combined. Tbe United 
States did it by eradicating mal- 
aria-bearing mosquitoes, diffi- 
cult to achieve in poor, tropical 
climes. In the absence of a UJ5. 
health problem, and a lobby to 
embrace it, there’s no agitation to 
throw substantial resources into 
development of an anti-malaria 
vaccine, which would be ideal 


By Daniel S. Greenberg 


for the vast regions still afflicted 
by foe disease. 

But malaria defies total neg- 
lect by tiie science establish- 
ment and the political decision- 
makers who ultimately set re- 
search priorities. Expanding 
tourism and business travel into 
and from the malaria-prone re- 
gions of Africa, India, Smith- 
east Asia and South America 
inspire concern. Travelers to 
the hot spots can find some pro- 
tection in preventive drags, 
though these are threatened by 
resistant strains of malaria- 
causing parasites. Nonetheless, 
cases acquired within the 
United States are still a rarity. 

The Agency for In t e rn ational 
Development and its foreign na- 
tional a™ intwrwirinnal counter- 
parts recognize malaria as 


among tbe most serious barriers 
to economic development. And 
foe U.S. Army, hard hit by mal- 
aria in Vietnam, is concerned 
about the risks of deployment in 
malarial regions. Even so, mal- 
aria research receives a minus- 
cule share of U.S. and worldwide 
spending on health research. 

The U.S. government 
about $12 bilBonaycar cal 
research managed by tire Na- 
tional Institutes of Health plus an 
additional billion dollars or so 
through other federal agencies. 
Health research spending by oth- 
er governments arid international 
organizations totals perhaps $4 
hillinn to $5 billion annually . 

From all these many billions 
worldwide, the total devoted to 
malaria rescan* in 1993 was 
S84 million, according to a re- 


port 

Well 


Japan Grapples With Skeletons 


T OKYO — August is the 
crudest month in Japan as 
the nation recalls its war dead 
and uneasily reviews tbe past. 
This established annual ritual 
of memorial services and 
promises to commit contem- 
porary Japan to work for the 
abolition of all forms of war- 
fare was significantly ad- 
vanced this year. 

In an unprecedented move, 
the coalition government led 
by Prime Minister Ryutaro 
Hashimoto published official 
correspondence sent to former 
FHipina sex slaves who were 
press-ganged into serving in 
Japanese military brothels 
during World War DL 
Mr. Hashimoto’s apology 
for the "grave affront to the 
honor and dignity of large 
numbers of women” and 
foe payment of compensa- 
tion from a private Japanese 
fund is a sign four Japan Is 
at last making amends for 
the behavin' of an earlier 
generation. 

This certainly does not 
wipe the slate dean. Nonethe- 
less, it should be seen as a 
welcome, if belated, attempt 
by Mr. Hashimoto to make ms 
country accept its responsibil- 
ities. His statement that. Japan 
"should face op squarely to its 
past history and accurately 
convey it to future genera- 
tions" is the beginning of a 
process of looking into foe 


By Roger Buckley 


c-Nazi Germany 
many years ago. 

Such a reexamination by 
Japan would have been un- 
thinkable even a ago. 
Many observers in Tokyo 
have long held that no gov- 
ernment would dare apolo- 
gize for Japan’s behavior be- 
fore and oaring foe war for 
fear of a flood of claims for 
compensation from people 
who had experienced Japa- 
nese barbarism.. 

Critics will continue to in- 
sist that a clearer official apo- 
logy from Japan is called for 
and that the state itself must 
offer compensation. It is in the 
interests of all parties that a 
final reckoning be- made. 
More than half a century after 
Japan's defeat and surrender 
in August 1945, it is time for 
Tokyo to acknowledge its 
wrongdoings and for foe vic- 
tims in Asia to consider re- 
conciliation. 

While this is easier said 
titan done, there are pointers 
from inside Japanese society 
that should encourage , skep- 
tics overseas to review their 
Thanks in part to 

influence of the Social 
Democrats in the coalition 
cabinet and the publication of 
wartime evidence that Japa- 
nese bureaucrats had sworn 


did not exist, it is no longer 
possible to dray the terrible 
suffering inflicted by the 
policies of Imperial Japan on 
us neighbors in Asia. 

Groups supporting former 
sex slaves in Smith Korea and 
Taiwan may find it difficult to 

accept that most younger Jap- 
anese do indeed feel remorse 
for foeacts of their parents rad 
grandparents. The frequency 
with which senior Japanese 
ministers and officials have to 
retract prejudicial remarks 
about their Asian neighbors 
makes such acceptance even 
more difficult and only serves 
to strengthen suspicions that 
Japan has not really changed. 

Yet most younger Japa- 
nese, when informed about 
what really happened before 
and daring the war when Jar 
pan sought to subjugate much 
of Asia, do appreciate the need 
both to apologize and to act in 
a more constructive and con- 
ciliatory maimer toward their 
fellow Asians. 

As Germany has shown, 
nations can indeed change. 
Forjapgn, past faults must not 
be allowed to keep impeding 
its future ties with the region. 


The Miter, who teaches ■ 
history at die international 
Christian University in Tokyo, 
contributed this comment 
to the International Herald 
Tribune. 


soon to be released by the 
Wellcome Trust, a British phil- 
anthropy. The National Insti- 
tutes of Health provided about 
one-fourth of that international 
sum for malaria research. 

Money is not the only mea- 
sure of scientific activity. But it 
is a telling measure. Compar- 
isons are instructive. UJS. cancer 
research rans on about $23 bil- 
lion a year. AIDS went from 
zero to $13 billion in 15 years. 
Alzheimer's research has zoom- 
ed from zero to more than $300 
million in half thar time. 

The U.S. research budgets 
prosper because these are Amer- 
ican afflictions, whereas malaria 
thrives far away. limited but 
promising progress toward de- 
velopment Of an anti -malari a 
vaccine has been achieved in 
recent years. The research effort, 
however, is meager in relation to 
the toll taken by this disease. 

Fortunately, self-interest, if 
not compassion, is eroding com- 
placency about the benefits of 
distance in foe era of mass jet 
travel. Malaria research is on a 
recently issued list of common 
interests for cooperation be- 
tween the United States and foe 
European Union. But with cut- 
backs in government research 
spending worldwide, tiie new 
awareness has not opened any 


health-policy arm of the Na- 
tional Academy of Sciences, 
"the pace of vaccine develop- 
ment appears to be slowing be- 
cause of diminishing public 
funds, fragmented public sector 
efforts and limited interest 
within the vaccine industry.” 

Stressing that recent research 
has dispelled doubts about the 
feasibility of a malaria vaccine, 
foe Institute's report calls for foe 
creation of a federal Malaria 
Vaccine Development Board to 
finance and orchestrate research 
in universities, government 
laboratories and industry. The 
additional money required is not 
specified, but even if current 
spending were doubled, it would 
not be a large share of worldwide 
expenditures on health research. 

What’s lacking is the will and 
commitment of foe world's 
leading scientific powers, prin- 
cipally the United States. Not to 
be overlooked, however, are 
contributions from nations suf- 
fering from the neglect of mal- 
aria research. 

In general, they lack foe 
sophisticated scientific re- 
sources essential for progress. 
But for those whose economies 
are booming, there is every rea- 
son for them to pitch in to 
help end this plague. 
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fact, according to a recent 
report on malaria research by 
tbe Institute of Medicine, the 
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The. writer is editor and pub- j v s. - 

Usher of Science & Government $ 
Report, a Washington news ■ ■ » c 
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E^URj^E&lOO, 75 AND 50 YEARS AGO 


1896: Spain Sees War 


NEW YORK — Spanish polit- 
ical leaders are of opinion that 
the time is approaching when, 
if actual war is not in prog- 
ress between Spain and tire 
United States, both countries 
will at least be quite on tbe 
verge of it Few people in 
Spam seem to doubt a conflict 
will come if the Cuban war is 
not practically ended by the 
time Mr. McKinley or Mr. 
Biyan begins to govern. 


it is because the person's 
system is already clogged with 
its own impurities. 


1946: Economic Unity 


1921: Blue Mood Food 


CLEVELAND — Asparagus 
«uses "foe blues, said 
Dr. Charles Hazzard, of 
New York City, former 
int _ of the American 
. tic Association. This 
is not the fault of the asparagus 

however, explained foe doctor! 
He did not condemn tiie 


“parages* but explained foal 
when n does cause "the blues' ’ 


BERLIN — The British and 
Americans today [Aug. 17] 
turned down France's counter- 
proposal on the question of eco- 
nomic unity in Germany, which 
was for the establishment of Al- 
lied central administrations to in- 
tegrate the four occupation zones 
as opposed to German central 
a dm i ni strations. The two West- 
ern Allies insisted that German 
administrations were the only ef- 
fective means of achieving the 
economic onion which Germany 
so desperately needs. Amenta m 

signaled its anxiety over the ful- r 
ure of the Allies to set up tiie 
pus^unery for economic unity 1 
in Germany by offering to join 
with one or more of the occu- 
pation zones in an economic fu- 
sion. The British -are foe 
ones to have accepted so for- . 
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Clincher on Flight 800: It’s Buried in Sand, and the Size of a Football 




By Don VanNattaJr. 

Net* York Tines S ervice 

NEW YORK — The piece of ev- 
idence needed to prove that a c riminal 
act brought down TWA Flight 800 is 
'ft probably no larger than a football and 
hidden in sea-bottom sand, according to 
the chief federal law-enforcement of- 
ficial investigating the crash. 

The official, James Kallstrom, assist- 
ant FBI director in New York, acknow- 
ledged that he and 1,000 additional in- 
vestigators, divers, technicians and 
others could use a stroke of luck. " sort of 
like the lottery halls," 

If wreckage holding clear forensic 
evidence is never found, Mr. Kallstrom 
said, the FBI may have to try to build a 
circumstantial criminal case. The FBI 
has far too little evidence to do that now, 
he added, and as a result toe inquiry 
could last many weeks or months. 

And, he conceded, toe vagaries of a 
circumstantial case could be as unsat- 


FBI Agent Says the Investigators Really Could Use a Stroke of Luck 


isfying to jurors as to the ptiblic- 

In toe early days after Flight 800 
exploded off Long Island, New York, on 
July 17. killing all 230 people aboard, 
Mr. Kallstrom repeatedly said be was 
confident that investigators would deter- 
mine toe cause quickly. But even after 
four weeks of frustration, Mr. Kallstrom 
continues to express optimism that toe 
telling evidence will be found. 

Divers have retrieved more than half 
toe wreckage from the Boeing 747 
jumbo jet, and experts have tola Mr. 
Kallstrom that conclusive forensic ev- 
idence of a bomb or a missile could be 
limited to an extremely small area — a 
seat cushion, a patch of carpet or a shard 
of metal. 

Because the wreckage has been under 
water for a month, some evidence has 
dissolved or washed away. The elusive 
evidence has a dual purpose. It would 


tell investigators what occurred, and it 
might be a forensic fingerprint that could 
identify criminals. 

“We can’t charge somebody with 
bombing an airplane if we can’t show the 
airplane was bombed,” be said. “If we 
99 percent of the plane up and we 
*t have anything, I don’t know what 
we'd do.” 

In a two-hour interview in his office 
Thursday. Mr. Kallstrom, 53. detailed 
the methodical search for wreckage and 
explained why — given that most in- 
vestigators believe that a bomb brought 
down toe plane — it was so important to 
prove the cause of the crash. He offered 
these thoughts about toe progress and 
prospects of the investigation: 

• Most evidence and intelligence so 
far tends to support the possibility that a 
bomb destroyed the plane. 

• Investigators will not begin to chase 


possible suspects aggressively until the 
cause has been determined. 

• If chemical residue from an ex- 
plosive is not detected by the FBI labor- 
atory in Washington, investigators face a 
possibility that the only evidence of a 
crime would be forensic experts' sub- 
jective analysis of the damage to metal 
debris. 

• Besides the relevance to a criminal 
inquiry, toe official declaration of the 
cause would be important financially 
and politically for the aviation industry 
and the nation. 

“I think the ramifications of whether 
this is an accident or a criminal act are 
huge,” Mr. Kallstrom said. “I mean, it’s 
who people are going to sue. It's the 
liability to pay, whether TWA pays for 
all this or toe government pays." 

Mr. Kallstrom *s immediate concern is 
to determine toe cause of the crash and. if 


it is a criminal act, who may be re- 
sponsible. Beyond that, the final de- 
termination of the cause could mean 
millions of dollars in legal liability for 
the airline or the companies that man- 
ufactured the plane and its parts. 

Three weeks ago. President Bill Clin- 
ton chartered a commission to examine 
whether the government should spend 
billions of dollars ro buy new tomb 
detectors for U.S. airports. Thai initi- 
ative could lose whatever momentum it 
has if investigators determine that a 
bomb did not cause toe crash. 

Mr. Kallstrom. who has been with toe 
FBI for 26 years, said he was keenly 
aware of toe competing pressures, 
adding that several groups had dear 
“rooting interests” in the outcome. 

“Boeing doesn't want to have a fail- 
ure.* * he sai d. * 'Pratt & Whitney doesn 't 
want to have a failure. The pilots' as- 



sociation doesn't want to have pilot er- 
ror. The stewardesses' union doesn't 
want anything (hey did to contribute to 
it. So basically all those people want it to 
be a bomb or missile." 

Mr. Kallstrom refused to identify his 
best guess about (he cause, a gut feeling 
that he has coyly mentioned at several 
press briefings. Instead, he repeated us 
he has for weeks, three theories are being 
investigated, a tomb, a missile attack 
and a catastrophic mechanical malfunc- 
tion. 

"The facts are going to be toe faers.” 
he said. 

■ 4th Engine Found 

The fourth engine from TWA Flight 
800 was brought ashore with three quar- 
ters of its fan blades missing, damage 
that could provide dues about what 
caused the jet to explode. The .Asso- 
ciated Press' reported from Smithiown. 
New York. Jagged remnants of the other 
blades were found intact. 


m 


Seoul Vows Crackdown 
As Police Seize Caj 


* 


The Associated Press 

SEOUL — Thousands of riot police 
stormed prestigious Yonsei University 
here Friday as the government vowed to 
punish student leaders for a week of 
violent protests. 

The third straight day of raids came 
hours after Home Minis ter Kim Woo 
Sok vowed to “root out” campus vi- 
olence, the legacy of decades of student 
activism. 

As 10 helicopters rained pink tear gas, 

5.000 police beat back steel-pipe-wield- 
ing students into a science building. 
Dozens of students battled from the 
rooftop of the gray building, throwing 
firebombs and rocks. 

Between 1 .000 to 2,000 students were 
believed to be inside toe building, where 
explosive chemicals are stored. School 
officials warned that forced entry could 
lead to high casualties. 

Hundreds of other students escaped 
during toe night through the heavily 
wooded hill behind toe center of toe 
campus, clashing with some of toe 

10.000 more police who surrounded toe 
school. 

After a four-hour standoff Friday, po- 
lice withdrew from the center of the cam- 


pus. Police said a man identifying himself 
as a student leader called a police emer- 
gency number and torealenea to blow up a 
dozen oxygen tanks inside the building if 
police entered. 

The protesters bad offered to disperse 
peacefully in exchange for safe passage, 
but police refused to lift their cordon 
before arresting student leaders. 

A ‘*030-03001121 youth rally” is held 
annually to highlight student demands 
for reunification with North Korea. This 
year’s rally was the most violent in 
years. 

More than 1,000 students and police 
were injured in five days of dashes, 
officials said. 

About 1,500 students were detained, 
including 250 Friday. Police said many 
of those detained are expected to be 
formally arrested. 

The government had banned the rally 
because toe students support North 
Korean policies, including removing 
37,000 U.S. troops stationed in South 
Korea. 

The campus looked as if it had been 
hit by a typhoon. Driveways were 
littered with rocks, branches, empty tear 
gas canisters and smoldering tires. 
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An exhausted South Korean policeman smoking a cigarette before a Molotov cocktail Friday during a respite 
in the long battles with thousands of rioting radical students on the campus of Seoul’s Yonsei University. 


CAREERS: 

Costly Stints Abroad 

Continued from Page 1 

culties expanding overseas, but it has 
more to do with local conditions of com- 
petition, regulation and similar factors." 
said William W. Lewis, director of 
McKinsey’s Global Institute. "We've 
not studied this, bui this could be a 
lower- level factor." 

Yet the problem is costly and could 
grow. For 97 percent of the companies 
surveyed by the Conference Board, the 
cost of overseas postings equals at least 
twice the expatriate's salary, and for 68 
percent of them the tally was three to five 
times the expatriate's salary. 

In the last five years. 68 percent of 
survey respondents said they had sent 
more managers overseas. The majority 
— 56 percent — said they planned to 
increase toe number of overseas assign- 
ments. 

To remedy the problem, the Confer- 
ence Board recommends that compa- 
nies make global assignments part of 
career planning and give more support to 
returning executives and their fami- 
lies. 

Mr. Best offered another proposal. 
"The companies that have done better 
jobs at this have mentoring programs." 
he said, “that keep a senior mentor in the 
home country in touch with the expat- 
riate.” 


AMERICAN 

TOPICS 

At MIT, the Student Look 
This Year Is Geek, Not Chic 

Talk about a smart look: When you 
see Alex Pentland or his graduate stu- 
dents these days around Boston, they 
may be wearing eyeglasses that receive 
electronic mail, underwear that can ad- 
just a room's air-conditioning, even 
jackets that make it possible to ex- 
change computer files by shaking 
someone's hand. 

Futuristic as it sounds, students at the 
Media Lab of the Massachusetts In- 
stitute of Technology, where Mr. Pent- 
land runs something called perceptual 
computing, are already wearing simple 
computerized clothing. 

Funded by big electronics compa- 
nies. they are working to shrink laptop 
computers, modems, cellular phones 
and more into wearable dimensions. 


reports The Boston Globe. The team 
has created a look that is more geek 
than chic. 

Antennas rise from bats. Goggles 
have tiny computer monitors glued to 
their lenses. Hip packs are crammed 
with batteries, transmitters and wires. 
But with tiie help of designers from the 
Creapole Industrial Design School in 
Paris, a sleeker look is being crafted. 

■ Some at MIT cringe at the notion of 
an ever-closer marriage of man and 
machine. 

“I love to work with computers.” 
said Mabel Chin, 42, an administrative 
assistant, “but I don't want to become 
one. 

Steve Mann, who sports a wireless 
video camera on his hat as part of the 
project, defends the team's work. 
Crime might drop if everyone wore 
such a camera, he says. 

And students would leam more if 
they had constant access to informa- 
tion. 

Short Takes 

The Amish are making their own 


small step toward the future — well, at 
least toward the present. In-line skat- 
ing, or Rollerblading, has spread 
quickly among younger members of 
toe starkly tradition-minded religious 
community, reports David W. Chen of 
The New York Times. 

Andrew Herschberger, a 20-year-old 
Amish man from Intercourse, 
Pennsylvania, has found skates to be 
toe perfect solution when he wants to 
visit his girlfriend in a town 25 miles 
away. 

His religion bars him from driving a 
car or riding a motorcycle. But he can 
skate toe distance in about two hours. 
“It’s faster than a horse,” he says, 
“and it's ftm.” 

In-line skating has been accepted in 
many, though not all, of the 230 Amish 
settlements in North America. Helmets 
and kneepads. however, are considered 
a bit showy and rarely worn. 

The National Marine Fisheries 
Service is deciding whether to close 
Ope Cod Bay, the Gulf of Maine and 
other areas to lobstermen for several 
months a year because of a threat to 
endangered humpback and right 


whales. Twelve whales have died in the 
past five years after becoming trapped 
in lobster lines. Restrictions under re- 
view would almost certainly raise the 
prices of some of toe country’s best 
lobster — already up nearly $2 a pound 
this year — and threaten toe livelihood 
of 12,000 to 14,000 lobstermen from 
Maine to New Jersey. 

John Tierney wanted to test the 
vaunted unflappability of New York taxi 
drivers, he writes in The New York 
Times. So he drained a red ski mask, 
threw a sniffed pillowcase with 
“BANK" stamped on it over his 
shoulder, then tried to hail cabs outside 
banks. He was picked up every time. 

He told one driver that he had just 
robbed a bank of $25,000, adding. 
“You think it was wrong to take it?" 
“No, man,” the driver replied. That 
driver sped up when Mr. Tierney said 
they were being followed and balked 
only when Mr. Tierney spotted another 
bank and asked him to stop and wait 
outside. 

International Herald Tribune 


LEBED: Challenge to the Yeltsin System 


Continued from Page 1 

ed that one of Mr. Chernomyrdin’s aides 
had spoken scornfully of Mr. Lebed's 
remarks, saying: "It is the prerogative of 
the president to evaluate the performance 
of his ministers. Kulikov was appointed 
by the president on toe recommendation 
of Mr. Chernomyrdin.” 

Mr. Lebed clearly relishes his image 
of a bull in the Kremlin china shop. 

“They think that they have lassoed 
me and that I have to obey and play by 
the rules," he said. * ‘But I am not a cleric. 
Eleven million people are behind me.” 
He was referring to the 15 percent share 
of tiie vote he received in the first round 
of the presidential elections. 

“They trust me," Mr. Lebed said. 
“And it is toeir sons who are dying in 
this crazy war." 

In Chechnya, journalists reported a 
slight lull in toe fierce fighting that has 
cost hundreds of lives over the last 10 
days. 

On Biday night, Russian television 
showed ghastly images of Russian sol- 
diers dumping dead bodies into group 
graves, without coffins or ceremony. 


NAZIS: Court Exonerates Hitler Opponents 


Continued from Page 1 

public prosecutors to review toe case last 
February, declaring that the aim was “to 
have resistance against Nazism declared 
right rather than wrong.” 

The court’s ruling inspired justice of- 
ficials in Berlin to order a full-scale 
review of outstanding sentences ag ai ns t 
resistance figures sentenced by Nazi 
courts. 

One of the most prominent is Count 
Claus Schenk von Stauffenberg, who 
tried to assassinate Hitler on July 20, 
1944. He was captured by toe SS and 
executed the same night. 

Many of Count von Stauffenberg s 
supporters have been pressing for years 
for a formal statement of exoneration. 
Justice officials, however, argue that, 
since the would-be assassins were shot 
without either a trial or a conviction, 
there is, juridically speaking, no verdict 
to overturn. 

"There is no clear view of which 
convictions from the Nazi era have 
already been quashed,” said H ansjue r- 
gen Karge, a Berlin prosecutor special- 
izing in Nazi -era justice, who said he 
hoped the latest review would clarify toe 
position of Count von Stauffenberg and 
others. 

Mr. Bonhoeffer was not the only 
church official in the resistance whose 
name had not been cleared after he was 


killed by tiie Nazi government for act- 
ively opposing Hitler. 

The Reverend Bernhard Licbtenberg, 
a Roman Catholic priest jailed by the 
Nazis for inveighing from his pulpit in 
Berlin against toe persecution of Jews, 
was formally exonerated earlier this 

E beatified him during a°visit to Ger- 
many in June. 

Mr. Bonhoeffer’s stature has risen 
since the end of World War H, when he 
was relatively little known, mid works 
like the posthumously published "Let- 
ters and Papers From Prison,” written 
while he was awaiting execution, are 
still widely available. 

He had studied at the Union Theo- 
logical Seminary in New York, bat re- 
fused to stay after the outbreak of war in 
1939. When he returned to Gennany, he 
helped organize a resistance group and 
denounced Hitler as “the Antichrist" 
He got in touch with Hitler’s opponents 
in the military and traveled outside Ger- 
many to seek foreign support for a 
coup. : 

Mr. Bonhoeffer was arrested in 1943 
and sent to Buchenwald. After tiie as-, 
sassination attempt of 1944, his links to 
the plotters were discovered and he was 
moved to Flossenburg. He was executed 

less than a month before the war ended in 
Europe with Germany’s formal sur- 
render on May 8, 1945. He was 39. 
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MONKEY BUSINESS — A monkey ambling along an Austrian road Friday. It is one of about 40 that 
escaped from a pen near Landskron in Carinthia state because an electric wire fence did not work. 


TAIWAN: Approval of $3 Billion Investment in China Is Delayed After President’s Call for Policy Reassessment 


Continued from Page 1 

Nan Ya Plastics Corp., Formosa 
Plastics Corp. and Formosa Chemicals 
and Fiber Corp. — the group’s three 
biggest companies — would each take a 
20 percent stake in a power plant ven- 
ture. capitalized at about $700 million. 

The final 40 percent stake would 
come from a foreign parmer, a pmip 
spokesman said. The remaining S2.30U- ■ 
lion of needed funds would come from 


ignl 

The power plants would be built in 
Zhangzhou, across the Taiwan Strait 
from Taiwan. The first would open in 
July 1999, and the last by 2002. 

“If this project goes ahead, it will 
offer good long-term growth for the 
three major group companies,” said 
Qyntoia Chang, a petrochemical in- 
dustry analyst at SBC Warburg. “It’s 
guaranteed to be very profitable.” 

In his remarks Tuesday, Mr. Lee told 


the Economics and Finance ministries to 
draft ceilings for investment in China. 
He said the flow of funds to the mainland 
and a focus on ties to China have hurt 
Taiwan’s own economy. 

Since the 1980s. more than 30,000 
Taiwan companies have invested as much 
as $30 billion in China, making the main- 
land. seen by tiie island’s government as a 
military threat, the biggest recipient of 
Taiwan’s overseas investment 

Mr. Lee suggested the government 


restrict company investments in China to 
$1 for every $5 they invest in Taiwan. 
The Taiwan investments could be totaled 
over a two- or three-year period. 

Mr. Lee also said the two ministries 
should limit total overseas investment to 
a fixed percentage of manufacture 
vestment, such as 20 to 30 percent 
government should also set a ceiling on 
China’s share of total overseas invest- 
ment, he said. 

Top government officials said Mr. 


Lee’s remarks did not depart from ex- 
isting government policy. The lack of a 
hard timetable, criticism from business 
executives and problems implementing 
the plan mean little may change soon, 
analysts said. 

“People really don’t know exactly 
what President Lee wants to do,” said 
Kuo Shoou-min, a fund manager at Na- 
tional Investment Trust Corp., a major 
Taiwan mutual fund management com- 
pany. [Bloomberg, KLFIGIobal. AP) 


These images were juxtaposed with 
footage of Chechen rebels riding tri- 
umphantly around Grozny, toe Chechen 
capital, in captured Russian armored 
vehicles, waving rifles and Islamic green 
flags. 

After his meeting Thursday with rebel 
leaders, Mr. Lebed expressed some op- 
timism about a possible mice. The rebel 
leader Zelimkhan Yandarbiyev agreed, 
saying. “Lebed has every chance of 
bringing peace to Chechnya and the 
whole North Caucasus. ’’ 

Russian television reported Friday 
that a rebel spokesman. Movlarti 
Udugov — apparently reacting to an 
assertion by tiie rebel commander in 
Grozny, Shamil Basayev, that he would 
never leave Grozny again — insisted 
that all rebel leaders would obey an order 
from Aslan Maskhadov, the top 
Chechen military commander, to lay 
down arms. 

But Russian field commanders, echo- 
ing the views of General Kulikov, were 
more guarded. 

“The situation in Grozny is not being 
defused despite the assurances of the 
waning sides," said General Stanislav 
Kavun, deputy commander of toe Rus- 
sian Interior Ministry troops. 

Mr. Lebed, who said he had a "rad- 
ical" plan to end the fighting in 
Chechnya, made it dear that he believed 
that senior Russian officers were un- 
willing to seek peace. 

He also blamed General Kulikov for 
allowing toe rebels to sneak back into 
Grozny on Aug. 6, despite what he de- 
scribed as a three-day warning that an 
offensive was imminent. 

Russian Police Defuse 
A Bomb Left in Purse 
At a Store in Caucasus 

The Associated Pn-ss 

MOSCOW — A powerful bomb was 
found and defused in the main depart- 
ment store in a Caucasian mountain re- 
sort city, officials said Friday. 

The device, containing 1 .5 kilograms 
(3.3 pounds) of explosives and a clock 
mechanism, was discovered by workers 
Thursday evening in a purse left at the 
store in Pyatigorsk. 

The deputy regional prosecutor. Svet- 
lana Pereponova, said the explosion of 
such a bomb could have destroyed the 
store and damaged the buildings around 
iL Interfax news agency reported. Al- 
though Pyatigorsk is close to toe break- 
away Chechnya, officials said they were 
not prepared to blame Chechen insur- 
gents. 


Stronger Sanctions Placed 
On Regime in Burundi 

Agence France-Prcsse 

KAMPALA, Uganda — African 
leaders tightened sanctions Friday 
against Burundi's military regime, while 
Zambia joined the blockade. 

Foreign ministers banned travel to 
their countries by members of the Bu- 
rundi regime installed after the coup July 
25. But they decided to allow medical 
supplies and food for Rwandan refugees 
in Burundi to pass across the border. 
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Portrait of the Artist as a Soviet Man: The Tricks of Kabakov 


International Herald Tribune 

N EW YORK — Perhaps it 
was left to a Russian &nigr£ 
to pul his finger on what 
Western contemporary art 
really is about — a personal expe- 
rience. highly charged to the man who 
lives it, halfway between desperate 
self-searching and make-believe, and 
occasionally salable by those who are 
skilled performers with a gift of the 
gab. 

“Dya Kabakov, The Man Who 
Never Threw Anything Away,” as 

SOUREN MELDQAN 

Amei Waliach calls him in a book 
published by Harry N. Abrams, is ail 
that It does not make the volume any 
easier to read. Meandering between 
accounts of individual tragedies under 
Soviet totalitarianism and an essay on 
contemporary art couched in abstruse 
language, interlaced with comments 
by Kabakov on what he did and what 
it means, the book belongs to a literary 
genre unto itself. As a document on 
20th-century society it is unique. 

The book opens with a dark pre- 
lude, the life story, told by herself, of 
Kabakov's mother. Bertha Ulievna 
Solodukhina. who was bom in 
Ukraine in 1902 of Jewish parents. It 
is a tale of hunger, hopeless struggling 
and tragic death. The man Bertha 
Ulievna married almost by accident, 
Josef Benzionovich Kabakov, made 
things worse. They parted, stumbled 
into each other's lives again, and in 
1933. baby Ilya Josef ovich Kabakov 
appeared on the Soviet scene. 

More gruesome evocations follow: 
of the education of the children under 
totalitarianism, of the invasion of the 
Soviet Union by Germany in 1941. 
blared out by loudspeakers in their 


town of Mariupol, and of the panic as 
horse-drawn wagons took them 
across the river Dnieper. 

They landed in Soviet Central Asia, 
in Samarkand, strangers in a faraway 
world under colonial occupation. 
Oddly, fortune smiled at them. Dya 
was admitted into die Leningrad in- 
stitute of Painting, Sculpture and Ar- 
chitecture of the Russian Academy, 
which had found shelter there. 

The war ended, the Institute trickled 
back to Russia, and with it, young Dya. 
It did nothing for him, regarding ait, 
but the friends he made introduced 
him to die world of the intelligentsia, a 
world that read Tolstoy, Dostoyevsky, 
the German philosophers. 

At the Surikov Institute, die next 

step up, Kabakov found official 
teaching more irrelevant than ever. 
Art history started with Ancient 
Egypt and ended at Barbizon — Im- 
pressionism was a decadent formal- 
ism, van Gogh a madman. 

An incident jolted him out of bore- 
dom. A friend was dismissed for fail- 
ing to kowtow to officialdom. Ka- 
bakov at first hunkered down. Then, 
ashamed, stung by firry at die system, 
he frantically sketched 600 or 700 
drawings inspired by any avant-garde 
art reproductions he found, from Cu- 
bism to Expressionist Abstractionism. 


H E needed money, if only to 
ease his mother's life. A pro- 
fessor helped him obtain a 
commission to illustrate a 
book for children. Others followed. It 
was an inept task. To please, die secret 
was to illustrate this or that in die 
manner of artists favorably looked 
upon, and Kabakov, perhaps because 
be believed in nothing, was good at 
pastiche. hi 19S9.be became amember 
of the Graphics Section of the Moscow 


branch of the official Artist's Union. 
He now had a passport to privilege and 
comfort. In the next 33 years, Kabakov 
illustrated 130 children’s books. 

He did not leave it &1 that- Possessed 
by a dream of Art without strong con- 
victions about its validity, or his own 
aptitude at it. he settled for parody. 

In 1962, Kabakov picked up two 
boards from a scrap heap, nailed them 
to a closet door on the back of which 
he further fixed some cubes. He called 
the contraption “Cubes.” 

In the bode, he writes: “1 made 
these things with great conviction drat 
it is not art.” This sensible comment 
is not shared by his biographer. She 
sees “Cubes” as “a metaphor.” 

If there is such a dung as a chan- 
sonnier of contemporary art, Kabakov 
is the one. He began to sing in every 
key and make light of everything. 
“Balls.” a drawing of 1962, is an 
abstract composition reminiscent of 
Russian Constructivism. “In the 
Room.” purely frgural, done two 
years later, stands at (he opposite end. 
Sketched in the manner of children’s 
books, it has a whiff of Pop Alt. 

Did Kabakov borrow from Western 
an at that early stage? Very little, his 
biographer suggests. That is hard to 
believe. “Machine Gun and Chicks” 
simulates graffiti on a concrete wall 
— New York seems round the corner. 
Kabakov's spoofeiy is multilayered. 
“Boublik,” painted in 1970, repeats 
pale pink heads as in a multiple. A 
touch of Warhol perhaps? But a blue 
splash across one head suggests the 
sky, and suddenly the name Magritte 
Dashes across one’s mind. 

Yet. there is no real resemblance. 
Kabakov modifies what be absorbs, 
radically. In a series of nearly solid 
white panels with blatant Western ref- 
erences. tiny figured elements along the 


edges or in a comer give a new twist. 

But painting was too much of a 
clear-cut commitment for Kabakov, 
the great doubter who laughs it all off. 
There was a brief period in 1982 when 
the artist (?) hung everyday objects — 
a carrot grater, a coffee pot — in the 
middle of a panel with captions in the 
comers coyly asking and answering 
questions about them. One imaginga 
him exulting as they found their way 
into important Western collections. 


F ROM there, Kabakov went on 
to collect discarded odds and 
ends and to package them. 
Quite literally. “Box With 
Garbage” was shown in his Moscow 
studio as litter strewn around a lidless 
crate. Today it graces the Museum fur 
Modeme Kunst in Frankfurt The color 
plate in the book shows the same crate 
with the titter inside. It looks neater. 
This, after all, is orderly Germany. 

The latest installment in the Rus- 
sian’s tongue-in-the-cheek inventions, 
“Installations," was triggered by an 
invitation to America from Ronald 
Feldman. In the New York gallery, 
Kabakov set up a succession of 10 
rooms in which panels had objects 
hung amid explanatory inscriptions. A 


whole tale was fold, partly inspired by 
bis life. It was titlivl “10 Characters.” 

Kabakov, with his instinct for play- 
ing to an audience, had found a fant- 
astic trick — build odd structures, tie 
them together with enigmatic state- 
ments suggestive of profound meta- 
physical thinking, ana spice it with 
faint echoes of the ghastly Soviet past. 
It w caked. “The Red Wagon” which 
looks like an outsized Lego construc- 
tion. is in the Dusseldorf Kunsthalle, 
and “The Bridge” was set up at the 
MoMA. And Kabakov, you mil have 
guessed, now lives in New York. 



UnyN-ANn^bL 

The “ stairway to heaven'’ front of the Red Wagon, an installation by Ilya Kabakov. 



From the Olmec of Ancient Mexico, Works of Dazzling Complexity 


By Holland Coder 

New York Times Service 


W ASHINGTON — To get to 
“Olmec Art of Ancient 
Mexico,” the hypnotic dis- 
play of pre-Columbian 
sculpture at the National Gallery of Art 
in Washington, you descend under- 
ground. leaving daylight far behind. 

The exhibition of 120 works, many of 
them textbook masterpieces on loan from 
Mexican collections, is installed in the 
museum's concourse galleries, which 
wind underneath the east wing. 

The choice of location was a practical 
one. The sculpture that opens the show, a 
10-ton, 7-foot-high carved stone head of 
an Olmec ruler, is the single largest object 
ever installed in the museum, and only a 
basement floor, reinforced with steel rods 
for the occasion, could support it. 

Most of the objects are religious in 
nature. For their makers, divine power 
lay at the center of the earth, from which 
life-giving rain emerged and to which 


their deified leaders returned after death. 

The National Gallery’s dramatic 
shadow -and- light ins tallati on might 
even be taken as a visual metaphor for 
the still-murky state of scientific know- 
ledge about the Olmec, who lived in 
western and central Mexico some 3,000 
years ago and were the first Mesoamer- 
ican people known to have created a 
body of permanent images. 

But were the Olmec a “people.” eth- 
nologicaUy speaking? Or does Olmec 
more accurately describe an artistic style 
that enjoyed a long, predictive life 
throughout much of Central America? 
Scholarly opinion remains divided. 

After all. the Olmec, whoever they 
were, maria answers hard to crane by. 
They left to written records. Their social 
and spiritual beliefs, embodied in spec- 
tacular ritual implements, are a matter of 
guesswork. 

And the identities of the subjects com- 
memorated in colossal stone portrait 
heads and exquisite jade masks have 
passed into dust 


All of winch renders exhibitions tike 
this one invaluable. The show, which runs 
through OcL 20, turns a Hailing search- 
light on an under-studied field and on an 
art that is. in ideological complexity and 
beauty, secood to none. 

That art was produced by a people 
whose ice-age ancestors had crossed the 
Bering Strait from Asia and moved 
down through North America to present- 
day Mexico. After thousands of years, 
the Olmec culture emerged: a hierarch- 
ical society with kings, priests and sham- 
ans at its bead and an art that served as a 
template for the great Mayan and the 
Aztec styles that followed. ■ 

For all its influence, though, Olmec 
work has utterly distinctive features, be- 
ginning with its conception of its central 
theme, the human body. The signature 
Olmec images for modem viewers, for 
example, are clay figurines of chubby, 
naked “babies.” They usually sit up- 
right. stubby legs spread as if to maintain 
balance. Their outsized bald heads are 
elongated and flattened, a sign of phys- 
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tray, but their features recur everywhere 
in Ofcnec art, not only on figurines, but on 
the adult faces of the two monumental 
stone heads in in the show, and on the 
evocative seated figure in the justly famed 
sculpture known as “The Lord of Las 
Limas.’* 


A T a glance, the image might be 
taken for a beseeching woman 
carrying a sleeping or dead 
child in her lsp, and it .was 
worshiped as a Madonna by the Chris- 
tian Indians who found it. In feet, the 
larger figure is male, possibly a priest in 
the act of ritually offering up an infantile 

S with a human body and a jaguar’s 
Shamans sought to assume its 
form both through the ritual use of hal- 
lucinogenic drugs and through the prac- 
tice of physically strenuous yogalike 
forms of meditation. 

Animals are depicted in both secular 
and religious objects. A tiny blackware 
ceramic pot in the shape of a fish and one 
of an incense burner in the fbnn of a dude. 


A life-size jade ceremonial mask. 

ical beauty achieved through the prac- 
tice of binding skulls in infancy. 

The meaning of the figures is a mys- 


An Art 


are evidence of die observant respoase of 
Olmec artists to the natural wood. That 
response can be unsettling. The hu^sfone 
portrait heads, for example, are grimly 
expressive rather than comely. And a 
small carved figure of an aged, emaciated 
woman clutching her pregnant belly is a , 
fevered, disturbing idea of nature, in die w 
form of a mother goddess dying and yet 
giving birth. 

Yet in the hands of virtuoso Olmec 
artists, sculptural naturalism can also 
assume a truly glamorous, otherworldly 
beauty. It is hard to imagine, for ex- 
ample, beings more different from the 
grotesquely conceived old woman than 
those depicted in die show’s dozen or so 
life-size jade masks. 

They were apparently intended to be 
worn ceremonially by die living and by 
die dead, and some were kept as heir- 
looms. In almost every case, breatfi- 
t a kin gly refined modeling is used to 
create deeply felt portraits of individu- 
als, some looking sternly obdurate, but 
others gently smiling. 
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Case Studies in Espionage 

CIA Papers Point Finger at France and Israel 



By Paul Blustein 

Washuigion Post Service 

WASHINGTON — France and 
Israel are denying charges by die 
QA rfiar they en gpigw in economic 
espionage against the United Slates, 
but documents in a report issued by 
the Senate Intelligence Committee 


two allies' spying on U.S. military 
contractors and nSgtHech firms. 

The economic espionage charge 
is “absolutely not true,’* said 
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Bernard Valero, a spokesman for is which, but the description of a 
the French Embassy in Washing- Country B overwhelmingly sug- 
ton. His counterpart at the Israeli gest that it is France. 

Embassy, Gadi Baltiansky, said Country B “considers it vital to 
his country “is not involved in any its national security to be self-suf- 
sort of espionage, either within or ficient in manufacturing arms." 


against the UJ5." 
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North America 


The French and Israeli denials oologies to compete with U.S. sys- 
came in response to a Central In- terns in the international arms mar- 
telligence Agency statement that ket,” Mr. Cooper testified. 


was male in wnttea answers to 
questions by members of the Sen- 
ate intelligence panel. 

The Satiate report contained 
documents that appear to list spe- 


cific instances in which die two late 1980s. “The agents apparently 
countries' spy agencies were al- were stealing unusually sensitive 
legedly obtaining technologically technical information for a strug- 
sensitjve information from U.S. gling Country B company.” 
companies using covert means. One case appears to match pub- 
lic report includes February lished reports from about five yeare 
testimony by a General Account- ago in which an executive of Texas 
mg Office national security spe- Instruments Inc. was reportedly 
cialist, David E. Cooper, in which giving sensitive technical informa- 
he describes intelligence-gather- don to French intelligence: 
mg activities of countries named The Senate report also includes 
by initials A through E. a * ‘counterintelligence profile” of 

Mr. Cooper could not be Israel by the Defense Investigative 
reached to ascertain which country Service. The profile notes that the 
which, but the description of a most highly publicized incident in- 
juntry B overwhelmingly sug- volving Israeli espionage was the 
st that it is France. 1985 arrest of the navy inrelh- 

Country B “considers it vital to gence analyst Jonathan Pollard for 
national security to be setf-suf- conveying “vast quantities of 
ient in manufacturing arms,” classified information” to Israel, 
d it needs “cutting-edge tech- It cites other examples as well, 
logies to compete with U.S. sys- In one, in the mid-1980s, a large 
ns in die international arms mar- defense contractor “hosting Israeli 
t,” Mr. Cooper testified. visitors experienced the loss of test 

Accenting to the GAO official's equipment during field testing re- 
timony. Country B's intelligence lating to the manufacture of a radar 
ency “recruited agents at the system. Two years later, a request 
ropean offices of three U.S. com- was received from Israel to repair 


and it needs '‘cutting' 


According to the GAO official's equipment during field testing re- 
testimony, Country B's intelligence lating to the manufacture of a radar 
agency "recruited agents at the system. Two years later, a request 
European offices of three U.S. com- was received from Israel to repair 
pater and electronics firms” in the the piece of missing equipment.” 


Approx. weighting 2S% 
Class: 14322 Ptbvj 142.74 


Latin Amrrica 


Approx, weighting: 5% 
Close: 109.06 Pm- 10L18 
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Industrial Sectors 


By Floyd Nonis . B ? -1 2“* , were 

New York Times Service company S losses, 

there are indications that some 

NEW YORK — The stock mar- people were not Volume in put op- 
t apparently was stunned when tions — options giving the buyer the 


ket apj 
Medapl 


ntly was stunned when 
Corp., a medical infor- 


mation company, said this week that price — had begun to rise earlier and 
it would report a loss. But trading in zoomed starting at 2 P.M. Wednes- 
the options market makes it appear day. That was more than two hours 
that someone had advance Imow- before the bad news was released, 
ledge that problems were on the The heaviest concentration of the 
horizon. put-option buying on Wednesday 

Medaphis, which had grown rap- gave buyers the right to sell Med- 


Enang 145.14 14356 +1,10 Capital floods 

maaies 12958 129.10 40.45 RwIMwkb 

finance nai4 11757 +0.14 Consumer Goods 

Sendees 12756 128.77 *086 Htarihneout 


146.71 14&96 -0.17 
181.75 18058 <0.48 
147.96 147.86 +0. 07 
140.44 14124 -057 


that someone had advance know- 
ledge that problems were on the 
horizon. 

Medaphis, which had grown rap- 
idly through acquisitions and be- 
come a Wall Street favorite, dis- 
closed its bleak p ro fi t outlook after 
trading ended Wednesday. The 
company's shares plunged $21375 
a share cm Thursday, to $14.25, on 
volume of more than 42 million 


like a gamble. But it paid off. The 
buyers paid a total of $14,556, plus 


For mom I nfor ma tion about tin index, a booklet fa available free of charge. 

Write te Trib Index, 181 Avenue Chades de Gauge. 92521 Neutty Codex. France. 


shares, well over half the 71 million commissions, for the 232 such con- 


shares outstanding. 


tracts traded Wednesday, paying John Henkel, a market-maker in the 


On Friday, the stock dosed at premiums of between 50 cents and 


oinMmaHonsi Haraid 111110110 $13.4375, down 81.25 cents. 


75 cents a share. 


Medaphis options. “I’m a little bit 
shell-shocked.” 


Views Clash on Seoul’s Sagging Currency 


It . will not be easy. Korean semi- 

SEOUL — South Korea's currency, conductors, autos, steel, electronics 
: won, is nudging six-year lows and shipbuilding all compete head-to- 


tbe won, is nudging six-year lows 
against the dollar, prompting interven- 
tion by the Bank of Korea to prop it up 


Semiconductors, which now ac- 
count for nearly one-fifth of all South 
Korean exports, have endured a 70 
percent fall in prices because of a glob- 
al slump. Government officials esti- 


head with Japanese companies in most mate low computer chip prices alone 


tion by the Bank of Korea to prop it up foreign markets. Without brand names account for a $7 to $9 billion shortfall 
amid growing criticism of government as familiar as many from Japan dot an in trade results, 
policy by exporters who would tike to established reputation for quality or At the same time, the country's cur- 
see even greater weakness. innovation, the Koreans’ main mar- rent account deficit reached $9.29 bil- 
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policy by exporters who would tike to established reputation for quality or 
see even greater weakness. innovation, the Koreans’ main mar- 


see even greater weakness. innovation, the Koreans’ mam mar- 

Usually. die Bank of Korea is on die keting advantage often boils down to 
selling side, or so (he foreign exchange price. 

markets believe, working to protect the The yen’s sharp appreciation against 

currency-sensitive export machine the dollar helped opened the door for a 
upon which the South Korean ecoo- massive boom in Korean exports in 
omy depends for growth. 1995. But now that the yen has 

But as much as the markets may softened and Korean exports have 
doubt it, government economic offi- fallen, in some sectors dramatically, a 


keting advantage often boils down to lion in the first half of this year, ec- 
price. lipsing full-year figures for 1995. The 

The yen’s sharp appreciation against tourism deficit alone attributed for 
the dollar helped opened the door for a $1.17 billion of that 
massive boom in Korean exports in Although a weaker won could help 
1995. But now that the yen has reverse both the trade and current ac- 
softened and Korean exports have count deficits, analysts warn that there 
fallen, in some sectors dramatically, a are inherent risks in depending on a 


France Begins Inquiry 
Into Credit Lyonnais Unit 

Agence France-Presse 

PARIS — Justice Minister Jacques Toubon on 
Friday ordered an inquiry into a subsidiary of the 
state-owned Credit Lyonnais, itself under in- 
vestigation for alleged mismanagement that has 
left it in financial ruin. 

Mr. Toubon asked prosecutors to look into 
Altos Finance, especially as to whether it had 
given out false commercial information in the 
early 1990s, die Justice Ministry said. 

Finance Minister Jean Artiuns has reported 
that the accounts of Alms Finance from 1991- 
1993 “do not give a faithful picture” of reality. 

The inquiry could lead to charges of giving out 
false or misleading information or falsifying 
commercial documents. 
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Rate Hopes Propel 
U.K. Stock Market 
To a Record High 


, Or***™!*?*' , 1 996-97. The deficit was £32. 1 S bil- 

LONDON — British stocks lion for 199S-96 
closed at a record high Friday, and The figures include not only cen- 
analysis sard they expected the mar- ^ government borrowing, but also 
ket to continue to nse m coming days local authority borrowing and pub- 
amid optimism that Germany will cut lie corporation borrowing, 
interest rates and more companies The data were “considerably bet- 
witireport robust profit growth. Jer than expectations and we are 


The benchmark FT-SE 100 index 
rose 35.50 points, or about 1 per- 
cent, to 3.872.90. The index has 
risen more than 5 percent over the 
past three weeks. 

“The two important things next 
week are the Fed meeting and the 
Bundesbank meeting. said 
Duncan Ha ward, a trader at Charter- 
house Tilney Securities Ltd. “In- 
dications are for a rale cut in Ger- 


revising down our deficit forecast 
for the current financial year to 
£25.5 billion." said James McKay, 
an economist at PaineWebber In- 
ternational (U.K.l Ltd. 

The government collected more 
in income than it spent in July and 
made public- seel or debt repayments 
of £1 .66 billion during the nionth. 

Financial markets had expected 
an exact balance between govem- 


many and that will provide a lot of ment spending and income In July. 


For Some, 3,000% Profit in Options Trade 


Their value at Thursday’s close: 
$493,000. That is a one-day return 
of more than 3,000 percent 
Including puts with strike prices 
of $30 and $35, and expiration dates 


right to sell Medaphis stock at a set of Friday or late next month, a total 
price — had begun to rise earlier and of 664 contracts were traded on 


1 starting at 2 PJML Wednes- Wednesday, up from 231 the day 
lat was more than two hoars before and up from eight such con- 
the bad news was released. tracts the previous Wednesday, 
heaviest concentration of the The options were traded at the 
ion buying on Wednesday American Stock Exchange and the 
Liyers the right to sell Med- Chicago Board Options Exchange, 
aphis shares at $35, but only through Market-makers at both have com- 
Fri day. plained. Although neither exchange 

With tiie stock trading above $35. would confirm that an investigation 
and expiration of the options so was under way, it is standard prac- 
near, buying such the puts looked free to begin one in such cases. 


‘ ‘There were six or eight of us that 
lost a combined $2 milli on on the 
day” at the Chicago exchange, said 


support for European markets.” 

The German central bank is ex- 
pected to trim interest rales when its 
policy-setting committee meets 
Thursday, and the U.S. Federal Re- 
serve Board is seen leaving rates 
unchanged when its Open Market 
Committee meets Tuesday. 

Thom EMI PLC, British Sky 
Broadcasting PLC. RTZ Corp. and 
b anks led the advance Friday and 
through the previous five days, and 
are likely to be among the top gain- 
ers from Monday, traders said. 

Thom EMI shares rose 39 pence, 
to £17.89 ($27.75) after sharehold- 
ers approved a plan to split the com- 
pany in two: a consumer-rentals 
company and a music-recording 
business. Shares in the two new 
companies will begin trading 
Monday with at least one joining the 
FT-SE 100 index. 

BSkyB finished 18 pence higher, 
at 533, as investors bought before 
the company's results are released 
next week. 

“Earnings have been good so far 
and we are hoping for more. We can 
probably go higher next week.' ' Mr. 
Ha ward said. “The market has the 
bit in its teeth and it's going to 
run.” 

Several important companies, in- 
cluding the mobile phone company 
Orange PLC and the environmental- 
services and pest-control company 
Rentokil Group PLC will report 
earnings next week. 

“It’s a bullish signal that we’ve 
broken through an all-time high,” 
said Peter Cogliatti, a trader at Wil- 
liams de Broe PLC. “I’m not con- 
vinced it'll hold at this level,” be 
added. But said die FT-SE index 
could break through the 4,000 mark 
this autumn. 

Banks were among the top per- 
formers amid speculation that Brit- 
ish interest rates will not be raised 
soon. Economic reports the past few 
days pointed to subdued inflation 
and a larger-than-expected budget 
surplus for the fourth month of the 
fiscal year. 

A report on the budget reduced 
concern the government would have 
a larger deficit than the £26.9 billion 
shortfall it has forecast for fiscal 


so the figures will go some way 
towards financing any November 
budget tax cuts, analysts said. 

f Bloomberg, Reuters) 

Volvo Move 
Is Possible, 
Chief Says 

Agence Fram-e-Prrue 

GOTHENBURG. Sweden. 
— Volvo AB might consider 
moving its head office out of 
Sweden at some unspecified fu- 
ture dale, according to the com- 
pany's president and chief ex- 
ecutive officer. Soren Gyll. 

In an interview Thursday on 
Swedish state television. Mr. 
Gyll said that Sweden, which 
represents only 10 percent of 
Volvo’s sales, was not neces- 
sarily the most sensible place for 
Volvo to have its head offices, 
which are in the southwestern 
city of Gothenburg. 

On Friday, however, a Volvo 
spokesman was quick to em- 
phasize that there were no plans 
to move the offices. 

"It’s not on the agenda,” 
said the spokesman. Mats Eden- 
barg. “It's not a big issue.” 

In the TV interview, Mr. 
Soren said, “Volvo's head of- 
fice has always been in Sweden, 
but if we look ahead, the ques- 
tion is relevant Sweden is 
oddly located if you look at the 
whole world market” 

The Scandinavian country is 
situated far from rapidly grow- 
ing markets such as southeast 
Asia, where Volvo has expan- 
ded production. 

“We are building up pro- 
duction where the customers 
are,” Mr. GyU said. 

Volvo has "the largest ex- 
port of all car companies in 
relation to what we sell on the 
domestic market,” he said. 


CURRENCY AND CAPITAL MARKET SERVICES 


rink say the won’s recent depredation vocal lobby is feeling particularly weak currency to spark the turnaround. 


is more a function of market forces pinched as inventories pile iro. 
than deliberate nolicv and a portent of a Hie dollar rose to 826.10 i 


than deliberate policy and a portent of a The dollar rose to 826.10 won on 

more liberalized, internationalized Friday, a 6.6 percent rise from the end 
South Korean economy. of 1995. But the Korean International 

As the country pursues its entry into Trade Association wants the won to 


In the short term, economists said, a 
weaker won could raise the cost of 


Friday, a 6.6 percent rise from the end imports and flow through the economy 
of 1 995. But the Korean International in the form of higher inflation. 


die Organization for Economic Co- weaken stm more to bette 
operation and Development, everyone against its yen competit ors, 
needs to accept that the government “The Korean currency t 
intends eo play a smaller direct role in devalued as low as 860 to ti 
the economy and individual markets, the group said, arguing tha 
government officials and economists won also would discourag 

from traveling abroad and c 
“I can’t say there is no intervention, sinner appetites for import! 
but the degree is much less these prits in the country’s shar 


Trade Association wants the won to Consumer jxices have risen 42 per- 

weaken still more to better compete cent in the first seven months of the 
against its yen competitors. year, close to the .government's target of 

“The Korean currency needs to be 45 percent for the entire year. But in- 
devalued as low as 860 to the dollar.” flafion has been gathering pace in recent 
(he group said, arguing that a weaker months and the 19% target is likely to 
won also would discourage Koreans be revised upward to 4.8 percent, 
from traveling abroad and curtail con- In the longer term, Korean exporters 

sumer appetites for imports, two cul- will have to find ways to compete in 


days,” said Shim Sang Dal, a senior trade deficit this year. 

official in the Ministry of Finance and In the first seven months of the year. 


from traveling abroad and curtail con- In the longer term, Korean exporters 
sumer appetites for imports, two cul- will have to find ways to compete in 
prits in the country’s sharply higher world markets on more than price 
trade deficit this year. alone, economists said. Improved 

In the first seven months of the year, quality, branding, innovation and new 
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Economy “Some in the private sector South Korea’s trade deficit surged to a technologies can add value to exports 
an- canine on the eovemment to de- record $103 billion, nearly m atc hin g and cushion them somewhat from the 


are c alling on the government to de- 
preciate the currency to 900 to the 
dollar, but this government will not use 


the con 
lion for 


of last year. 


figure of $10.6 bit- vicissitudes of currency fluctuation. 


they said 
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In ‘Quiet’ FDIC, Sense of Fear 
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WASHINGTON — The Federal 
Deposit Insurance Corp. may seem 
like just another boring federal 
banking agency with bureaucrats in 
eyeshades, but specialists in work- 
place violence rate it as having high 
potential for trouble on the job. 

Although there have not been any 
incidents of workplace violence at 
the FDIC — and it certainly is not 
the Postal Service, which has been 
plagued by employees gone berserk 
— a consultant hired by the FDIC 
has determined that the agency is at 
risk because it is in the middle of a 
sizable downsizing. 

Two years ago the FDIC decided 
to evaluate the physical security of 
its headquarters and field offices as 
well as to take the emotional tem- 


perature of employees. The agency 
was anticipating the return of thou- 
sands of employees from the Res- 
olution Trust Corp., the agency that 
sold off bankrupt thrifts, and which 
itself went out of business Ian. 1 . 

At die same time the former staff 
was returning, the FDIC was 
already overstaffed because the 
banking industry had recovered its 
financial health and asset sales de- 
clined dramatically. 

Against this backdrop, the Work- 
place Violence Research Institute 
of Newport Beach, California, 
came up with an eye-opener that 
warned that the potential for “in- 
ternal violence by current or former 
employees or others with some em- 
ployment relationship is rated by 
the consultants as being high.** 

It suggested that training com- 
mence immediately to avoid any 


incidents of explosive violence. 

In interviews with hundreds of 
employees, the consultants found 
anecdotal evidence that people are 
frustrated with die FDIC bureau- 
cracy and have “difficulty in get- 
ting timely and accurate informa- 
tion about decisions that will affect 
them.” 

They perceive an unfairness in 
work-force reduction procedures. 
They have false hopes that there 
will be a reprieve from layoffs. 


Falling Bond Yields 
Bolster Stock Market 


if. 

f' 


They don't trust management. 
FDIC management said it was 


raying attention, especially since 
layoffs are likely next year. The 


layoffs are likely next year. The 
agency expects to cm about 3,000 
employees. 

"Any downsizing has the po- 
tential for violence and we are 
aware of that," said Dennis Geer, 
the FDIC's chief operating officer. 
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MD Wants Valujet Flying Again 


bncmalioml Herald Tribune 


Very briefly: 


By A1 Kamen 

Washington Post Service 


Housing Starts Drop for 3rd Month 

WASHINGTON (AP) — New home construction slowed 
for a third straight month in July as high mortgage rates cut 
Into sales, which in turn could check growth elsewhere in the 
economy, the Commerce Department said Friday. 

The report fueled speculation that the Federal Reserve 
Board will not feel compelled to raise short-term interest rates 
next week to bead off inflation. 

Housing starts slipped 1.3 perceat in July, to a seasonally 
adjusted 1 .46 million annual rate, the report said. Builders had 
laid foundations at an annual rate of 1.48 million in June. 


WASHINGTON — McDonnell Douglas Carp, has 
been sending letters to Capitol Hill, asking lawmakers 
to urge the Federal Aviation Administration not to 
delay recertifying ValuJet Inc. so it can begin flying 
again. 

ValuJet, with the FAA breathing down its neck, 
agreed to stop flying on June 17, six weeks after one of 
its jets crashed in the Florida Everglades. It was hoping 
get back into business by Aug. 1. 

The aerospace giant says up front that the airline's 
“continued viability is of great significance to Mc- 


Donnell Douglas. In 1995, ValuJet placed a ‘firm’ order 
for 50 planes with an ‘option* for 50 more. The value of 


Boeing Strike Ends in Winnipeg 


WINNIPEG, Manitoba (AP) — A five- week strike at Boeing 
Corp.’s plant here ended Friday when workers voted to accept 
a contract that guarantees training for 212 laid-off workers. 

Those workers’ jobs were transferred to Seattle during the 
strike and will not return to Winnipeg, sources said. 

•The American Compensation Association reported that 
growth in U.S. employees’ wages and salaries accelerated this 
year for the first time since 1990. It said die rate of pay increases 
climbed to 4 3 percent in 1996 from 4.1 percent m 1995. 


for 50 planes with an ‘option* for 50 more. The value of 
the firm order alone is approximately SI billion.” 

If that’s not enough, the future of the company’s new 
small passenger jet, the MD-95, depends substantially 
on this huge order. 


So what does the company want? 

"The Office of the Secretary of Transportation 
should be encouraged to reissue its Fitness Certificate 
quickly, once the technical, safety issues have been 
resolved by the FAA. Most importantly. Transportation 
should not allow this process to be politicized through 
some open hearing or other artificial process not re- 
quired by this review.” 

The effort seems to be paying off in letters from 
interested members of Congress. 

Among others, Senator Sam Nunn, Democrat of 
Georgia. ValuJet’s home base, wrote Transportation 
Secretary Federico Pena noting that “some 4,000 em- 
ployees have been furloughed’* during the review and 
that most of them "are my constituents.” 

“It would not be appropriate for the airline to fly 
before all strict standards of operational safety have 
been implemented,” be wrote, “nor would it be ap- 
propriate to delay a decision once compliance with 
safety requirements has been attained.” 


CmpBrdbfOir Skiff ftvn Dopurhcs 

NEW YORK — Stocks rose Fri- 
day as falling Treasury bond yields 
spuned gains in shares of banks and 
other lenders. 

With interest rates falling, some 
investors said, stocks are a good 
investment. 

“The outlook for the market, at 
least through die end of the year, 
remains positive, or we wouldn't be 
fully invested.” said - Timothy 
Stives, head of equity investments 
at CoreS cates Investment Advisers 
in Philadelphia. 

The Dow Jones industrial aver- 
age closed up 23.67 points, at 
5,689.45. Advancing issues out- 
numbered declining ones on the 
New York Stock Exchange by a 7- 
to-4 ratio. 

Among broader market indexes, 
the Standard & Poor’s 500 index 
rose 3.27 points, to 665 .55, but the 
Nasdaq Composite index slipped 
1.91 points, to 1,132.78. 

Treasury bond prices advanced 
for the first time in a week, lending a 
hand to stocks. The price of the 
benchmark 30-year bond rose 14/32 


Brokerage and investment banks 
also benefited from the perception 
that the Federal Reserve Board will 


hold interest rates steady. 

Merrill Lynch climbed 1% to 
64%. Travelers Group, the parent of 
Smith Barney, rose 1 to 45% and 
Morgan Stanley gained VA to 51. 

Companies that make loons to 
consumers saw large gains. House- 
hold International rose I % to 8 1 and 
Beneficial climbed 2 to 56. 

Large gains in two initial public 
offerings reflected investors’ new- 
found demand for stocks. - - 
Consolidated Cigar Holdings 
surged 5-Mi to 28-% after the maker of 


US. STOCKS 


point, to 99 25/32, bringing its yield 
down to 6.77 percent from 6.80 per- 


German Rate Outlook Helps the Dollar 


• EES Industries Inc. has rejected MidAmerican Energy 
Co.’s $1. 17 billion unsolicited takeover bid and instead will 


pursue a sweetened offer to join with two other Midwestern 
utilities — WPL Holdings and Interstate Power Co. 

• Microsoft Corp.'s latest software for searching the Internet, 
the Explorer 3.0, has a flaw affecting its performance on some 
sites on the World Wide Web, a company official said. The 
flaw slows users trying to gain access to sites that require 
registration of a name and password. 

• Colin Powell has rejected an offer to join the board of General 

Motors Corp^ according to Business Week magazine. A GM 
spokesman declined to comment. An associate said the retired 
general had received many such corporate board offers and had 
rejected them all. AP, Bloomberg, Reuters 


CarpQedbjOtirSttfFrmDifXXhn 

NEW YORK — The dollar rose 
a gains t most other major currencies 
Friday amid speculation the 
Bundesbank would cut a key Ger- 
man interest rate when its policy- 
setting council meets Thursday. 

The dollar also was helped by talk 
that a survey to be published next 
week by the Ifb research institute 
would show that Germany is strug- 
gling to emerge from recession. 

The dollar rose to 1.4921 
Deutsche marks from 1.4855 DM 
Thursday, to 5.1000 French francs 
from 5.0775 francs and to 1.2080 


Swiss francs from 1.2055 francs. 
But it slipped to 107.735 yen from 
107.950. Dm pound fell to $1 J5477 
from $1.5515. 

“There will be ever increasing 
speculation in the run-up to 


ister Paavo Lipponen said Finland 
was on track to meet budget targets 


to qualify for European monetary 
union. He stud Finland would meet 


FOREIGN EXCHANGE 


Thursday that the Bundesbank will 
do something to improve the eco- 
nomic situation,” stud Jeremy 
Stretch, a currency strategist at Nat- 


West Capital Markets 
The Finnish Markka rose against 
the Deutsche mark after Prime Min- 


imum. He stud Finland would meet 
the Maastricht criteria in 1997 and 
could be among the first to join the 
EMU. The mark fell to 3.0017 
markkas from 3.0065. 

Meanwhile, intervention by the 
South African central bank saved 
die rand from hitting a record low 
against the dollar. The dollar rose to 
4.5570 rand from 4.5545. The rand 
has lost about 16 portent against the 
dollar in the past six months. 

(Bloomberg, KRFIGbbal, Reuters) 


down to 6.77 percent from 6.80 per- 
cent Thursday. A government report 
confirmed expectations that borne 
building declined hi July, leaving 
inflation forecasts unchanged. 

"Low economic growth with 
low inflation — we think that will 
continue,” Mr. Stives of CoreS t- 
aies said. “There are signs that the 
economy is not getting stronger, but 
is getting weaker. That's not bad. as 
long as we keep the GDP growth 
positive.” 

Meanwhile, a report issued 
Thursday by the Congressional 
Budget Office forecast that the fed- 
eral budget deficit would plummet 
this year to $116 billion, marking 
the fourth consecutive year of de- 
clining deficits and the smallest an- 
nual revalue shortfall since Ronald 
Reagan took office in 1981. 

The deficit, which ballooned in 
the 1980s and early 1990s, has been 
declining gradually, from $255 bil- 
lion in 1993 to $203 billion in 1994, 
and $164 billion in 1995. As re- 
cently as three months ago, the 
CBO was predicting a deficit this 
year of $144 billion. 

A declining deficit is good news 
for bond prices, because the less 
debt a government sells, the higher 
demand for government debt se- 
curities will be. 

Among banking issues that 
gained, PNC jumped 1% to 31%, 
Comerica surged 1% to 50 and Nor- 
west rose % to 3814. 


El Producto and Dutch Masters ci- 
gars sold 5.4 million shares. E- 
Trade Group rose % to 1 1*4 after the 
on-line discount stock broker sold 
5.7 million shares. 

Oil stocks soared in step with 
crude oil futures, which rose on op- 
timism thar demand is robust 
enough to absorb the limited 
amounts of Iraqi ofi expected to 
reach markets next month. 

Mobil rose 1% to 113%, Exxon 
jumped 1 % to 82% and Texaco rose 
1 % to 87%. 

Retailers, many of which reported 
be tte r-than-e xpected earnings earli- 
er in the week, continued to gain, n 

Wal-Mart Stores rose % to 27%. y 
Dayton-Hudson rose 1% to 35%, 
while Nordstrom rose 13/16 to 38 1/ 
16. 

Most technology shares held 
steady Friday despite Hewlett- 
Packard’s 26 percent drop in third- 
quarter profit, reported after trading 
on Thursday, and a warning that 
some profitability problems could 
continue. 

Hewlett-Packard slid 316 to 40 in 
after-hours trading Thursday, but re- 
bounded Friday in active NYSE trad- 
ing. The stock closed up l%to4l% 

Circon rose % to 18 after U.S. 
Surgical said it would continue to 
pursue Circon despite the smaller 
surgical-equipment maker's rejec- 
tion of its $230 milli on, or $18 a 
share, takeover offer. 

Caliber System shares dropped 
IV* to 19% after die trucking com- 
pany said the costs of consolidating 
its regional trucking operations 
would cause it to post a third-quarter r* 
loss or break-even results. • 

Stock in Medicis Pharmaceutical 
plunged 4V4 to 36% after the mar- 
keter of prescription and over-the- 
counter drugs said it planned to sell 
1.85 million additional common 
shares. (Bloomberg. AP, WP) 
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Dow Janes Bond 


20 Bends 
10 unflrtes 
10 Industrials 


dose dm. 

1(043 -023 

9920 —0-51 

10546 +005 


BemaCoU 

XCLLM 

TWA 

TUUMx 

GIT Trie 

Vlacfl 

SPUR 

□Wain 

totarOig 

QSHvspr 


10 ft _ 
lift +u 


*169* »ft I B*ft, 

10B31 ft ft ft tft, 
«9* 10ft 10ft 10ft 
7340 lift lift lift +M 
7284 11 f fft -lft 
*5t7 33ft JJft 33ft +ft 
4+ft 46ft Mftg 4436b +Vu 
408* 14ft nft 14 +1 

37OT BVu 7ft 8 Vu +"A, 
3508 Mft 3* 34 -ft 


soybeans (caon 

WB0 bu minimum- doflors per burin* 

Aug 94 U& 822 526ft -043ft 2425 

S» 96 845ft 742 7JOft -0JJH4 15,538 

Nov 96 748 725 7J4ft -007ft 120,978 

Jan 97 745 742 74315-007 17.998 

Mar 97 749 7J7ft 748ft -044ft TMM 


WOHADEGOiTSMNCMX) 

38400 «»L- aeti per At 
Aug 96 9Z20 90.50 20L6B -320 

Sri) 96 9240 moo 90X5 -3.10 

00 96 9050 mm 89 JS -3.10 

NOV 96 89J0 B9i0 89^ -140 

Dec 96 9040 1X70 B45 — U0 

JOT 97 8940 8940 8825 -1J0 

Feb 97 07X0 — L« 

MOT 97 8140 57X0 8725 —1X0 

Apr 97 37 JQ 0740 8545 -1X8 

Estsds 9400 Thu's, site 6.126 
ThU'sopenM 56471 off 314 


Estate NA Thu's. site * 8 XM 
Tin's open mi 18X061 UP 2365 


622 4ft, 3Vu »n — ft 

mu w, Mft —ft 

JBle Mft Mft 71 '4 .ft 

160 I6W 16ft 16ft +ft 

■8 Mft Mft Mft + ft 

in 18ft 17ft 17ft _ 

.19 lift 18ft lift +1ft 

,348 12 ft lift 12 -ft 

1293 lift lift lift 

714 5>Vu 5ft 5ft —ft 

15* 2ft 2 2ft + ft 

« «ft *ft 


Trafing Activity 
NYSE 


Nasdaq 


Advanced 

DecBned 


* 1 ft ‘I? 

-ft 


iSf ^ 

JH =x 

9*11 +Vu 

1 — v„ 

M. +ft. 

*?!, .ft, 
2ft — Uu 

15ft -ft 
13ft -ft 
lft —ft 
7ft -ft 
27 >ft 
14ft -Ift 
■ft • ft 
BUft .Vu 

*j ; -ft 
Oft 

36ft -ft 
J —ft 


1214 —ft 
*ft -Vu 
B —ft 
lift 

2ft -Ift 
7V|4 — l/u 
27 —Ilf 

left .ft 

2Vi. —ft, 

Uft 

lift ‘ft 
38ft »ft 
5J 

lift ‘ft 
6H -ft 

w* 1 * St 

TO 

» - 
flu 

lift -ft 
Ift _ 
6ft _ 
7ft —ft 

3*ft ‘ft 

3ft 

.5 

1 ?’ A ^ 
29ft -ft 
10 ft —ft 
Wh -Vi t 
19ft -ft 
5ft 

lift -ft 
1 B <ft 
Oft -ft 
10 H 
3 

* V* ■''** 

-ft 

15ft —ft . 

Ift _ 1 


TexBtofch 

TMMer 

Thermeo 

ThCors 


SSS” 

ThrOotkn 

ThrSentn 


Ttnrntoe 

Ttenotr 

TopStcb 

TWAWI 

TWA 

Tro>xb 

TnucMean 

TlMtei 

TumBB 

US Ale 

U5FCP 

UTlEno 

UnMM 

uiriiab 

Urina- 

UniaMBI 

IfiBOWt 


USBiastii 
US CM 
UnNiwts 
urahltns 

UKFLO 

VKMAV 

Vtaaari 

vlaeB 

VfOC wtC 
VtoeidE 
VKril 

vawie 

WRIT 

WfflET 

wuvtTe 

WWssTS 

Xd-Ufl 

xr»ran 


1044 13ft 13ft 13ft ‘ft 

152 5 4ft 5 .1/,, 

in jft, 5ft ♦ ft, 

809 13ft TJ 13ft +ft 

160 lft Ift lft .ft 

1914 13ft 12ft 13ft +1 

Ml 4ft 4> 8ft 

g Mft 20ft 20ft 

JB 13ft 13ft 13ft —ft 

*70 3ft. Jft 3ftl — Vu 

150 Ift lift, lft _ 

no lift left lew _ 

m m 4ft 4ft +ft 

100 Jft. 3'ft, yft, 

IIS 21ft nft 23ft —it 

105 15ft lift lift —ft 

72 25ft 74ft 25ft +h 

2984 Jft ft. 3ft —Vi. 

70 Ift Ift Tft -ft 

30} 42ft 38ft *0ft -2ft 

221 21ft 21ft 21ft -ft 

112 13ft 12ft 13ft 

103 8 7ft 8 

151 Ift Ift lft .ft 

217 15ft 14ft 14ft _ 

M 12ft 12 12ft +ft 

*00 l'ft, lft, lft -Vu 

131 9ft 9ft, 9ft +ft 

12# '0ft I0M 10ft fft 

1080 lft, "A, ft —ft 

119 25ft 25ft 25ft -ft 

4*46 Mft MWp 66 Rfc .ft, 

101 11 IRS 11 -ft 

.71 16 lb 16 

368 left left 16ft eft 

33S 21ft, 2ft 2ft -ft, 

115 4ft 4ft, 4ft, —ft, 

133 7ft 7ft 7ft .y. 

SIB 13 17ft 12ft 

79 Tift 15ft 15ft +U 

956 41ft 40ft 41'* .ft 

4*0 3ft, 3 3ft -ft 

90 IJft m, 12ft .ft 

329 27V, 24ft S*ft —ft 

« 30ft 22ft 30 —ft 

S I lift 13ft 13ft _ 

J 37 3SV, 37 .lft 

71 13ft 13ft 13ft -ft 

91 13ft 13ft .ft 

TOi 22ft 21ft 21ft -ft 

S9 34ft 38ft 36ft .ft 

990 4ft 4ft 4ft ,*u 

72 Tft 7 7ft, .ft, 

8196 10ft 10ft IDT* “ 

108 6ft »ft Jft 

1® H 21ft 21ft -ft 

7340 lift lift lift .ft 

2*3 25ft 25ft SSft -ft 

12*5 lift, lift, ift _ft, 

72 lift 14ft 16ft _ 

n uft Mft i*ft -ft 

ra 9ft 9ft fft , 1 * 

M ft 'V, ft -ft, 

251 4ft 4ft 4ft, — 'A, 

7* *ft 4ft 4ft WA, 

-IB -5ft 5 SV. “ 


Total issues 
J*ew Hons 
New Laws 


1577 1293 

781 HU 
113 052 

3 in nra 

IM 94 
II 26 


Undmxd 
Tow tswes 
Haw HOTs 
New Lows 


2024 1950 

1435 IM 
1903 1855 

SAC SMS 
102 103 

«5 86 


WHEAT (OOT1 

5X00 bu minimum- dolors nr bushtt 
Sep 96 4V 43 454ft -flLOfl* 17X47 

0+C94 4X2 Vl 4J£’A 4J7 -TUB 37,361 

Mor 97 457 451ft 453ft -OD5W 7J0B 

Mor 97 431 426 428 -004 275 

Est.SCte NA Thu's. softs 15X57 
Tin's open W 66JN2 up 387 


SILVER mOAM 

UNO toir «.- conn per mv co. 

AU0 96 SBiS — 1J 4 

SeP 96 5045 50SJ 507.7 — IX) SUM 

Od* 61X2 — 1-B TO 

Dec 96 5173) 5115 51 5J — 1A 32.983 

Jan 97 5147 — IjO 

Mar 97 5340 S21J 5214 — 3-0 X36S 

MOV 97 52BJ5 SBL5 52RX — 5J12 

JJ 97 mi — IJ7 4,120 

Est sales HUBS Thu's, nte 21J82 
Thu'S open W 108JSO Off 2 08 


Marta* Sales 


Livestock 
CATTLE (CMOU 


Trial biuee 
NewHahs 
New Lows 


301 257 

m va 

208 219 

712 72* 

23 15 

10 7 


NYSE 

Anwx 

Nasdaq 

tnoMtons. 


33071 40083 

10X3 2S7X3 

39679 457-75 


Aug 96 69.07 OS 89 1® +1JD 8,179 

Od9i 71J2 69J5 71X1 +1X3 42J30 

Dec M 67.97 6iK 67JB +057 21,114 

FOT97 45M 65-B *582 +052 V4JXX 

A trtt 67X5 6490 87J0 +0JS 4757 

Jun97 85X0 6490 4527 +827 2JM 

Estate 19X45 Tliu'SLrite 11 JO 
Thu's Own W 94010 up 278 


PLATWUM OMBU 
SB trav OL- doom pw irav ox. 

Od M 40X80 *0050 *1-50 -i® 19JO0 

Jur 97 405X0 40L50 40150 -160 3X77 

AW 97 *07 JO 40X70 HSyBO -4S0 19* 

juiw am -no is 

Ori97 *1J0 —2X1 2 

Eri. soles NA Th<rs.«te tJO 
THU'S 0P«n bit 25X80 up 539 


BRITISH POUND (CMOU 
*7.91 pounds. I per pound 
S8P96 1.5508 1-5*9: 1J470 -34 

Dec 9* 1.5*90 1-5440 1-56*0 -34 

Mir 97 UOI —34 

rxstte HA Thu's.soles 4797 
Thu's open hr man up 1222 

CANADIAN DOLLAR (CMER) 
10tUtoOdoSrix.tperOln.de' 

S»« TS* 7280 7284 +5 

0x96 J3I6 7306 J30B +5 

Ate 97 Jffl 73X3 7329 +5 

Jun97 7343 + j 

gjsn NA Thu's, uses X273 
Thu's open (rt 4QJB up 1193 

HERMAN MANX KMBQ 
12\000 martens per mark 
Sw« SU sm X71S -32 

SEX «« X7S3 -22 

Mora X7B0 X7B0 X795 -22 

Jun97 ioi _J2 

^■Kte NA TTW's. tales 164S7 
Thu'seueninl 7X399 off B83 

JAPANESE YEN (CNERJ 
lit mnon yen. 1 per lOByen 
S»p« SJOtSO -009296 .00732! +23 

□«« JJ05439 -009413 flJBOft +2A 

Ate 97 JHD556 +H 

^-«te NA Thu's. softs 44*6 
Wsopriilnf 64302 Off 23 


KEATING 0L (NMBI) 

*4000001- Certs priori 
Sep 96 61.90 9PXS 61J0 +1X2 29J9* 

0096 41-80 59.55 61.50 +1X4 19X13 

Nov 96 61 JO »J5 4775 +174 11X96 

Dec 96 41 JS 6000 61 JO +1J4 21055 

Jan 97 6170 5970 6490 +109 12.105 

FetoW 3905 58.® S9-8D +894 6797 

Ate 97 57JB 56.10 5670 +0J7 XU6 

Apr 97 5460 5X90 5410 + 074 2051 

May 97 5300 527* 52X0 +077 1.06 

Jun97 5200 5175 51X4 +0.55 X147 

Est-site NA Thu's. SOBS 20^ 

Thu's open n 118149 off 200 


LIGHT SWST CRUDE (NMBU 
1 Jon dm,- dates per ML 
Sep 96 227D 21J3 23X0 +070 

OdM 22.10 21J4 22-00 +0X0 

NOV 96 71-55 2004 21X8 +0-54 

Dec 96 20.9S 2079 2094 +0X9 

tei 91 20X5 2003 %*5 +0X3 

F8U97 2905 I97S 2003 + 071 

Ate 97 19X5 19X3 19X5 +970 

Apr 97 19X0 15JS 1971 +0.15 

JOT 97 1902 18.77 IMS +UD 

All 97 1U4 187V 1804 +070 

Auu97 1070 18X5 1170 +0.19 

0097 1177 1877 1837 +819 

DOC 97 1879 1810 1830 +009 

Ed. sales NA Tin's, tecs mm 
Thu's open Inf 378917 off 1171 


SWISS FRANC (OMB1) 

128000 francs, 1 per Ihanc 
S«>« 0335 £30 J397 -12 

Dec« 0965 0334 0362 —13 

Mar 97 0430 0*0* 0432 -13 

S-tees HA ThOTcsafts 1 2099 
tlu'sOTenad 39X93 w uo 


Dividends 

Company Per Amt Roc Pay 

IRREGULAR 

Astarm Gaidfld b .125 B-28 Ml 

STOCK SPLIT 


1 CATTLE CCMBU 


LONDON METALS 008 E) 

DoBais per metric too 

Atoarieom 

Spat 1460% 1461ft 1470% 1471ft 

Forward 149*00 149*00 1505.00 150600 

CmrOMMesWiGmU 

5oT 199500 1990.00 2027.00 203000 

ftwrol 193670 193870 1954 00 195SU10 

Lead 

spot 022X0 823X0 B31ft B3Zft 
SStort 817X0 81800 823% 824% 


2farlmBr;sub{ec2ia 


Company 

PL East Coast 
FBraByDOflar 
FJlBnCpWnaera 
RdHawaBan 
FSt Indiana 
Gen Physics 
Of AmerBnqi 
Hcnn aJ ort flwt 


STOCK 

SWCammerttal _ 1* 11-29 12-14 


DM Coran _ X6 8-30 1(H 

FsiMIBkCpn _ .16 9-30 10-31 


VtadCorpn _ X8 8-30 10-1 

REGULAR 

BolnwoCorp Q jQ5 9-3 10>1 

BeMenlne a XS 9-4 18-1 

CIGNA Hlnco M .0675 B-28 9-ID 

Evsram ShtHTtr A M XS2S 8-15 B-16 

ExoHlaOust O .11 IB-7 10-23 


PadBeCatpl 
Peridn Elmer I 
Springs IndAI 
■■■TrRltyl 

HiskiPM 


Westport Bncpl 
WVmhneraDura 


Per Amt Rec Pay 
a .10 9-6 9-20 

O .11 9-16 10-15 
0 .10 fr30 9-16 

O 795 8-2» 9-13 
0 .14 9-1 9-17 
O JM 8-23 B-30 

a .10 9-13 10-1 

3 .12 M3 9-26 
X» A3 9-13 
a -15 M 9-10 
O 70 9-16 9-30 
Q XO BOO M0 
O 7710-22 1V15 
O .17 9-3 10-1 
0 73 M3 9-27 
Q XI M6 10-15 
Q 7525 9-3 10-7 
Q X55 8-26 9-5 

O X5 9-3 9-17 


AuBW 6X55 62_57 6152 +007 2.9*1 

Sep 9* 6X9 62X0 6230 +000 2 JSI 

0096 *3JO 0X0 6X9 +073 7731 

Now 96 6295 6X30 6307 +8J7 L532 

Jan 97 6440 620D 6427 +007 1J61 

Ate 97 6195 6130 6X95 -HL5S 844 

EtL sales 3076 Thu's, tees 2051 
ThuTsePriiM 11089 up 70 


Spat 6900X0 6990X0 696000 6970X0 
Forward 7060X0 7090X0 7065XQ 7070X0 


Spat 6085X0 6X90X0 6090X0 6100X0 
rtrwtud 6151X0 61S3X0 6155XO 61<4U» 


M 4QWTH STEmiWC (UFK3 

ESfteoo-Bfcoiwpa 

SIPM 9431 94.19 9420 + 002 70941 

D«*6 9416 9413 9415 + 004 10BX51 

Hta97 9X94 9390 9293 +0X5 7X192 

Jun97 9159 9253 5057 +0X6 52473 

SW97 93J2D 73.14 93.19 +0X7 3*078 

0a97 9207 9200 9206 + 0X7 Z7J84 

Morito 9204 9206 9202 +007 23X81 
MM 93.46 9241 9247 +007 T&268 

SepW 9205 9131 9235 + OSS HUMS 

CMOS 9220 93.17 9302 +008 1&939 

Mri99 92X9 92X8 92.11 +0X8 4288 

Jim99 9200 91.95 9200 + 0X0 1074 

at *te: 08954 Prnr. sries: 60X00 
PmraenMj 434763 up 1x94 


NATURAL 6AS 06MSU 
1 0X00 nrm trio's. S per mm a* u 
SOT96 USB 2030 2.150 +1» 

Od96 nO> 2090 1180 +74 

Npv9» 1280 1205 2370 +65 

Dec 96 13*5 2375 13® +60 

Jot 97 13*0 1281 13*0 +S0 

Feb97 2370 2315 2370 +55 

Ate 97 2135 2115 2135 +30 

Apr 97 1X75 1090 UPS +B 

MOV 97 2X30 1020 UBS +15 

tel »7 2020 1010 1015 +5 

0097 2X20 2ffl5 10« +5 

U». soles NA Thu's, sates 24638 
Thu's open hit 140486 up 1597 

UNLEADBIOASOUNBCMAER) 
*2X00 tri- cori Priori 
5ep96 6300 61J0 6LH +U2 

Oct 96 6100 6035 «0O +133 

NOV 96 6025 5800 Si 18 +131 

Dec 96 *-90 57.60 5003 +1.11 

tel 97 390 5495 58X6 +1X6 

Fril97 5703 +001 

&.srte* NA Thu's. softs IL270 
ThU'sopenM 59X18 up 1750 


6ASOILQPO 

UA dolkn per metric ton - Pols of 100 Ions 
S8P9 187X0 183X0 18600 +200 TSJtn M S, 
0096 18535 18200 18535 +225 9021 <3 „ 

gov 96 183L50 180-75 18150 +175 5X*9 ^ ^ 

Dec96 182.75 17900 16135 +13S 13088 
tel ?7 17935 17735 17935 +T0B 5X12 
Feb 97 17635 17400 17505 +10# MOT ? 
Mm-97 N.T. N.T. 17100 +100 2.185 


AalW N.T. ALT. 16800 +100 I960 

May 97 16200 163X0 16505 +100 891 

tel 97 ALT. N.T. 163-25 +100 2,716 

J«97 N.T. N.T. 16200 +T00 28 

AW 97 ALT. NT. 162J0 +100 NA 

Esr. scries:7,732 . Open kit09.196 up 827 . 


H00HJveQ/V7Lesn) (CMBQ 

40X00*0.- arts oer to. 

Aug 96 61 JO 60.12 61.12 +037 1,987 

Od96 5537 5410 55.15 +030 14625 

Dec 96 5505 5418 BX7 +002 10389 

FA 97 75JS 7492 7SJE3 +055 3,139 

Apr 97 7300 7115 7185 +150 l^H 

Jim 97 7425 77 J5 7BX5 +040 1042 

EsL sales 6064 Thu's. s 8072 
TV50DMM 31939 off 299 


Zloc Qpedri Hftb Grade} 

Spot 100M WF& 1009X0 1010X0 
Forward 1033X0 1034X0 1036X0 1037X0 


High Law dose Chge Oplnt 


o^nasab iMpprodmale omul per 
fbaralADR; 9waMo la CanaMm fudii 
BHP0lM||7q4 |«ffi mi;-OTmF— ri 


Stock Tables Explained 


Sales Fguivs are unaMdaL Yearty highs and tews raffed Itw previous 52 weeks plus the 
airrsal week, but nahhelotesfliodhB day. Where 0 spfif or stock dhridend amourdfaigtt 25 
percent or more has been paid, the yean hfcMow range aid dMdendam shown forthonow 
smcLi only. UnteattwwBe noted, rates of tflv Wends art annual (flsJnirsements bosffdon 
ihe tales) deelaiaflan. 


PORK BELLES (CMBO 
40X00 cents aw to. 

Aug 96 9540 9100 9137 +177 1X90 

Feb 97 (400 B209 64ffl +?..S; 

Mo-97 8120 81 JO 8120 +2X0 505 

May 97 6190 8000 8200 +Z9B 251 

Jul 97 M flJO BX +2« 45 

Aug 97 ISMS mm ^25 +100 s 

Ed. sries 1,101 Thu'S, sries l£Qt 
Thu's ocwilnt 6.177 ift 264 


Financial 

UST-0RJL3 (QMBR7 
tlrTrinon-prsoMeopo. 

Sep 96 9495 9103 949* +0X2 704J 

DecW 9*81 9479 9400 +0X3 1X01 

MOT 97 9470 9469 94J0 +0X5 723 

eaten ha Thu's.sates sa 
Thu'soppilnt 9066 W 32 


JYVLTTBEASUmCBOn 

1100X00 ten- Pisa SHdial «pci 

Sep 96 106-19 106-105 106,185 + 095 165,937 

Dec 96 106-06 105-28 106-05 + 095 11414 

Mar 97 WM7S t CM 

Ett. sales NA Thu's.irin 36X97 

Ttt/S0p»nW 179X51 off 29 


Mf CITTH E UBOMAHK tUFFE) 

HrnarWw. 

WH97 Nffl NU 94J 

JurCT 9604 9609 94-33 

Site? 96X1 K07 96X0 

D edtf 9546 9543 SS 

Mn98 9S12 963 kS 

knot 9499 9495 

Strtl 9466 94S? 9444 

D^| 9437 UM 9434 

94X4 94X6 9402 

JW»9 930* 9300 ttffl 

BL sates 138X08. Pra*. softs w 
Pitt-rijeniBL; 1X6U83 up h 


+ 5 x 2113 x 21 

+ 00 * 238^432 

♦ 0X7 197060 
+ 008 136010 
+ 0£7 97X95 

♦ 8,97 71X53 
+ 0 X 6 43006 
*■004 3)055 
+ 0X4 22406 
+ 002 216*1 

+ 0X2 10339 
*131 


br ent oi l arm 

UX, doUan per banri 
Sep 96 2040 19X7 

Od96 20.10 19X5 
NWJS 1943 19X6 
Dee 96 19.13 1BJ0 
tel 77 1873 KL36 

R*?7 184* iaX7 
Mor97 18.13 17X0 
Apr97 NT. NT. 
June 97 1747 1747 
Ett sate 2 M 7 Z. 
11431 


-tots of 1X00 bornl* 
2003 +00* W* g 
20X7 +000 03* 
1941 +045 17X96 
19.17 +040 1LS61 
1 BJB +034 7.M 

1843 +tm STM 
IB. 12 +023 
17X8 +021 1J7* 

17X8 +020 *471 

Open InL 144287 off 


£ a-tflvWend 0lS0©ffrnC9}. 


r- dMdend Oodared orpoW fn precotfnfl 12 


b - annual ml* of dMdWH) p*w slock df- months, plus stoeKtfivWend. 


vUcnd. 

c - HquUaUnfl dMdendL 
cM-cabed 
d'nen yearty kM. 


s- stock spot DMdend begins wflh ibrteof 
spiff. 

sis -sales. 

t • dMdand paM m stock In ptecsdlng 12 


e>dMdenrtdodaradarpalriln preceding 12 morths, erttmated ash wriue on eiMil- 


ig ,5ft 5 5ft Z 

1552 13 12ft lift —ft 

W Jlft 31ft 31ft tft 

111 3ft 7ft 3Vu -V,, 

im 15ft Wft M% -ft 


vUendcrtDMilsirflwtlan data. 


COaMOKSE) 

10 metric tone- 1 per ton 

Sep 96 T3M 1362 1369 —7 4330 

Dee 98 1® Mil 1415 -4 2?XS 

Mar 97 1*6S 14*7 M3D —4 172(5 

Wav 77 UK 1670 1*66 -6 7226 

Jul 97 MB* —6 5.932 

Ed. Jriee nun Th/s. tees 17,917 
Tto/sopenH 77229 UP 2356 


10 YR. TREASURY (QK7T) 

9100X00 prto- Mi AttNbof Monet 
SepM 108-2$ 106-13 MO-3* + 13 295,112 

Dec 96 10646 107-31 TOMS + 12 3U99 

IMar97 107-21 107-36 107-28 ♦ U 2482 

EsLsoIh NA Thu's. tea 60X85 
ThUtapenM 3J429S Up 2871 


Market Closed 


The MATTF futures market Slock indoros 

was closed Friday for a hoi- ST **!?’" 013 ' (CMB0 

iday. 5ep96 669X5 66115 66465 ■ 


B ■ tUvWend to Conctflan funds, sufijeo » u- new yearly WpA 


15% nao+BsUence tax. 


v-fnxSng halted. 


TO IJft lift IM —ft 

KM lift 12 11 ^ft 

1* Uft 32ft Uft -ft 

4SJ2 m 9ft 3Jft +Bi 

03 ft Ift Vu _ 

370 Ift 1ft lft _ 

13* 3ft 3ft 3ft —ft 

13 1 ft lift lift -*ft 

139 15ft 15ft 15ft 


1- dividend Mdmf ofhr spnt-upw slack *l - in bankniptey or morimriilp or bring 

dMdemL ret HD embed uniter The Banlmpiiey Ad, v 

I -iflvMend paid iMsysa&nndtied, deferred, securmeB«suiiwd(jy tudi (ampante. 

or no colon Man ot lofest wd-whenristrlbuftd, 

dMdend meettog. erf-whee isaied/ 

k - Addend dedored or poki CNN yeap ww- wtth wwiaits. 

an wxurnulalfte toue with dividends In or- x-ex-dMdendQrec-rishts. 

reats, xdJs-ewJUWbuUon. 

o-rww issue in the post 52 weeks. The hish- nr-«rtttioutwananfs, 

low lalBebe^ns with UK start of trading. y-es-dhridendandoaleslnfufl. 

nd - iwd day deBvmry. yU-ytaM. 

P/g - prig -eomin gs mBo. z - safes ki ML 


3t 


165 Uft 12ft 12ft 
J1* 3 lft lft —ft 

257 9»u 9ft 9ft —ft 

ml ft ft ft r ft, 

71 2 lft J +Vu 


comxcpicsE) 

37XDBto^- camper to. 

Sep 96 12340 119X0 ]2LK —430 5375 
Dec 96 111*0 1HJ0 11105 tl*0 11,163 
M0T97 1OB0D 10435 10735 +4K 3075 
May 97 10BX0 WXO WJB +1X0 1X06 
EN sries 5374 Thu's. te» 7JKO 
Thu'sopenW 22X*0 Off 42 


US TREASURY BONOS KBOTi 
ri pOTtHXUWHn & SBMtori 100 PCD 
Sep 96 111-10 lW-22 1TJ-89 + » 430X70 
Dec 96 110-21 110-0* TIMS + 19 31 466 
AAri97 110-11 US-01 11B-11 + 19 4X2 

Am 97 189-29 + H 1,925 

BLHlM NA ThU^. tries 270*16 
Tlirsooenlnt *76428 Off 1993 


^96 669X5 66112 666X5 +L0517UK 

DecM <7115 67000 672X5 +12S 11X53 

X*nW 68600 68400 68U8 +470 77* 

^■*rits NA Thu's. tees KJIO 
Thu’S optflW 198,130 off 1330 


sses sir ?*« +i 


UMKCILT (LIFFEJ 
ESWOd -P&&33MJ* of 100 c 


Sep9+ I OS-12 10748 10MB t 14U3S 
DecM 107.19 107-17 107-17 + 0-20 7S3S 


yU-yMd. 
z - safes ki furiL 


SUGAR-WORLD 1HNCSB) 
lUXBOtoc-wntoPrito, 

0096 11J& 1101 UA* -8X2 0X99 

Mcr97 H-37 11J6 1105 *4107 

May 77 11.15 11X5 11.1* +481 174*5 

JM 97 100* 1076 1U2 +01)1 12.966 

ESI. sales UU Thu's, tees 1470 
Thu's open ht 152J3S off 1138 


Esl sries *00X1 Prat sales: ZUB3 
Pte.cowsruixn off 43 


□uM Stf S « S3-S +JS 57X48 

?1 96 9102 9103 +0JC 4447S 
Wort? «.W 92.13 92.17 +IUQ 24679 

Ara97 9203 92-11 92X1 + fl iw iei — 

\&5. &J9 W-Jl 92-17 + 006 8436 

D«07 9L09 92X2 92X6 +0X4 SSS 

10X03 

Pran-flpenlriL Ji 790 off 238 


100IUPFB 

gapaMnfli»iMW i 

Sg» M940 3651 J 30820 +SW A \ 

3W&0 3B7JX 39TOB +BX **£3 \\ 
***77 at NT 39 MB ♦ 37X ™ * K/V 

gLtees: 14232. Prsv. Mfec 900 ' 

Piev.apeataL 66036 affix*# 


GaUWAN GOVERMMSn BUHD aiPFEl 

nuunim . m** ni im 


SCP96 9403 970* 9417 + 036 230760 

PecK 9702 97X7 9709 +53 20W6 

EsLselte 102351 nev. tries 56.122 
Pwv.openlnU 254976 off 15*4 


IndustrtaiB 

ronoNiWCTH, 

SUNfeL-CMSbtfh. 

ft# « net 7206 7202 -475 7010 


gtaatfy's 

Routers 

DJ.FWwts 

□au 


Commodity Indexes 

Close Predate 

1 !£5 \SSR 

wms tSSf 

2*9i5 vam 


cW 5 ^ ^ C** liSkr 


T •• 






*»»ni| \ 


% 


" Hk H 


Krona and Costs Hit 
Saab’s Bottom Line 




P «:» 


Bloomberg Business News 

£ STOCKHOLM — Saab Auto- 
mobile AB on Friday posted a 
second -quarter net loss of 106 mil- 
lion kronor ($16.0 million) and said 
increased costs and the strength of 
die krona would continue to affect 
earnings in the coming year. 

Saab posted a profit of 57 million 
kronor in tbe second quarter of 
1995. Revenue fell to 5.57 billion 
kronor from 5.66 billion kronor a 
year earlier. 

“It seems as though Saab is the 
worst car manufacturer in Europe.” 
said Juergen Pieper, an analyst a t 
Deutsche Morgan Grenfell in 
Frankfurt. “There's still no sign of 
improvement there.” he said. 

Saab's owners. Investor AB and 
General Motors Corp., said in June 
that they would inject 3.48 billion 
kronor to help the luxury carmaker 

BASF Faces 
Hurdles on 
Sale of Unit 

Reuters 

. BERLIN — The German car- 

” tel office said Friday that it had 
reservations about BASF AG’s 
plans to sell a 5 1 percent stake in 
its potash unit. Kali & Salz AG. 
to a Canadian company. 

But tbe office added that fi- 
nal responsibility for approving 
the sale to Potash Corp. of 
Saskatchewan Inc. may lie with 
European cartel authorities 
rather than with the German 
office. BASF announced plans 
for the sale on Thursday. 

The cartel office spokes- 
woman, Hike Zeise, said the 
worries stemmed from the fact 
that both Kali & Salz and 
Potash Coip. had a large share 
of the fertilizer market She said 
the office had “some reserva- 
tions in view of the market po- 
sition of Kali & Salz and the 
buyer.” She added that the 
planned sale had not yet been 
registered with the cartel of- 
fice. 

- BASF currently holds 76 
percent of Kali & Salz, which is 
operating at a deficit It plans to 
retain a 25 percent stake, which 
the Canadian company has said 
it was not prepared to acquire. 

BASF said it bad been very 
hard to find a buyer for its stake 
because potash was such a spe- 
cialized area. 


return to profitability. 

Stock m Investor, a holding com- 
pany of Sweden's Wallenberg fam- 
ily. closed steady at 238 JO kronor 
on Friday. 

GM bought half of Saab in-1 990. 
At the time of the cadi injection in 
June. GM and Investor said they had 
signed an agreement that gives GM 
the option to buy all or some of 
Investor’s stake m 1999 or 2000. 
Mr. Pieper of Deutsche Morgan 
Grenfell said he thought GM would 
eventually take over all of Saab. 

Saab said at the time that it 
planned to increase sales volume by 
more than 50 percent over the next 
five years, from about 100,000 cars 
annually. The company plans to in- 
crease sales by bringing out new 
models, including a luxury car thar 
will be larger and more expensive 
than Saab's current top-of-the-tine 
9000 series. 

But Saab said Friday that it ex- 
pected increased marketing and 
product-development costs to hurt 
earnings over foe next year. 

“Both this year and next year will 
be really tough for us," said Olle 
Axelson, Saab's information direc- 
tor. “We need next year also to 
really turn around this ship.'* 

The krona bad a negative impact 
on second-quarter sales. In past 
year, tbe krona appreciated 17 per- 
cent against an index of currencies 
compiled by the Swedish central 
bank. A strengthening borne cur- 
rency hurts companies that rely on 
export sales by diminishing foe 
value of foreign sales when they are 
converted to foe home currency. 

Saab sold 26,900 cars in the 
second quarter, little changed from 
the second quarter of 1995 and up 
from first-quarter sales of 22,400 
cars. Sales increased in the United 
States and Britain. Total first-half 
□nit sales fell 6 percent, to 49300 
cars. 

■ Profit Drops at Incentive 

Incentive AB, another holding 
company controlled by foe Wallen- 
berg family, said its first-half pretax 
profit fell 9 percent as sales growth 
slowed and a strong krona eroded 
earnings at its medical subsidiary, 
Gambro AB. 

Pretax profit fell to 1.99 billion 
kronor from 2.19 billion in last 
year's first half. 

The pretax figure includes 670 
million kronor the company made in 
capital gains from selling a number 
of subsidiaries. Thai compares with 
274 million kronor in one-time 
gains in tbe 1995 period. 

Incentive’s total first-half sales 
dropped 16 percent, to 12.63 billion 
kronor. The company's shares 
dropped 2 kronor, to 361 kronor. 
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By Erik Ipsen 

International Herald Tribune 

LONDON — Efforts to fit major airports with 
devices capable of ferreting out the best-concealed 
bombs have a long way to go. Even state of the art 
bomb detectors suffer from a welter of drawbacks, 
ranging from frustratingly slow operation to as- 
tronomical cost and, in some cases, an all-too-high 
failure rate. 

A case in point is a new device made by Graseby 
Security PLC, a British company specializing m drug- 
and explosives-detection machines. It hopes formally 
to announce next week that America's Federal Aviation 
Administration has given its seal of approval to the 
company's plastic-explosives detector, called Plastec. 
In addition, the company hopes foai next month a 
commission headed by Vice President A1 Gate that is 
looking into airline security will mandate the use of 
such equrpnent in major American airports. 

The problem, as Graseby’s sales manager, Geof- 
frey Greenhough, readily concedes, is that Plastec 
can never be a first line of defense. 

“X-ray machines will always be foe primary 
screening devices,” he said. “They can process 
things like carry-on bags far fester as they roll along 
a conveyor belt.’’ If the X-ray picture raises sus- 
picions, the bag can be re-tested for explosives. 

In contrast to a irport X-ray machines, Plastec, 
billed as a “miniforensic laboratory in a box,” for all 
its technological wizardry, for all its ability to detect 
minute quantities of plastic explosives, is both slow 
and cumbersome. 


Far from waving a Geiger counter like wand over 
a suspect parcel or bag and getting an instant readout. 
Plastec and similar devices require actual molecules 
of the explosive. Small swabs are wiped over the 
suspect parcel, and then inserted into a small drawer 
in the machine. There it heals the sample to 200 
degrees centigrade (392 Fahrenheit}, analyzes the 
resulting vapors and 20 seconds later displays the 
result or. if need be. sounds foe alarm. 

Initially, the machine also needs 28 minutes to 

warm up. 

Earlier detection devices for explosives were far 
smaller, cheaper and faster. The problem is that 
earlier explosives were, relatively speaking, far easi- 
er to uncover. A good $200 German Shepherd fre- 
quently can outperform electro-mechanical devices 
costing tens of thousands of dollars- 

Older, nitre-organic explosives gave off vapors. 
Modern plastic explosives like Semtex do not. hence 
the need for actual, solid evidence, and then tbe need 
of subjecting those suspected traces to a painfully 
slow analysis. 

tag of $35,(X$o! Plastec isactually one of the hghiest 
and cheapest such devices on foe market. It has been 
used by the British Army in Northern Ireland and the 
company repeats some sales to security forces in the 
Middle East and Asia. Whether it will find its way 
into airports around foe world remains to be seen. 

Tbe new machine is not a panacea, observers 
concede- True security involves “a combination of 
different types of technology, plus training, plus 
procedures. Mr. Greenhough said. 
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BAe and Lagardere Sign Missile Accord 


ComfAdbf Oar SvffFmmDbpaKlHa 

LONDON — British Aerospace 
PLC and France’s Lagardere SCA, 
in a major step toward consolidating 
Europe's defense industry, signed 
an agreement Friday to form a mis- 
sile-making joint venture and to pur- 
sue the purchase of Thomson-CSF. 

The signing followed a prelim- 
inary agreement made in May to 
pool their guided weapons busi- 
nesses into Maria BAe Dynamics, 
with $1 billion in annual sales and 
6,000 employees in Britain and 
France. They said the deal would 
create Europe's largest gtrided- 
weapons business. 

Friday's action was the culmin- 
ation of more titan three years of 
negotiations between the two compa- 
nies, winch first announced that they 
were in talks in early 1993. 

The joint venture is still subject to 
governmental and regulatory ap- 
proval, and both companies said it 
might be some months before it 
went ahead. 

British Aerospace and Lagardere 
reaffirmed interest in buying Thom- 
son, the defense unit of Thomson 
SA, which is being sold by foe 
French government. Together, tbe 


moves sketch fault lines along 
which Europe's major weapons 
makers are working to consolidate 
the industry to cope with shrinking 
business after tbe Cold War. 

“It’s perhaps the first step on the 
way to a real cross-border consol- 
idation of foe European defense in- 
dustry,” said Nick C unningham , an 
analyst at BZW I -id. “It Is of his- 
toric importance but, in terms of its 
scale, irs relatively small.'’ 

In London. British Aerospace 
shares closed at 965 pence ($14.97), 
up 123. 

British Aerospace said it would 
pay Lagardere £80 million to reflect 
the value of Maria. If the two win 
control of Thomson-CSF, they 
would fold the French company’s 
weapons business into tbe Maria 
BAe Dynamics venture. 

Thomson SA, the parent com- 
pany, with $14.2 billion In annual 
sales, now gets 49percent of its sales 
from Thomson-CSF, while Thomson 
Multimedia accounts for the rest 

Unlike U.S. rivals, which formed 
large companies such as Lockheed 
Matin Crap. and Northrop Gmmman 
Carp., Europe's industry is shrinking 
through discrete ventures and joint 


projects in specific businesses. 

Still, as in the United States, foe 
biggest companies are scrambling 
for ventures that give them the best 
businesses. 

British Aerospace and Lagardere 
are competing with Alcatel Alsthom 
CGE for control of Thomson-CSF. 
Industry observers said they think 
Britain’s General Electric Co., Brit- 
ish Aerospace's chief domestic 
rival, would get part of Thomson if 
Alcatel won control. 

Such moves could be months 
away, because the French govern- 
ment is still working on how to 
revamp its arms industries. Even 
with die BAe-Lagardere venture, 
tbe missile-making business in 
Europe will remain fragmented. 

In December, Germany's 
Daimler-Benz Aerospace AG and 
France's Aerospatiale SA agreed to 
pool their missile and satellite activ- 
ities into separate joint ventures. 

Several other projects across the 
Continent link other manufacturers. 
The biggest is the $60 billion 
Eurofighter attack jet program, which 
includes British Aerospace, Daimler- 
Benz, Alenia of Italy and Casa of 
Spain. (Bloomberg, Reuters) 


Very briefly: 

• Corporacion Financiers Reunida SA, Carlo De Bene- 
detti’s Spanish holding company, reported a net profit of 488 
million pesetas ($3.9 million) in the six months to June 30, 
down from 501 million a year earlier, because of a decline in 
earnings from its distribution holding company. 

• Financiere Agache SA, the holding company controlled by 
Bernard Arnault, chairman of LVMH Meet Hennessey Louis 
Vuinon. said second-quarter sales declined 2.4 percent as all its 
businesses generated lower revenue. Second-quarter sales of 
7.56 billion francs ($1.5 billion), compared with 7.86 billion 
francs a year earlier. This brought first-half revenue to 15.03 
billion francs, down from 15.39 billion in first half of 1995. 

• Christian Dior’s first-half sales rose to 13.96 billion French 
francs from 13.81 billion francs a year earlier. 

• Elf Aquitaine SA’s first-half sales rose to 113.29 billion 
French francs from 109.49 billion francs. 

• Akzo Nobel NV's pharmaceutical unit. Organon, has 
agreed to cooperate with foe U.S. -based Signal Pharma- 
ceuticals on research for new drugs. The Dutch company said 
cooperation with the San Diego-based Signal would focus on 
drugs to treat gynecological, cardiovascular, neurological and 
other diseases. 

• Sweden’s unemployment rose in July to 8.8 percent of the 
work force from 8.4 percent in June, the Central Statistical 
Bureau reported. 

■ Russian exports of primary aluminum totaled 1305,400 
metric tons in the first six months of 1996, up from 999,200 
tons in the corresponding period of 1995. Interfax News 
Agency reported. 

• Fusion Systems Corp. has agreed to sell the business it was 
founded on 25 years ago — its ultraviolet curing division — 
for $121 million in cash to the Fairey Group PLC, based in 
Surrey, England. The deal will complete the transformation of 
Fusion into a company specializing in equipment for man- 
ufacturing semiconductors. 

• Poland's consumer prices fell 0. 1 percent in July compared 

with a 1 percent rise in June, but year-on-year inflation 
increased to 20.4 percent, foe Central Statistical Office said. 
Consumer prices were up 113 percent in foe January-July 
period. AFX, Bloomberg, AP, KRFtClobol, Reuters 
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ASIA/PACIFIC 


Court Panel Accepts 
? ^ Indonesia Group’s Bid 

To Bail Out Amcol 


Bloomberg Business News 

SINGAPORE — Amcol Hold- 
ings LtfL’s court-appointed man . 
. agers said Friday they accepted In- 
donesia’s PT Sinar Mas Ttanggal as 
a rescuer for the troubled property 
management and electronics distri- 
bution company. 

Sinar Mas, chosen just over three 
weeks after Amcol was placed un- 
der court supervision, has offered to 
pay 645 million Singapore dollars 
(S456.5 million), for all Amcol 
shares, the managers said. That 
translates into 1.88 Singapore dol- 
lars per share. 

Amcol was placed under court 
supervision after an auditor’s report 
said the company had defaulted on 
loans and needed an irnny^Hinte in- 
jection of 100 million dollars to stay 
afloat. The company’s banks agimd 
for the court supervision, similar to 
Chapter 11 bankruptcy protection in 
the United States, to ensure tfiat the 
company’s assets were preserved 
while a rescue package was being 
negotiated. 

Nicky Tan, one of the court-ap- 
pointed managers, said the panel saw 
the Sinar Mas offer as “the best deal 
available, for the co m pany, for foe 

^shareholders, for its creditors.” 

- The agreement is conditional on 
approval by at least 65 percent of 
Amcol ’s shareholders. Amcol 
shares were suspended July 19. 
They last traded at 2.62 dollars. 

Sinar Mas, controlled by the Wid- 
iaya family, is one of Indonesia’s 
largest conglomerates, with in- 
terests spanning property, batiks and 
plantations. 


The group will create a new com- 
pany, temporarily called Newco, 
winch will include the assets of 
Amcol and $2.4 billion in certain 

sets ireimlbe^mar Mas group, the 


Amcol shareholders will receive 
the equivalent of 1.88 dollars wont 
of shares in Newco in exchange for 
each of their Amcol shares. Also, 
Amcol shareholders will receive 
one free warrant in Newco for every 
10 Amcol shares. 

Sinar Mas would list Newco 
shares and warrants in Singapore. 
The groap pledged that for each of 
the three financial years following 
the listing, Newco would post an 
after-tax profit of more man $50 
million. 

“The shareholders in oar view 
only have one chance to get it 
right,” said V. K. Rajah, a lawyer 
for the court-appointed paneL 
‘ ‘Based chi what we know, it wall be 
highly unlikely, should this offer 
fall, that a second offer would be 
made by any third party.” 

The agreement provides for all 
“legitimate” creditors of Amcol to 
be paid from the assets of Amcol, 


not provide details. 

Amcol' s two biggest sharehold- 
ers, Henry Pribadi and Sukamto Sia, 
had offered their own rescue pack- 
ages for the company. The proposals 
were rejected by the Amcol’s in- 
dependent directors. 

Pribadi bolds a 17.9 percent stake 
in Amcol, while Sukamto holds 14.2 
percent 


APEC Shifts on Free Trade Goals I BE^BeaeT .■■■- sStelfeS 


As Economies Worsen? Asians Act to Protect Home Turfs 


By Michael Richardson 

International Herald Tribune 

SINGAPORE — As economic 
growth rates and exports slow in 
many Asia-Pacific countries, pro- 
tectionist measures that impede 
progress toward free trade and in- 
vestment in foe region are cm foe 
rise. 

Analysts say probable casualties 
win be APEC, the Asia Pacific Eco- 
nomic Cooperation forum, which 
bolds its annual meeting in the Phil- 
ippines in November, and foe in- 
augural ministerial conference of 
foe World Trade Organization in 
Singapore in December . 

The 18 economies in APEC ac- 
count far 54 percent of foe world’s 
gross domestic product — foe total 
of a country’s output of goods and 
services, minus income from op- 
erations abroad — and 45 percent 
of its trade. 

A strong trade liberalization 
push from APEC was supposed to 
provide momentum for initiatives 
to bringdown global baniers to the 
free movement of goods, services 
and enpitat at foe World Trade 
Organization conference. 

Senior officials from APEC will 
meet in the Philippine city of Dav- 
ao from Wednesday to Friday to 
study voluntary liberalization of- 
fers by members. 

At a 1994 meeting in Bogor, 
Indonesia, APEC leaders, with foe 
exception of Malaysia, declared 
their common resolve to achieve 
free and open trade and investment 
in the Asia-Pacific region by 2010 
far developed economies and 2020 
for developing countries. 


Officially, foe program is still 
on track. But analysts said APEC 
was floundering partly because its 
liberalization program depended 
chi voluntary offers, ratter than 
negotiated reciprocal conces- 
sions. 

APEC has “hit a wall" because 
“big ideas are easier to air than to 
achieve,” said Bart Boaden, a se- 
nior analyst at Itochu Coup, of Ja- 


*' ‘Previous rounds of liberaliz- 
ation have resolved the easy ques- 
tions in many countries and left the 
most politically sensitive sectors” 
heavily protected, he said. Those 
would include areas such as ag- 
riculture, textiles, clothing, foot- 
wear and motor vehicles. 

Mr. Boaden, a former congres- 
sional aide in Washington, said 
that with the Clinton administra- 
tion absorbed in the presidential 
election campaign and Congress 
withholding approval to negotiate 
new trade agreements, APEC had 
stalled in the United Stares. 

U5. officials have made it clear 
they are skeptical about prospects of 
the group achieving its ambitious 
market-opening measures. 

In an interview with Singa- 
pore 's Business Times newspaper, 
Nancy Adams, the assistant u.S. 
trade representative, said that 
many American businesspeople 
were doubtful that APEC f s vol- 
untary liberalization concept 
favored by Japan and other Asian 
members would work. 

“The onus is on Asia to prove 
that the Asian model will work. 
Those days of U.S. leadership 
where we will liberalize regardless 


of what anybody else does are 
gone," she said. “We need access 
to other markets. Most countries 
have better access to our markets 
than we have to theirs." 

Despite Taiwan's commitment 
to investment liberalization as an 
APEC member, Taipei is consid- 
ering curbs on investment abroad 
after a warning from President Lee 
Teng-hui on Wednesday that flag- 
ging business spending at home 
threatened economic growth. 

Malaysia and Vietnam said re- 
cently that they might have to limit 
imports to narrow their yawning 
trade deficits. The Malaysian 
move prompted an expression of 
concern Tuesday from John 
Malon, the U.S. ambassador to 
Kuala Lumpur. 

Indonesia, a previous free-trade 
leader in Aria, did an about-face 
earlier this year by giving generous 
preferential tax treatment to estab- 
lish a “national” car industry, de- 
spite objections from foe United 
States. Japan and foe European Uni- 
on. 

In response to signs of back- 
sliding in Asia-Pacific trade and 
investment liberalization, Thail- 
and, a major rice exporter, said 
recently that it would make its 
APEC offer to lower industrial tar- 
iffs conditional on better access to 
foe agricultural markets of mem- 
bers like Japan and South Korea. 

APEC members are Australia, 
Brunei Canada. Chile, China, 
Hong Kong, Indonesia. Japan, 
Malaysia, Mexico. New Zealand, 
Papua New Gumea, the Philippines, 
Singapore, South Korea, Taiwan, 
Thailand and the United States. 


i { 1 1 1 )| r ^ Normandy Mining Returns to Profit and Says Merger Will Go Ahead 


Cmpfaf bv Our Sjt&Fra n D iy ac ta 

MELBOURNE — Normandy Mining Ltd. 
said Friday that it returned to profit for the 
year and that its shareholders approved its 
plan to create one of the world’s largest gold 
producers through a three-way merger fol- 
lowed by the takeover of a fourth company. 

Net profit for the year to June 30 totaled 
_42J million Australian dollars ($32.9 mil- 
lion), compared with a loss of 1193 million 
dollars in foe previous year. The result in- 
cludes a one-time after-tax gain of 26.4 mil- 
lion dollars, while the previous year’s loss 
included one-time charges for asset write- 
downs totaling 556 million dollars. Sales rose 


about 10percent,to 139 trillion dollars. Stock 
in foe company rose 3 cents, to 2.13 dollars. 

Shareholders in PosGold Ltd. and Gold 
Mines of Kalgooriie Ltd. voted to support a 
three-way merger with Normandy and a pro- 
pored takeover of North Flinders Mines Ltd 
North Flinders is presently 49 percent-owned 
by PosGold. 

The merger and takeover is aimed at sim- 
plifying the corporate structure of companies 
in foe Normandy group and bringing their 
gold assets under one company. 

Normandy has a 50.1 percent interest in 
PosGold Ltd. It also has a 60 percent stake in 
La Source Compagnie Mini ere SAS and its 


subsidiary Mine Or S A, which produce min- 
erals and gold in France, Africa and South 
America. 

Robert Champion de Crespigny, Nor- 
mandy's executive chairman, said he thought 
the merged Normandy group would list its 
shares in the United States. 

“We have done quite a lot of woik on it but 
I am not sure of the timing of it,” he said. Mr. 

De Crespigny also said the company would list 
“something” in France “at sane stage.” 

PosGold, Gold Mines of Kalgooriie, ML 
Leyshon Gold Mines Ltd. and North Flinders 
also reported their profits Friday. 

PosGold, Australia’s largest gold mining 
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company, reported a net profit for the year of 

85.6 million dollars, compared with a loss of 
237 milli on dollars a year ago. The profit 
included a one-time gain of 26.4 milli on dol- 
lars. Revenue rose 13 percent to 928 million 
dollars. PosGokl has interests in nine gold 
mines in Australia and New 7ealanH It also 
owns 75.6 percent of ML Leyshon Gold Mines, 
49.0 percent of North Flinders Mines and 3 1 .1 
percent of Gold Mines of Kalgooriie. 

North Flinders net profit rose 13 percent, to 

34.7 milli on dollars, reflecting increased gold 
sales and prices. Gold Mines of Kalgooriie 
reported a net profit of 65.1 million dollars. 

( Bloomberg , Reuters) 


Very briefly: 

• China’s consumer price inflation rose 9. 1 percent year-on-year 
in foe January to July period, foe State Statistical Bureau said. 

• Ruder-Finn Inc-, the New York-based public relations 
firm, has acquired the Hong Kong-based communications 
company Abbott Asia Communications Consultancy Ltd. 

• Shangri-La Asia Ltd.’s first-half net profit rose 37 percent, 
to 502.48 million Hong Kong dollars ($64.97 million), helped 
by an increase in room-occupancy rates at the company's 
luxury hotels. 

• Philippine National Oil Co. said it expected to post record 
losses of 1.19 billion pesos ($45.7 million) in 1997 as it funds 
expansion projects of its subsidiaries. 

• J.G. Summit Holdings Inc.’s first-half net profit surged to 
339 billion Philippine pesos ($129.5 million) from 1.32 
billion pesos a year ago, helped by a one-time gain of 1.95 
billion pesos from the sale of part of an equity investment. 

• Sony Corp. plans to invest more than 2 billion yen ($18.5 
million) in expanding its Singapore plant for production of 
cathode-ray tubes for use in computer monitors. 

• South Korean companies saw first-half net profit plunge an 

average 34 percent because of declining export prices and 
competition from Japan, the Daishin Economic Research 
Institute said. Reuters, AFX, Bloomberg. AFP 


Japan-U.S. Air Talks at Impasse 

Bloomberg Business News 

TOKYO — Japan and the United States ended two days of 
negotiations in Tokyo over a new aviation pact Friday without 
reaching an agreement, an official of the Transport Ministry 
said. 

The two countries have not decided when they will resume 
talks, foe official said. 

“Our negotiating points are far apart” in both passenger 
and cargo flights, the official said. 
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Softbank’s Latest Buy Draws Doubters 


By Andrew Pollack 

New York Times Service 

TOKYO — Softbank Corp. ’s purchase of most of King- 
stmt Technology Corp. moves the Japanese com pan y into 
hardware manufacturing for the first time, and investors 
showed their disapproval Friday by sending Softbank 
shares lower. 

Softbank shares finished at 16,400 yen ($151.92) Friday, 
down 600 yen, in Tokyo over-the-counter trading. 

Analysts questioned foe wisdom of the deal, saying that 
there did not appear to be obvious synergies between 
Kingston and the rest of Softbank's holdings. Kingston, 
based in Fountain Valley, California, is the world’s largest 
supplier of add-on memory boards far personal computers. 

Until now, Masayoshi $bn, who heads Softbank, has said 
his company would concentrate cm providing the “in- 
frastructure" for the computer industry — distribution, 
trade shows, magazines and networks — rather than on 
developing its own software and hardware products. 

“My first response was ‘Why Kingston?' ’’ said Ma- 
hendra Negi, an analyst at Merrill Lynch & Co. in Tokyo. 

The purchase will add at least $750 million to Softbank’s 
already hefty $2.4 billion in debt, contributing to fears that 
Mr. Son, 39, is overextending himself and building a 
financial bouse of cards that might eventually collapse. 

Executives at Softbank, which had about $1.6 billion in 

sales in its last financial year, dismissed such concerns. They 
aign sahj four they regarded Kingston not as a manufacturer 
but as a service and distribution company and that there 
would be synergies, such as the sharing of client lists among 
the memory-board, magazine and trade-show businesses. 

Kingston was founded in a garage in 1987 by two 
engineers who grew up in Taiwan — John Tu, 55, and 
David Sun, 45. The company, which is owned jointly by the 
two men and has 500 employees, had earnings before taxes 
in 1995 of about $147 million. # . 

Mr. Son started Softbank in 1981 and built rt mto the 
nation's largest distributor of software. American computer 


businesses reafly took note of Mr. Son about 18 mouths ago, 
when he embadoed on what, with Thursday’s announce- 
ment, has now became a $45 billion international ac- 
quisition spree. 

Id February 1995, he bought the Interface Group — which 
runs computer trade shows including foe giant Comdex 
conference — for $800 miffioii, making Softbank foe world's 
largest computer trade show company, hi November, he 
announced the $2.1 billion acquisition of Ziff-Davis Pub- 
Hshing,tteworid’s leading publisher of computer magazines, 
known especially for PC Magazine and PC Week. 

But with each acquisition, doubts are growing about 
whether Mr. Son can keep up the pace. 

The buying binge has been made possible in part by 
Softbank’ shi^ stock price, which Ms. Negi ofMemD Lynch 
said was about 70 times the arapany’sjrojected earnings, far 
higher than valuations even in the Umted States. 

tty acquiring Kingston, Softbank could potentially 
double earnings while increasing the number of shares by 
only 5 percent, thereby increasing earnings par share, Ms. 


New said. 
Softbanl 


Softbank has been able to pay the interest on the debt 
because the acquired companies have continued to grow 
and shed sufficient profits. But if the stockprice fell or 
growth slowed. Softbank could run into difficulty, some 
analysts said The cornpany’s stock has fallen 20 percent in 
the past few months. 

Another concern is whether Mr. Son will be able to 
manage his diverse empire. After foe Kingston acquisition, 
the overwhelming bulk of Softbank’s revenue and profit 
will come from the United States, where the company will 
have 5,000 employees, compared with only about 1,000 in 


As for Kingston, analysts said, the decline of prices for 
memory chips this year could mean that PC makers will be 
able to put more memory into machines at foe factory, 
leaving less of a market for add-on memory cards. Also, in 
the future computer users might retrieve software as needed 
from the Interne t 
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Europe Dips into Munis 


By Digby Lamer 

T HE MUNICIPAL BOND mar- 
ket m the United States inspires 
Bwe and envy in many inter- 
national investors. At $13 tril- 
lion, it is one of the world's largest in- 
vestment markets but one to winch few 
non-U. 5. citizens are attracted. That is 
because the tax benefits that 
yidding munis an essential part of many 
U.S. portfolios makes them poor value 
for those abroad. 

International morris, or municipal 
bonds issued in their local markets, are 
beginning to catch on. This week the 
aty of Vienna issued its own mimi 
joining a growing list of issuers that 
includes Moscow, Copenhagen, Oslo, 
several major cities in Britain, Spain and 
Brazil, and several states in Germany. 

These debt securities generally are 
subject to local taxes, which may be 
more or less favorable than elsewhere. 
But international munis often pay high- 
er yields than government bonds in or- 
der to attract investors, making the pos- 
able tax benefits a less critical part of 
their appeal than in the United States. 

Another option is to buy international 
munis issued as Eurobonds, winch 
evolved from the dQllar- riwMVrnina^i * ^ 
market that sprung up in Europe after 
World Warn as a way of trading surplus. 
foreign reserves held by East European 
countries. 

These days Eurobonds are neither 
specifically European nor dollar-based. 
Because they have no geographical lim- 
its, Eurobonds are not subject to with- 
holding tax. Instead, income is paid 
gross. Additionally, because they do not 
have to be registered in die owners' 
name, they appeal to investors who 
would prefer to minimize financial dis- 
closure by all legitimate means . 

Just how tax-efficient m unis are in- 


ternationally, therefore, depends on die 
tax position of individual investors. For 
example, French residents pay tax on 
income from investments regardless' of 
where the investments are based, while 
British investors are not liable for tax on 
income received outside Britain. 

By toping into the Eurobond market, 
those who are not liable to tax are able to 
sidestep the bureaucratic trauma in- 
volved in having tax deducted at source 
that they must try to claim back later. 

International muni investors ran 
choose bonds covering a broad sweep of 
the risk arid reward scale when con- 
sidering an investment, says Stewart 
Cowley, a bond wanagw with Hill 
Samuel Asset Management Ltd. in Lon- 
don. “In many cases, they can be re- 
garded as an emerging market vehicle,** 
he said, citing last week’s announce- 
ment that Moscow plans to issue doQar- 
denommared mums for the first time 
since before the 1917 revolution. 

He said that although Moscow is con- 
sidered technically bankrupt by many 
analysts, H may be easier for the city to 
raise cash internationally than for Rus- 
sia itself, which continues to labor unAy 
a heavy debt . burden. “People can 
identify more readily with Moscow.** 
he said “They have an idea of what it 
looks like, they know it has a good 
metro system, that kind of thing.'* 

An added benefit of international mu- 
nis is that although municipalities often 
pay higher yields to ensure the success of 
the issues, they are often no more risky 
than are government-backed bonds. 

John Stopford, a bond manager with 
Guinness Right Asset Management in 
London, says that despite investors’ 
nervousness about munis because of 
some recent high-profile failures, the 
risk of losing money remains slim. “Ir 
would be hard to imagine some cities 
defaulting without their governments 
stepping in to support them,” be said. 
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EMU: A Leap oi raith 
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By Conrad de Aenlle 


T WO YEARS AGO only one 
nation among the 12 in the 
European Umon seemed cer- 
tain, or even remotely likely, 
to meet the criteria for monetary uni- 
on. The odds against the other 11 
becoming rich and fiscally prudent 
were so great that buyers demanded 
much higher rates on bonds issued by 
the peripheral members — mainly 
Britain and the Latin countries — 
than on German government bonds. 

The EU*s expansion means there are 
now 14 members that will be hard 

E^^^bonrg, the tiniest'state of all, 
remains the only one sure to qualify. 

Yet confidence in the plan, which 
calls for selection of members next 
year and onion in 1999. has been 
ignited in the minds of bond traders, 
who have substantially pushed down 
premiums over German bonds. 

“Over the last year two things have 
happened,” said Stephen Cohen, man- 
aging director of Mercury Asset Man- 
agement's offshore funds division. 
“People have become much more con- 
vinced of German and French gov- 
emmem determination to proceed with 
EMU, and there have been some real 


Zeroing In on Good Deals 


By Judith Rehak 

S O FAR, it has been a less than 
stellar year for die UJS. bond 
market, text recently same fixed- 
income advisers have been sug- 
gesting that one category, zero-coupon 
bonds, is looking attractive. 

This was especially true at the end of 
July, when yields to maturity on 20-year 
zeros hit 7.24 percent Those rates have 
since fallen back below 7 percent, but 
the bonds still look enticing to many 
advisers, who are recommending zeros 
as a good alternative to an overpriced 
and unpredictable stock market 
As their name suggests, zero-coupon 
bonds do not pay periodic interest In- 
stead, the investor buys them at a deep 
discount to their face value and receives 
the compounded interest in a guaranteed 
lump sum at maturity. Last week, for 
example, a Treasury zero with a face 
value of $10,000, yielding 6.63 percent 
to maturity in August 2006, could have 
been purchased for $5,200. 

Though there are municipal andcor- 
porate zeros, most financial advisers 
^prefer Treasury zeros because they can- 
Wpot be called in before maturity, and 
there is no credit risk since they are 
backed by the U.S. government. 

Zeros are especially favored by in- 
vestors who want the certainty of know- 
ing that they will receive a specific 
amount of cash on a set date in the 
future. Another important advantage is 
flint , since they do not pay out interest 
twice a year like conventional bonds, 
the investor avoids the hassle of re- 
investing these payments, especially if 
interest rates drop. 

Unfortunately, however, the Internal 
Revenue Service insists on taxing zero 
holders as if they received interest pay- 
ments, a practice known as taxing 
“phantom*^ income. Financial advisers 
typically tell investors to own zeros in 
their retirement accounts, where they 
can defer taxes until they withdraw their 
cash. 

Michael Martin, a Columbia, Mary- 
land, ftnnntrial adviser, thinks now is a 
Wood time to be buying zeros. One of his 
most popular strategies is used by re- 
tirees who want to wait as long as legally 


allowed, until the age of 70 VS, to start 
taking, distributions from their Individu- 
al Retirement Accounts. 

Under tins scenario, a 60-year-old 
would buy aTreasmy zero maturing in 10 
years. Using the current 6.7 percent yield 
to maturity, “the worst easels that they'll 
get a 6.7 percent yield for 10 years, 
government guaranteed, with’ no credit 
risk and not callable, so you're protected 
on the downside,” Mr. Martin said. ‘"The 
best case is that rates still fall, causing 
prices to go up, and we might make 25 
percent in the first two years.” In that 
instance, Mr. Martin, who is betting that 
rates an long-term Treasuries will fall 
below 5 percent in the next two years, 
would sell the bonds. 

But if rates go up, zeros will fall 
sharply in value, and because they are so 
volatile, most experts advise holding 
them to maturity, when tbey will receive 
the guaranteed face value. 

Another strategy is to “ladder” a 
portfolio of zeros, so that they mature in 
different years. Jack Klein, a senior di- 
rector at Lebenthal, a New York bond 
brokerage, recently had a client who 
wanted to lock in the profits from stock 
investments in his retirement account. 
He planned to retire in about 12 years 
and was not sure if he would need all the 
money, so Mr. Klein bought him zero- 
coupon Treasuries maturing over five 
consecutive years from 2009 through 
2013. “That way. if he has to reinvest 
any cash, he'll be able to do it over an 
entire market cycle,” be said. 

Zero-coupon bonds are also used as 
savings vehicles fix' a child’s college 
education, though, again, taxes must be 
paid each year with no interest coming 
in. By using a Uniform Gift to Minors 
account, some relief can be obtained by 
paying at the child’s lower rate. Mr. 
Klein noted that a grandparent who 
wanted to open a college account fora 
one-year-old could pay $8£50 now for 
a Treasury zero yielding 6.70 percent to 
maturity that would be worth 525,000 in 
2013 when tuition far the freshman year 
is due. 

But if the grandparents want to give a 

larger amount, say $100,000, the tax bite 
becomes more onerous, and tax-free mu- 
nicipal zeros could be a better altern- 
ative, even though their yield is lower. 



steps taken by the Italian government 
to begin to qualify themselves for 
EMU," including enough restraint to 
cut the fiscal deficit, which has helped 
to bring inflation down to a very un- 
Italian 4 percent 

Not that Italy is likely to come 
close to meeting the EMU criteria of a 
fiscal deficit of less than 3 percent of 
gross domestic product or public debt 
of less than 60 percent of GDP. 
Neither is France, where taxes were 
raised last year but spending was cut 
only halfheartedly. 

Yet at one point this year, Italian 
bonds were yielding 5 percent to 6 
percent mare than German Bunds, Mr. 
Cohen said. The spread has sinra nar- 
rowed to about 3,3 percent The spread 
on French government bonds, known 
as OATs, over German Bunds has nar- 
rowed this year from about 100 basis 
points, or 1 percent, to single digits; in 
feet for several weeks OATs ‘woe 
yielding less than Bunds. 

“Any trade on EMU has to re- 
cognize two things,” Steven Bell, 
chief economist ofDeutsche Morgan 
Grenfell, said. “Anyone who says it 
is going to happen is ignoring eco- 
nomic reality; anyone who says it is 
not going to happen is ignoring polit- 
ical reality." 

The spread of OATs over Bunds has 
started to widen as bickering grows 
sharper between the president of 
France, who thinks interest rates and 
the value of the franc should be 
lowered to try to foster competitive- 
ness in an uncompetitive economy, and 
the head of its central bank, who thinks 
otherwise. 

This has coincided with rumors, 
denied, that France would prefer to 
postpone EMU for two years — a 
relaxation of discipline that Germany, 
for one, and some financial experts, 
for another, would view askance. 

“You need some strong mechanism 
to step countries from running up large 
deficits," said Talal Shakerchi, who 
manages European portfolios at the 
fund management company Old Mu- 
tual. Deficits in one country, he added, 
wotild run up interest rates across 
Europe: “If you can imagine a situ- 
ation where Texas could write as much 
debt as it wanted without any restraint, 
you can imagine the problem.” 

Researchers at JJ\ Morgan & Co. 
agree that as long as the carrot of EMU 
entry is dangled before the peripheral 
countries, they will exercise restraint 
and their bonds will be worth owning. 

*' The drive to make their economies 
eligible for entry into monetary union 
remains the strongest factor supp ortin g 
bonds in Italy, Spain and Sweden/* 
Morgan said in a report, adding that as 
policy makers show tbey are “serious 
about meeting the EMU criteria,** 
yield spreads will narrow. 


Will Bonds Beat Stocks? 
Take an Educated Guess 


By Tom Petruno 

T here are two things 

you want to avoid as an in- 
vestor: a lot of losses and a lot 
of regrets. You do not want to 
look back many years from now and 
, regret having owned too much of an 
investment that earned you relatively 
little, and not enough of another in- 
vestment that earned significantly 
more. 

Of course, unless you get very lucky, 
you cannot know in advance which in- 
vestments will be the most lucrative. 

All you can do is make educated 
guesses based on the relative appeal of 
different assets, maintain a reasonable 
amount of diversification and hope for 
the best. 

We are all “long-term” investors, so 
the risk of making a bad decision that 
returns to haunt you in 10 or 15 years 
seems hard to quantify now. But the day 
will come when the investment choices 
you make now may be all that matters — 
the difference, perhaps, between cat 
food and caviar on the dinner table. 

Which brings us to a particularly bold 
pronouncement by Stein Roe & 
Famham, an investment house in Chica- 
go. Looking ahead five years. Stein Roe 
says long-term bonds mil produce bet- 
ter returns over that period than blue- 
chip U.S. stocks — no matter what 
economic growth and inflation rates oc- 
cur. 

In the 17 years in which Srein Roe 
economists have judged the relative ap- 
peal of stocks and bonds, using varying 
economic and inflation scenarios, this is 
the first time braids have won in every 
scenario, says Sandra Knight, a senior 
research analyst at the firm. 

You think inflation will stay near 
current levels — about 2.5 percent a 
year — through 2001? That assumes 
moderate economic growth throughout 
the period, Stein Roe says. Under that 
scenario, the firm calculates that the 
total return (appreciation plus di- 
vidends) on the blue-chip Standard & 
Poor’s 500-stock index will average 
9.75 percent a year. 

But long-term Treasury bonds win do 
even better, die firm says, posting an 
average annual total return (appreci- 
ation plus interest income) of 11.5 per- 
cent over the period. 

You think inflation will rocket over 
die next five years, averaging 6 percent 
annually over the period? Interest rates 
will rise, and braids will post negative 
total returns (meaning your interest 
earnings won't cover your principal 
losses), but stocks will do far worse, 
Stein Roe estimates: The S&P index's 
total return would be a negative 10.75 
percent a year over die period, versus a 
negative 1 3 percent return, annualized, 
for long-term bonds. 

Other five-year scenarios, including 
one based on gradually rising inflation 
and another based on gradually declin- 
ing inflation, produce the same out- 
come, Stein Roe says: Bonds do better 
than stocks. 

How do Stein Roe economists know 
this? They don't They are just making 
educated guesses. Given near-record- 
high stock pices, low dividend yields 
and Stein Roe’s estimate of the returns 
companies can earn on shareholders’ 


Forecasts 


capital from here on out. the firm sees 
stocks' appeal as subpor compared with 
the potennal returns on long-term bonds 
at current yields — about 6.7 percent on 
30-year Treasury bonds, up from 5.9 
percent at the start of the year. 

In other words, slocks are overpriced 
and bonds are cheap, Ms. Knight says. 
To fix the disparity, stock prices would 
have to plunge 25 percent, or bond 
yields tumble. Otherwise, buy bonds. 

For many investors, however, bonds 
are absurdly volatile — as in 1994. 
when market interest rales soared, and 
1995. when rates plummeted, and again 
this year, when they soared. 

Who needs that kind of volatility for 
annual yields of 6 percent to 7 percent, 
when the stock market can rocket 37 
percent in a year, as it did in 1995? 

There is also the taxation issue: Bond 
interest income is felly taxable, while 
long-term capital gains — the major 
attraction of stock investing — are taxed 
at a maximum federal rate of 28 per- 
cent. 

Say that Stein Roe's stable -inflation 
scenario comes to pass and the firm is 
right about annualized bond and stock 
total returns of 11 it percent and 9.75 
percent, respectively, over the next five 
years. Of that 115 percent bond return, 
6.7 percent is interest income and 4.8 
percent is capita] gain. For someone in a 
40 percent combined federal and state 
income tax bracket, that interest return is 
clipped to 4.0 percent, leaving bonds' 
total annualized return at about 8.8 per- 
cent, before capital gain taxes. 

Meanwhile, of stocks' 9.75 percent 
return, only about 2.3 percent would be 
in fully taxable dividends. The rest 
would be capital gam. That would mean 
stocks' total annualized return also 
would be about 8.8 percent before cap- 
ital gain taxes. So bonds do not look so 
superior after all. 

J AMES B. FOX DI, a principal at 
money manager Clifford Associ- 
ates in Pasadena, California, says 
most investors should always keep 
most of their financial assets in stocks. 
Bonds' role in a portfolio, Mr. Fox says, 
remains the same as always: to provide 
higher current income than stocks (or 
money market investments) and lend “a 
modest level of stability” to an in- 
vestor’ s nest egg compared with owning 
stocks alone. 

Depending on the amount of incrane 
and stability an investor wants, that means 
bonds should make up from 15 percent to 
40 percent of a long-term portfolio, with 
stocks composing the balance. 

Mr. Fox abides by some simple rules 
in directing clients' braid investments. 
Stick with bonds maturing within seven 
years, be says, because yields generally 
aren’t that much higher on longer-term 
issues. And where possible, invest in 
individual Treasury, corporate or mu- 
nicipal bonds, not mutual funds — be- 
cause with individual bonds you have 
more control and a set maturity date that 
in effect erases braids’ volatility risk. 

As for those glowing Stein Roe bond 
forecasts, if nothing else they may re- 
mind investors who now think only 
about stocks to consider how they might 
feel if, five years from now, it turns out 
that betting the ranch on equities was 
more a car food than caviar decision. 

The Los Angeles Times. 
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Compound annual rates of return, June 1996 to June 2001 . 

Projections corresponding to given annual Inflation rate. 

6% 3.5% 2Ji% 1.5% -1% 

Inflation: (Acute) (Rising) (Sta ble) (Dectlnlng) (Donation) 

Stocks 

(S&P 500) -10.75% -3.50% 9.75% 15.25% -12.75% 


Long-Term 
Govt Bonds 


-1.50 3.75 11.50 


Intermediate-Term 
Govt Bonds 3.0 


Cash Equivalents 
(3-month T-Bills) 

Probability 
of occurrence 


7.75 6.0 


Z 5% 20% S2JS% 22.5% 


Source: Stein Roe 3 Famham 


Land of Rising Debts: Consumer Bankruptcies Approach New High in Japan 


ByTakKumakura 

T HE MAN at Akira Enomoto’s 
door said, “I finally caoght you. 
You can’t get away.” Dodgmg 

loan collectors like this one, Mr. 

Enomoto, 47, a mild-mannered former 
manager for a chain of bakeries, used to 
spend entire days bicycling around town 
or hiding in fee library. At home he kept 


all die lights off. 

“I panicked every time somebody 

knocked on the door,” he says. . ,, 

On May 22. everything changed, hfr- 
Enomoto filed for bankruptcy, unable to 
pay the interest on $37,000 in consumer 
debt, and tire loan collectors went away. 
. . Mr. Enomoto and other Japanese 


Aiues at its present rate it will beat the 
record of 43,000 set in 1993 by people 
who had tun up huge debts during me 
boom of the late 1980s, snapping up 
$5,000 Gianni Versace suits and 
$70,000 Rotexes.. 


But the current personal-debt crisis in 
Japan is coming from people going into 
debt just to stay afloat After four years 
of recession, thousands of middle man- 
agers. secretaries, cab driven and sales 
people have to boirow just to make ends 
meet 

“The current bankruptcy numbers 
are just the tip of the iceberg,” says 

The loathing of credit 
is a thing of the past 

Kenji Utsunomfya, a bankruptcy law- 
yer. 

That means Japan’s ailing economy 
— which has been kept going by 
massive '-government spending that is 
now tapenngoff— could take longer to 

get well. If consumers do not pick up tbe 

slack by buying more cars, furniture and 
appliances, Japan could Kmp along for 
another few years. 

Adding to tiie problem is the shame of 
bankruptcy, . which is. greater in Japan 


than in much of the developed world. 
Until recently, people in Japan preferred 
to pay and shunned debt Bank- 
rupts sometimes committed suicide 
rather than face the shame of not meet- 
ing their obligations. 

Lately, though, as Japan has grown 
from postwar poverty to the world’s 
second-largest economy, the Japanese 
have overcome their loathing of debt 
The average Japanese owed $5,500 in 
consumer debt m 1994, compared with 
$3,700 for the average American, ac- 
cording to fee Japan Consumer Credit 
Industry Association. 

The problem is not unique to con- 
sumers. “The nation as a wholehas alot 
of debt,” says Ron Bevacqua, an econ- 
omist at Merrill Lynch (Japan) Inc. 


M 


R. Bevacqua adds, “The ra- 
tio of debt to ^ross domestic 


product is higher 
U.S. The difrernn 


than the 
ice is in 


ivings and assets. The Japanese are 
tore ukely to have the wherewithal to 
ayit back if they have to.’ * 

.That , credit is easy to get. for the 


normally thrifty Japanese, who save at 
twice fee rate of Americans, is small 
consolation to those who cannot pay 
back what they borrow, either because 
tbey have been let go from troubled 
companies or because their twice-y early 
bonuses — on which Japanese workers 
depend heavily — are shrinking. 

Mr. Enomoto, for instance, managed 
a store for a big chain of bakeries until 
everyone but him was fired to cut costs. 
He baked in tbe morning, sold all day 
and kept fee books at night. A year ago, 
he collapsed and bad to quit his job. 

While he was working, he could just 
manage the payments on the $37,000 he 
owed. When his credit cards reached 
their limits, he borrowed from con- 
sumer loan companies at 36 percent. (It 
could have been worse: Finance compa- 
nies in Japan can charge up to 40 percent 
a year.) 

Then there is the 27-year-old insur- 
ance salesman, whose monthly com- 
missions bave fallen to $850 from 
$6,600 and who has piled up $47,000 in 
debts entertaining potential customer's 
— expenses the company does not re- 


imburse. His old customers expected to 
be entertained occasionally, too. and in 
pricey Japan each visit to a bar cost him 
as much as $400. 

Interest payments hit $1 ,500 a month 
before he filed for bankruptcy. Now he 
is working part-time at a trading com- 
pany that imports Swiss watches. In 
1993, it was mostly people in their 20s 

Finance firms play on 
debtors 9 sense of shame. 

and 30s who were filing for bankruptcy. 
Now, say bankruptcy lawyers, most 
debt OTS are older— like fee 68-year-old 
retired carpenter who is carrying $9,400 
in debt from guaranteeing a loan to a co- 
worker who died 10 years ago. The 
payments to a finance company come to 
$940 a month. *Tm not even sure I can 
come up wife fee money to file for 
bankruptcy.” he says. 

Few people interviewed for this art- 
icle would let their names be used since 


they could lose their jobs or a chance ai 
promotion if fee boss found out about 
their debts. The loan companies know 
this, and they do not hesitate to use it. 

A 31 -year-old salesman for a well- 
known maker of office automation 
equipment looks like he is on a fast track 
in a starched white shirt and dazzling 
yellow -and-black checked tie. 

He will not be for long, though, if nine 
creditors tell his boss he owes them 
$28,000. "They said ‘If we call your 
supervisor, you’ll be in trouble.' ” he 
says. 


A LL THAT, thankfully, is be- 
hind Mr. Enomoto. Now that 
he has filed bankruptcy, under 
the law loan collectors can no 
longer bother him. 

These days he works at a shop mak- 
ing bento, or Japanese box lunches. On a 
good day he makes $100, about half 
what he earned working for fee bakery. 
On fee other hand, he says he has lost the 
credit-card habit 

“I want no more of them,” he says. 
Bloomberg Business News. 
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Do Mutual-Fund Flows Move Markets? 

swdngs in r~ " 1 dividual investors, operating through 

severaTwpS-c 0V< H P®* 1 Support lot Slocks? mutual funds, is contradicted by data 

intensified I Nst C8Sh to " into stock mutual funds | from the Federal Reserve Board show- 

and Dow Jones industrial average. 


WIDE swings in 
stock paces over the past 
several weeks, a debate has 
intensified over the ml** 
flayed by mutual funds in WallStreet’s 
iong bull market. * 

The sharp setback suffered bv stocks 
in the first half of July coincided orith m 
abrupt si owing of cash inflows into stock 
mutual funds. 

But as the stock market has rallied 
lately, recovering a lot of the lost ground, 
some analysts say the idea that the nm- 
ket was developing an unhealthy de- 
pendence on mutual fund money has 
been tailed into question, if not dis- 
credited altogether. 

Through most of the first half of 1 996 
the stock market indicators climbed to 
new highs as a torrent of money poured 
into stock funds. 


Dow Jones, 
right scale 


Mir 

[Stoefcftafefe. 

I left scute 

Bilim 


dividual investors, operating through 
mutual funds, is contradicted by 
from the Federal Reserve Board show- 
ing persistent net sales of direct stock 
investments by the public. 

“Some individuals have been sub- 
stantial net buyers of mutual funds, but 
others have sold large amounts from 
their individual stock holdings,” said 
Vernon Winters, chief investment of- 
ficer at Mellon Private Asset Manage- 
ment in Boston. 

For instance, Mr. Winters said, “A 
net of $86 billion was in vested in mutual 
funds in 1995, while households sold 
$164 billion of their individually held 
shares.” 




°i m °r poured sj 

im»«?fmm th#» acc ording to fig- stock fends dropped off to $3.5 billion in -JL stock market resulted from “in- 

critntp nrr Company In- July, according to an IQ estimate issued divi duals as a group recklessly adding to 

stitute, net inflows into stock funds last infer »» 


ROM THESE NUMBERS, he 
suggests, it is difficult to argue 
that last year's strong gains in the 
stock market resulted from “in- 









S J5°E,- 1,110 *“ ft*wk last week. It wa 
rescbed S138.5 billion, breaking the estimate that th 
foU-year record of $129.6 billion set in for lack of fueL 


last week. It was easy to infer from this 
estimate that the engine was sputtering 


their equity exposure.” 

What also needs to be noted, Mr. 


DiuJ Sulrr-lll I 


A-H- i Ibis buying of 30 SB 

ree might be carrying the stock market from about 5,730 at the start of July to 
levels not justified by the economic about5,182atitsimdse8sion low on July 
idamentals such as corporate earnings 16, has since rebounded above 5,700 

?. X 5 BS * v , before retreating to 5,665.78 at the close 

We fear that the stock maricet may cm Thursday. 


to levels not justified by the economic 
fund am e n t al s such as corporate earnings 
and interest rates. 

“We fear that the stock maricet may 
need mutual fund money liW a heroin 
addict needs heroin,” said David Shul- 
man, investment strategist at Salomon 
Brothers Inc. “An ever-increasing 
^amount of mutual fund money may be 
'Speeded just to sustain the current rnni-lf^ 
level.” 

Then, from an average pace of more 
than $23 billion a month, the inflow into 


Winters said, is that corporations re- T| IT ■ J rWYl * Ik !W 

Brokers Learn to Mind 1 heir Manners 


i about 5,730 at the start of July to itions and stock buybacks, even after 
it 5, lfp at ite midsession low on July offerings of new stock are taken into 
has since rebounded above 5,700 account 

re retreating to 5,665.78 at the close Indeed, a shrinking supply of stock 
‘bursday. has been cited as a prime force behind 

higher stock prices through much of the 
T REMAINS to be seen whether bull market that began in the early 
demand for mutual fund shares has 1980s. 

recovered to anything like its early- “Bull markets usually have ended 


i demand for mutual fund shares has 
recovered to anything like its early - 
1996 pitch. Bits-and-pieces evi- 
dence so far indicates the revival has 
been pretty subdued. 


Y 


to tell you to tuck in your shirt, 
spit out your gum. and dis- 
pense with the dirty words 


after all. She could have i 


with the public wildly enthusiastic about off to a summer job on 


: just shipped’ 
wall Street- 


stocks,” Mr. Winters said. “It is com- 
forting that the market does not yet ap- 


Some analysts, meanwhile, say the pear to be at this stage.” 


whole image of a buying binge by in- 


The Associated Press. 


Fidelity Seeks to Insure Money Funds 


By Edward Wyatt 


F raents, one of the in assets invested in Fidelity’s safe places for their money, 
world’s biggest mutu- money-market funds. This is not the first inno- 

al-fund managers, has In addition, Fidelity said in vation Fidelity has brought to 
asked the U.S. Securities and its application to (he SEC thar its money fund products. In 
Exchange Commission for it did not intend to use the May 1974, the company was 


losses. In fact, he said, the Greenwich, Rhode Island, 
insurance would offer only a said the self-insurance option 
“modest amount” of protec- would give Fidelity “a huge 

^ ■ 1*1.* _ S _ !• • . i 


ally is underwritten by the 
governmental body that is- 


IDELITY Invest- tion in light of the $80 billion advantage” as investors seek folio or by a third party, like 

manic mu nf In 1---- C- .... i mr i. t l 1 .j 


sues the securities in the port- soon have to endure a decorum rule that 
folio or by a third party, like prohibits cursing prospects on the 
MBIA Inc., a municipal bond phone. Last month, the National As- 
insurcr, at the issuer's ex- sociation of Securities Dealers sent a 


ecs for their money. MBIA Inc., a municipal bond 
is not the first inuo- insurer, at die issuer’s ex- 
idelity has brought to pense. In addition, fund man- 
ey fund products. In agers sometimes buy their 


S 'ssion to set up an af- insurance plan as a marketing 
d insurance company to tool at all. Mr. Pozen said, 
guarantee its money-market however, that the plan was 
mutual funds against certain likely to be disclosed in each 


insurance plan as a marketing the first to offer customers the 
tool at all. Mr. Pozen said, ability to write checks on their 


May 1974, the company was own insurance cm individual 
the first to offer customers the holdings in their portfolio. 


0 . ... does not specifically rule out pajamas on 

By Susan Anti 11 a the floor, there is a section that prohibits 

harem pants, “pants with stripes on the 
"OUR MOTHER did not need sides, pants with decorative zippers, 
to tell you to tuck in your shirt, and leg warmers, 
spit out your gum, and dis- And knock it off with the babushkas, 
pense with the dirty words "revealing blouses.” and anything that 
She could have just shipped you involves die exposure of bare midriffs, 
umraer job on Wall Street. the Merc rules say. 
ec unties regulators and finan- Considering the frequently chilly di- 
changes issue dictums on mare the Merc's workers have to endure, 
ag from socks (wear them, and violators of the bare midriff rule are 
■e they cover your ankles) to sex likely to be few and far between. Other 
sling, sheer blouses). exchanges, however, do appear to con- 

of the lists emanate from UJ5. sider regional factors in issuing the 
l commodities exchanges, where dictums of professional dress, 
s apparently fret that they had At the Pacific Stock Exchange, for 
:11 out exactly what the rules are, example, it is veiboten “for both men 
revailing over the financial -dis- and women” to arrive ar work in a 
ion of “Animal House.” Hawaiian-print Aloha shirt, according to 

brokers who deal with the pub- the rules. Like the Merc, the Los Angeles 
id recently that they, too, will exchange also prohibits tie-dyed shirts, 
e to endure a decorum rule that thong sandals, bare midriffs, and halter 
cursing prospects on the tops. But it additionally excludes hot 
-ast month, the National As- pants, tube tops, and military uniforms 
of Securities Dealers sent a from the list of acceptable dress, adding 
to the Securities and Exchange that “abbreviated clothing of any kind" 
tion that would prohibit brokers will be questioned. 


U.S. securities regulators and finan- 
cial exchanges issue dictums on 
everything from socks (wear them and 
make sure they cover your ankles) to sex 
(no revealing, sheer blouses). 

Most of the lists emanate from U.S. 
stock and commodities exchanges, where 
the bosses apparently fret that they had 
better spell out exactly what the rules are, 
or risk prevailing over the financial-dis- 
trict version of “Animal House.” 

Stock brokers who deal with the pub- 
lic learned recently that they, too. will 


losses of up to $100 million, money fund's prospectus. 

, The plan, if approved. Some industry analysts 
would give Fidelity a poten- said that the insurance plan 
tial advantage over compet- could give Fidelity a big ad- 
itors in the mutual fund in- vantage over its much-smal- 
dustry. That is, the ability to ter competitors, which would 
assure shareholders in all H- be hard pressed to match the 
delity’s nearly 40 money- plan, 
market funds that their invest- That is because die Internal 

meats would be at least par- Revenue Service, which has 
tiaUy insured against losses if already approved part of El- 
an issuer of a security owned delity’s insurance plan, said 


could give Fidelity a big ad- money-market funds against 
vantage over its much-smal- unexpected losses grew 
ter competitors, which would prominent in 1994, wben 
be hard pressed to match die soaring interest rates ted to 


dlity to write checks on their But that type of insurance. If a stock broker were to dress badly, 
money-market fund ac- which might cost up to 1 per- neither the customer nor presumably the 
counts, which contributed to a cent of the amount of assets regulators would much care. But violating 
huge inflow of cash to the insured, is prohibitively ex- dress codes on die floors of an exchange. 
Fidelity funds. pensive for money-market where the public could be watching. 

The issue of bow to protect funds, which typically offer means a mark on die broker’s record and 
raey-market funds against investors an annual return of perhaps a serious annoyance fine, 
expected losses grew rally a few percentage points. At the Chicago Mercantile Exchange, 
raiment In 1994, wben Mr. Pozen said that m set- members had better not roll their jacket 
wing interest rates led to ting up its own insurance sleeves above the elbow or leave more 


from cursing at or threatening customers 
on the telephone. 

If a stock broker were to dress badly, 
neither the customer nor presumably the 
regulators would much care. But violating 
dress codes on die floors of an exchange, 
where the public could be watching. 


L 


IKE OTHER exchanges, the Pa- 
cific rules out “abusive or in- 
decorous language,” running 
on the floor, standing on chairs 


S3 .000 for the second, and $5,000 for 
subsequent slugs. A potential profit center 
for the exchange in a slow market. 

You never know what new offense 
might be committed on the exchange 
floor so, from time to time, management 
must issue a bulletin not yet on die 
books. The American Slock Exchange in 
1991 , for instance, issued an advisory io 
prohibit the throwing of objects on the 
trading floor, including food and liquids. 
“In particular, the throwing of objects 
from the balcony or mezzanine areas" 
would not be tolerated, the memo said. 

And the next year, the Pacific Stock 
Exchange found it necessary to post a 
memo that banned spitballs and airborne 
rubber bands. 

While most exchanges were willing io 
share copies of their decorum policies — 
the New York Stock Exchange was a 
notable exception — few were anxious 
to get into specific examples of the mis- 
chief its members had gotten into. ' 'The 
reason these guys have things like no- 
spitball rules is because they do throw 
spitballs,” says Morgan Bentley, a law- 
yer who once worked in the arbitration 
department of the NYSE. 

Muriel Siebert, owner of a discount 
brokerage firm and the first woman to 
have a seat on the NYSE, says she was 
crestfallen when the Big Board decided 


and furniture, and the consumption of back in the 1960s — just as she was 
alcoholic beverages — unless the latter about to go to work there — that playing 


is approved by a committee. 
The pressure can mount l 


by the funds were to default. 

That could serve to give 
Fidelity — a unit of FMR 
Crap. — a big lift in sales of 


an. big losses at several money company. Fidelity could offer 

That is because the Internal maricet funds chat had inves- affordable insurance for the 
wenue Service, which has ted in derivatives that were money-market funds. “This 
natty approved part of H- sensitive to interest rate is simply a cost-effective and 
lity‘s insurance plan, said changes. In addition, the 1 994 tax-efficient way to deal with 

bankruptcy filing by Orange a relatively remote risk.” 


rally a few percentage points. At the Chicago Mercantile Exchange, 

Mr. Pozen said that m set- members had better not roll their jacket 
ting up its own insurance sleeves above the elbow or leave more 
company. Fidelity could offer than one shirt button undone unless they 
affordable insurance for the are willing to risk a fine. Wearing golf 


t he pressure can mount big-time on 
the high-stakes floor of an exchange, so 
it makes sense that the bosses have 
sketched out a few punishments in die 
event a fist fight should break out. 

Give someone a good shove on the 


shirts or tie-dyed shht: or forgetting to floor of the Chicago Board Options Ex- 


tfaai die plan was feasible in 
part because Fidelity could 
spread the risk across more 
than three dozen money-mar- 


is simply a cost-effective and tuck in the shirt is grounds for a fine and 


a disciplinary notice. 
The Merc also pros 


County, California, raised 
questions among fund man- 
agers about bow to limit their 


its money-market funds, par- ket funds. Few, if any, other risks from what they called tbe insurance would cover 


ively remote risk.’ ’ The Merc also proscribes the wearing 

In seeking to play down the of such offensive items as Indian moc- 
ance of die insurance casins. work boots, duck boots, moon 
Mr. Pozen stressed that boots, and bedroom slippers. While H 


change, and risk a $500 fine on the first 
push. That increases to $1,500 for die 
second offense and $2,000 if it becomes a 
habit Punch a colleague — as opposed to 
a more subtle shove — and pay more. The 
CBOE fine for a first offense is $1,500, 


with yo-yos on the floor was bad form. 

“I was a yo-yo champ in Cleveland, 
and I can still do ‘around the world.' “Ms. 
Siebert says, clearly irritated that she never 
got a chance to show off on the floor. 

Ms. Siebert says she did not violate 
the yo-yo ban, but she owns up to be- 
havior that would be in violation of 
today’s NYSE rules against profanity. 

“Language is language,' she says, 
adding that the F-word doesn't mean 
anything to her anymore. "I used to be 
shocked and then I accepted it.” 

Bloomberg Business Ne*s. 


ticuiarly to people who up to mutual-fund companies can 
now have shunned such match that ability. . 


funds, preferring tbe safety of 
federally insured money- 
market accounts at banks. 

Unlike bank money-mar- 
ket accounts, money-market 
funds, like all mutual funds, 
are not insured; therefore, in- 
vestors face the theoretical 
possibility of losing some or 
all of their investment, al- 
though such occurrences are 
very rare. 


mutual -fund companies can unforeseeable events. only losses attributable to de- 

maich that ability. . Money-market funds are fault by the issuer of a se- 

The proposal by Fidelity generally tbe most stable type curity. 
contemplates the formation of mutual funds, investing Not covered by the insur- 
of a mutual insurance com- primarily in short-term notes ance, therefore, would be 
pany, which would be owned issued by the federal govern- losses resulting from changes 
by the mutual fends it insures, ment or private companies, in interest rates, so-called mar- 


by the mutual funds it insures. 
Those funds, in turn, are 
owned not by Fidelity hot by 
the shareholders in die funds. 


ance, therefore, would be 
losses resulting from changes 
in interest rates, so-called mar- 


TTTTT 


But because there are a lim- ket risk, or losses from op- 
ited number of investments eratiooal risk, such as fraud on 
drey can make under SEC tbe part of Fidelity or its ero- 


JF Pacific Warrant 
To Propose Buyout 

Jardine Fleming Invest- 
ment Management Ltd. said 
Friday dial directors of its JF 
Pacific Warrant Co. affiliate 


B any Barbash, director of the rules, money-market funds try ployees. Pacific Warrant Co. affiliate 

SEC’s division of investment to distinguish themselves by While the amount of the would propose dissolving the 
management, said that al- squeezing every bit of yield, insurance coverage contem- company and allowing snare- 
thougn the agency had dealt or return to investors, out of plated by Fidelity is relatively holders to cash out their hold- 


- Robert C. Pozen, a senior with some of the legal issues the securities they purchase. 
*wice president ax Fidelity, said involved in Fidelity ’ s request. Municipal bond funds and 

™-- v -4 -irj.i^.ij — - «a.i- ■' — - - — - * — money- 


Thursday that Fidelity did not 
intend for tbe insurance pro- 
gram to guarantee its money- 
market funds against all 


small at $100 million, that is 
more than the losses freed 


Terms of the 
l were not 


proposal, 

disclosed. 


“this kind of proposal is nov- some tax-exempt money- recently by many of the 
el and unique. market funds are wholly or money funds that ran into de- 

Geoff Bobroff, a mutual partially insured against some rivative-relaled losses, 
fund consultant in East losses. The insurance typic- The New York Times. 


consultant 


A Global Trade in Collectible Cars 


recently by many of tbe will be presented at an ex- 
money funds that ran into de- traor di nary general meeting 
rivative-relaled losses. to be converted later. 

The New York Times. The company said it based 

its decision on recent volat- 
ility in the stock market and 
the company’s reduced asset 
yr .. _ sized following the redemp- 


net asset value. As this is what Corp. and A3 by Moody's 
many, if not most, have been Investors Service Inc., , also 
waiting to do. it is assumed hopes to lap Asian markets, 
that the open-fund would be a ( Bloomberg J 

much smaller entity. (IHT) 

Hard Times Hit 

Ssangyong Forms Minority Bond Firms 
Joint TVust Firm _ , J . 

Times are hard in mum- 
Ssangyong Investment and dpal finance, with such es- 
Sec ini ties Co. Ltd. said it tablisbed names as Lazard 
would form a joint-venture Freres & Co., CS First Boston 


Investment and 


investment trust management 
company with Franklin Tem- 
pleton Group of the United 
States to be capitalized at 
about 30 billion won ($37.5 
million). 

Ssangyong and Franklin 


and Donaldson, Lufkin & 
Jenrette Inc. having left the 
business. But they are par- 
ticularly rough for the na- 
tion's minority-owned muni- 
cipal bond houses. 

Aided by government set- 


tion of preference shares last stake in the venture, tentat- 
year, resulting in a payout to ively named Ssangyong Tern- 
shareholders of $25 million, uieton Investment Manaee- 


will each hold a 30 percent aside programs, these minor- 
stake in the venture, tentat- ity firms prospered in the 



By Keith Martin 

C ollectible cars five in 

their own economic world. In 
the late 1980s, when the yen 
was strong and the dollar was 
weak, buyers flocked from Japan to the 
United States to snap up Ferraris, 

Maseratis and other exonc autos. They 
4 ] so filled their garages with huge Amer- 
ican-made gas-guzzlers from the 1960s. 

W At the same time, a generation of 
European baby boomers came of age 
and went shopping for the Jaguar or 
Austin Healey that their parents had 
never been able to afford. Armed with 
Relatively strong British pounds, Swiss 
francs and Deutsche marks, European 
buyers sent thousands of European cars 
back across the Atlantic to their an- 
cestral homes. 

: Why were these European cars here 
in the first place? Jn tbe immediate post- 
frar years, the Aiiifcrican economy was 

the world’s strongest by far, a n d the 

mSS fo“Si^i^idSgh-=nd hT After being snapped up by Japanese collectors in the 1 980s Ferraris 
ary makes. American buyers bought up and other classic sports cars are now finding their way back West. 


JF Pacific Warrant sells 
warrants, or certificates to 
buy securities at a specific 
price within a fixed time peri- 
od, in Japan and the Asia- 
Pacific region. (Reuters) 

A Fund’s Short Life 
and Sudden Death 

After an attempt was made 


pleton Investment Manage- 
ment Co., a Ssangyong 
spokesman said. 

The company will start op- 
erations in December, subject 
to receiving a license from the 
Korean Ministry of Finance 
and Economy. 

Ssangyong Investment is a 
unit of the Ssangyong Busi- 
ness Group, South Korea’s 
sixth -largest business group 


on its life, the Kleinwort with business interests in 
European Privatization In- autos, refining, cement. In- 


vestment Trust is expected to nance and heavy equipment, 
die by its own band. It would F ranklin Templeton was 
be a fitting demise for a fund established when Franklin 
that has suffered from self- and Templeton merged in 
inflicted wounds almost since November 1992. It is the 


Camera Pm* Looks 


to 90 percent of the Ferraris, Jaguars and 
MGs of that era. . 

; But with the resurgence of a global 
economy in the 1980s, foreign collect- 
ors descended on the American col- 
lector-car market, buying up sports cars 
at escalating {races and driving raany 
American collectors out of the tna rket 
• It was not uncommon to see Fataa 
prices double in a year, one model, die 
Daytona coupe of *68 to '73, went from 
*25.000 to nearly $500,000 in Gw yea*. 
As each coltecriWe car was loaded into 
containers for ship* bound fear Japan or 
Europe, American collectors lamented 
that the care were gone far good. 

: That has not been- the case. The ot- 
lapse of ti» overleveraged Japanese 
economy has brought high-end cars, 
along with exclusive golf courses ana 


glittering office towers, back to the mar- 
keL A flood ofcars, valued at $100,000 to 
$5 million, has come back fremi Japan in 
the last year. These exotics are generally 
from collections that have been repos- 
sessed by banks that had extended too 
much credit 

But while the Japanese are divesting 
themselves of top-dollar classics, niche 
markets have opened. "Low riders” 
have become popular, and American 
deter s are mapping up customized cars 
at local meets and doubling their money 
through sales to Japanese enduisiasLs.. 

Another sales, bubble has occurred 
with Alfa Romeo GTV coupes in the 
$8,000 to $15,000 range and Ferrari 246 
GT Dino coupes at $50JX)0 to $75,000. 

The Japanese generally prefer closed 


it was launched more than 
two years ago in the biggest 
closol-end fend issue ever in 
Britain. 

The beginning of the end 
came when a fund managed 
by Henderson Touche Rem- 
nant made a takeover bid for 
tbe Kleinwort Benson fund, 
which has traded at a deep 
discount to tbe value of its 
assets for most of its history. 

Under the plan, KEPIT 


cars. In the United States, the price goes Under the plan, KEPIT 
up if the top goes down, but in Japan shareholders would receive 
coupes generally bring more than con- either cash or shares in the TR 
verubles. European Growth fend worth 

Collector care also tend to migrate about 3 percent less than the 
toward countries with favorable tax v alue of tbe shares in 
laws. There has been a boomlet recently KEFTTs portfolio. Thar 
in sport cars exports to Australia, since would leave shareholders bet- 
the tariffs diat country levies on imported ter off than they are now, as 
care — at least 50 percent — do not apply KEPIT's discount to net asset 
to care more than 25 years old. value has been running at 

As the global economy improves, the more than 10 percent, 
movement of collector cars will stay Forced by that bid, and sev- 

fluld. But the Japanese are conspicu- eral others since. KEPIT’s 
ously absent from the high-end market, management announced its 
and they are unlikely to return until their intention to convert the fund 
banks lave forgiven their wretched ex- to open-end status. This 
cesses of the late 19S0s. would give shareholders the 

The New York Times. chance to act out at the fund's 


third-Jargest independent 
fund management company 
in the United States with $ 160 
billion under management as 
of July. ( Bloomberg ) 

September Debut 
For Israeli Eurobond 

Israel will inaugurate its 
first Eurobond issue in 
September with a signing ce- 
remony in Jerusalem, a Fi- 


early 1990s in one of the few 
areas on Wall Street that was 
relatively open to blacks. 

Yet as tbe municipal bond 
business has shrunk overall 
and affirmative action comes 
under attack, minority firms, 
which tend to be newer and 
undercapitalized, are finding 
that profits are scarce, deals 
are drying up and many are 
barely holding on. 

"There are just too many 
players,” said Tony 
Chapelle. publisher of Secu- 
rities Pro, a New York news- 
letter. “There is just no need 
for the dozens of black firms 
that are already in existence. 
The municipal business has 
undergone changes, and 
there’s the need for a lot of 
these firms to consolidate or 
find new lines of business.” 

It is not that minority firms 
are being singled out for cut- 
backs — they still participate 
in about 20 percent of all new 
municipal bond issues, about 
the same as earlier in tbe 
1990s. But, some of the 
biggest names are straggling. 

WJL Lazard, Laidlaw & 


Luther, hurt by tbe accidental 
drug overdose death of its 
founder in 1994, is suffering 
from a negative net worth and 
has recently laid off staff and 
slashed expenses. Its own aud- 
itor questions whether the firm 
can continue. 

Pryor, McGendon, Counts 
& Co., based in Philadelphia, 
lost S3. 2 million in die last 
two years and slipped from 
27th in underwritings among 
all municipal bond firms in 
1993 to 64th today. Its net 
capital dwindled to $675,881 
at the end of 1995 from S3.3 
million at the end of 1993. 

And M.R. Beal & Co., a 
New York firm, has seen its 
net capital shrink to $1.7 mil- 
lion last year from $4.7 mil- 
lion in 1993. Worse, the finu 
must pay off a Si million note 
by next March, which could 
further eat into its capital. 

(AT77 


WORLD WIDE 
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shareholders would receive nance Ministry spokesman 
either cash or shares in the TR said. 


Israel plans to sell $200 
million to $250 million of 
bonds before tbe end of the 
year and plans to eventually 
raise up to $750 million in the 
Eurobond marker, the spokes- 
man said. Neither the cunen- 


value has been running at cies nor the interest rates have 


more than 10 percent 
Forced by that bid, and sev- 


open-end 


been set for tbe bonds, he 
said. 

Last December, Israel 
completed its first independ- 
ent debt issue, a $250 million, 
10-year Yankee bond issue. 


would give shareholders the The country, which is rated 
chance to get out at the fund's A- by Standard & Poor’s 
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Diego Maradona on a walk 
Friday in Switzerland, where 
he is undergoing treatment. 

Maradona’s Burden 

SOCCER A psychiatrist treating 
Diego Maradona for drug abuse 
said Friday that the Argentine soc- 
cer star was not an addict but a man 
who sometimes cracked under the 
burden of worldwide fame. 

At a news conference in Bellelay. 
Switzerland, professor Harutyan 
Arto Van said the 35-year-old 
Maradona had "a profound desire to 
break the vicious circle" of drag- 
taking. 

"The pressures he faces as a 
celebrity are so enormous that his 
physical and mental resistance 
breaks down," Van said. "It is at 
these fatal moments that he falls 
back on drugs." 

Maradona, once considered the 
world’s greatest soccer player, flew 
to Switzerland on Tuesday for 
treatment two days after abruptly 
quitting his club, Boca Juniors. 

He has twice been suspended for 
drug abuse, in 1992 and in 1994, and 
has been arrested in Argentina for 
cocaine possession. Van outlined a 
10-day. three-stage course of treat- 
ment focusing on Maradona’s psy- 
chological. rather than physical, 
need for drugs. ( Reuters ) 

Roenick Traded by Hawks 

HOCKEY The Chicago Black- 
hawks on Friday traded their star 
center Jeremy Roenick to the 
Phoenix Coyotes for two players and 
a first-round pick in the 1997 Na- 
tional Hockey League draft. 

In exchange, the Blackhawks got 
center Alexei Zhamnov and right 
wing Craig Mills. (AP) 

Bailey Defeats Mitchell 

ATHLETICS Donovan Bailey of 
Canada, the Olympic champion 
and world-record holder, surged 
from behind ro beat Dennis 
Mitchell in the 1 00-meter dash at 
the IAAF Grand Prix meet Friday 
in Cologne, Germany. Bailey 
pulled away in the final 10 meters 
to win in 10.03 seconds. (AP) 

Champions League Grows 

SOCCER The Champions League 
will increase from 16 to 24 teams 
from the 1997-98 season. European 
soccer's governing body said 
Thursday. 

UEFA, who dumped champions 
from smaller nations out of the 
European Cup two years ago. said 
the decision to change the format 
meant that all domestic champions 
would have a chance to qualify for 
the League. It said Europe’s top- 
eight ranked countries would also 
be able to enter a second team for 
the qualifying phase. 

The nations that stand to benefit 
by having a second team in the 
competition are Italy. Spain, the 
Netherlands. England. France. 
Germany, Portugal and Belgium, 
although the list could change 
slightly by the start of the 1997-98 
season. (Reuters) 


Day of Upsets for Tennis Champs 

Kafelnikov and Krajicek Succumb in Straight Sets 


NEW HAVEN, Connecticut — Yev- 
geni Kafelnikov, the No. I seed and 
French Open champion, and Richard 
Krajicek, seeded second and the 
Wimbledon winner, were both shock- 
ingly upset in straight sets in the 
quarterfinals of the Pilot Pen Interna- 
tional on Friday. 

Alex O'Brien ousted Kafelnikov, of 
Russia. 6-4, 6-4, while Jan Siemerink. 
the 1 0th seed, upset Krajicek of the 
Netherlands, 7-6 (7-3), 6-2. 

The departures of the top two seeds 
came a day after No. 3 Jim Courier lost 
to Mark Philippoussis of Australia. 

Fourth-seeded Wayne Ferreira was the 
highest seed left after outlasting No. 12 
Daniel Vacek. 6-2, 6-7 (6-8), 6-3. Fer- 
reira is to face Siemerink in the semi- 
finals. 

O'Brien, who had won only three 
matches this year coming into the tour- 
nament. has now won four this week in 
advancing to a semifinal for the first time 
since 1994. “I didn't falter.” O’Brien 
said. “I hope 1 can keep my game on an 
even keel mid keep this thing going.” 

Kafelnikov, ranked No. 4 in the 
world, lost his service once in each set 
before losing the match in 66 minutes to 
O’Brien, a former NCAA champion at 
Stanford who is ranked 169th. 

O'Brien capitalized on Kafelnikov’s 
weak service game, coining in and put- 
ting pressure on the second serve. He 
said he also threw off his opponent by 
mixing things up from his own service 
line. “[ just felt I could take advantage 
of his second serve, because he started 
missing a lot of first serves,” O'Brien 
said. ‘ ‘I just never gave him any rhythm. 
He’s a great returner. To not be able to 
get my serve back frustrated the guy." 

O'Brien is next to face the winner of a 
Friday-night match between sixth- 
seeded Marc Rosset and No. 14 Phil- 
ippoussis. 

Philippoussis lived up to his advance 
billing in bearing Courier on Thursday, 
7-6 (7-5). 7-6 (7-3). 

The Australian called the victory one 
of the biggest of his career as he held off 
a frustrated Courier with big serves and 
solid groundstrokes. Philippoussis 


served 14 aces, compared with five for 
Courier. 

"This was one of my biggest wins.” 
Philippoussis said "It is extremely im- 
portant.! have not had a win like this in 
a long tune. If 1 can get my confidence 
up, I can do some damage.’’ 

Philippoussis, ranked 37th in the 
world, has shown flashes of brilliance 
for some time. His brightest moment 
came in January, when he stunned Pete 
Sampras in the third round of the Aus- 
tralian Open. 

However, the victories haven’t come 
easily of late for Philippoussis. He was 
eliminated in the round of 64 in Cin- 
cinnati last week. His best showing in 
1 996 came at Munich, where he reached 
the quarterfinals and lost to Thomas 
Muster, 6-4, 6-4. 

"Earlier this year. I had to sit down 
and look at everything," Philippoussis 
said "J had to play for myself, no matter 
what people expect of me. 1 don’t think 
I’m at die top of my game right now. I’m 
winning matches without being at my 
best” (AP.NYT) 

■ Czech Advances to Semifinals 

Bobdan Ulihrach outduelled Alex 
Corretja 6-4, 7-5 in a battle of clay- 
court specialists playing out of their 
element to reach the semifinals of the 
RCA Champ ionships on Friday, 
Agence France-Presse reported from In- 
dianapolis, Indiana- 

Eleventh-seeded Corretja, of Spain, 
won the pair’s only other match a few 
weeks ago at Kitzbuehel, Austria, on 
clay. 

Friday was the first time Ulihrach had 
reached a semifinal on hard courts. The 
26-year-old from Prague, ranked 39th in 
the world, knocked out Daniel Nestor of 
Canada in the second round the match 
after Nestor profited from the default 
ruling against his previous opponent, 
Andre Agassi on Wednesday night. 

With Agassi gone from Indianapolis, 
controversy over his verbal encounter 
with chair umpire Dana Loconto con- 
tinued to reverberate. Agassi has re- 
uraed to bis home in Las Vegas after 
being ejected for swearing at the of- 
ficial The default cost turn a token 


$6,000 fine from the ATPTour, no prize 
money and no computer points. 

Top-seeded Pete Sampras was to play 
a later march against 18-year-old 
Tommy Haas of Germany, the latest 
product of the legendary coach Nick 
Bollettieri. Hass has ousted Renzo Fur- 
lan and Mark Woodforde this week in 
his first ATP Tour tournament. 

Sampras, cool and calm under most 
circumstances, couldn’t understand 
why his longtime rival, Agassi 
bothered to get worked up after losing 
just one serve break in the match with 
Nestor. "It hurts the tournament, the 
television and the sponsors,” Sampras 
said. "He said something be should not 
have said. The way things were going, 
there was no reason for him to do that, 
but that's the way it goes,” 

Sampras added: "I’ve played Andre 
when he’s lost his cool a couple of times 
and has been on the edge. This time, he 
went a bit too far. It was surprising, 
since he was in control of the match.” 

The other quarterfinals pitted second 
seeded Goran Ivanisevic against Lionel 
Roux of France and fifth-seeded Todd 
Martin against defending champion 
Thomas Enqvist of Sweden. 

■ Graf Moves Into Quarterfinals 

Steffi Graf had mobility problems on 
Thursday night, but relied on her lethal 
forehand to get by Amy Frazier, 6-3. 6-2, 
in the quarterfinals of the Acura Classic. 
The Associated Press reported from 
Manhattan Beach, California 

"I wasn’t moving well — otherwise 
everything was all right,” said Graf, the 
top seed who was playing her first tour- 
nament since winning Wimbledon last 
month. 

Graf broke serve in the third and fifth 
games of foe second set to lead, 5-1. 
Frazier, seeded eighth, who won foe 
tournament in 1994, held serve once 
more before Graf served out foe 62- 
minute match. 

‘‘The match was a little closer in foe 
beginning.” Graf said. "She started 
missing a lot of shots that came very 
close to foe line. If they’d gone in, ft 
would’ve been a different story.” 

With the first set 3-3, Graf broke 
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A victorious Alex O’Brim after upsetting Yevgeni Kafelnikov on Friday. 


Frazier with a forehand winner and then 
served out the set. 

"I was lucky,” Graf said. “These 
courts are much faster than at foe U.S. 
Open, but I’ve got one more week to 
prepare.” 

The remaining three quarterfinals 
were to be played Friday. 

Anke Huber of Germany struggled 
past Flore ncia Labat of Argentina. 6- 1 , 
6-7 (3-7), 6-2, in a third-round match. 
Huber, seeded second and ranked fifth 
in the world, was next to face sixth- 
seeded Irina Spiriea of Romania in foe 


g unners. Spiriea advanced by beating 
To. 9 Ai Sugiyama of Japan, 6-4, 6-2. - 
In other quarterfinals, Kimiko Date, 
seeded fond, will play Karina 
Habsudova (seventh) and Lindsay Dav- 
enport (fourth) will meet Amanda Co- 
etzer (fifth). 

Date advanced Thursday with a 1-6, 
6-3, 7-5 victory over Sandrme Testud of 
France; Habsudova beat Kimberly Po, 
6-2, 6-3; Davenport downed Natasha 
Zvereva of Belarus. 7-5, 6-2, and Co- 
etzer eliminated Shi-Ting Wang of 
Taiwan, 6-2, 6-1. 


For Tennis Prodigy Williams 9 Father Says He Knows Best 



Mali J.Trtrill/Th* & 


Venus Williams: Maybe just a coach away from a world top-10 ranking. 


New York Tunes Service 

MANHATTAN BEACH. California 

— She has two hands on foe backhand, 
and her father has two hands on foe 
calendar. Venus Williams drops in for 
just five weeks out of the year — with 
her braces, her beads and her books — 
eager to test-drive foe women's tennis 
tour. This particular week, she got the 
Maserati (Steffi Graf), but somehow 
never had to assume foe crash position. 

Her father, Richard Williams, touted 
the match as No. 1 in the world versus 
No. 1 in "the ghetto,” but the real 
oddity was that Venus had the longer 
legs of foe two. 

Williams is just under 6 feet (1.83 
meters), is 16 years and 2 months old 
and expected victory. Instead, the el- 
egant Graf won the third-round match at 
foe Acura Classic in 81 minutes — 6-4, 
6-4 — but imagine if Williams had 
stopped hitting waist-high to Graf’s 
forehand. 

The teenager is only a coach away 
from a top- 1 0 ranking, but Richard Wil- 
liams is not currently running a demo- 
cracy, which means he is still serving as 
instructor, traveling secretary and social 
direct or. 

On foe morning of the Graf match, 
Venus woke up at hex usual time — 5:15 

— wanted to practice at 7, was told no 
by her father and said, ‘ ‘Dad, you can’t 
do that!” 

He gave her the O JC. to go surfing 
instead in Malibu, and when she later 
signed up for center court — to get a pre- 
match warmup — he said no. 

"I said, ‘Venus, that doesn’t make 
sense.’ ’’Richard Williams said. “I said, 
’Don't get tied up in this. You’ll be like 
the rest of them. You’ll be a dummy and 
a tool all in one.’ I was treating this match 


Tom Friend / Vantage Point 


like any other match. Lite a junior match. 
I told her if you practice all you want, 
your body will break down. I can make 
foe decisions until she’s 18. At 18, she 
can make her own decisions to hurt her 
body." 

But she already has a world ranking 
(192), a slogan (instead of "Just Do It,” 
hers is "Had To”), a bodyguard (a 
former boxer) and a sponsor (Reebok). 
That is foe hypocrisy: She is already in it 
foil-tilt. Her rather lets her practice only 
three times a week and will let her play 
Wimbledon in 1997 if she keeps her A- 
plus average in school but. at the same 
time, he assumes she will be No. 1. 

“The only one who will keep her 
from No. 1 js her sister Serena,” said 
Richard, whose younger. 14-year-old 
daughter glides better on the court 

Yet judging from foe Graf match, 
Venus needs a second coach, or at least a 
new choreographer. She steered her 
serves and groundstrokes too often to 
Grafs lethal forehand, and for every one 
of Venus’s sizzling backhand winners, 
she would jerk four others 10 feet over 
the baseline. 

Her overhead was dynamic, her 
groundstrokes were deep and she whim- 
sically served and volleyed when she 
got behind, but she is only 14 matches 
into her pro career (a 7-7 record) and 
needs more in a hurry. 

But Richard Williams will not cave 
in. Those who know him call him "an 
enigma” and "stubborn,” and do not 
expect him to call the well-known ten- 
nis coach Nick Bollettieri. He donates 
her prize money to 4 ‘ghetto tennis ’ ’ but 
not to his own bank account. 


‘ ‘I don’t have to live at foe Polo Club 
or drive a Rolls,” he said. “To be 
honest, I just need money for a new car 
battery.” In fact, he dotes on Venus — ■; 
even wearing a T-shirt with her picture 
on ft during marches — and the result is 
she will belong to him at all cost. 

“People say, ‘Richard, have her play 
tournaments, have her play tourna- 
ments,’ but I’d rather see my daughter 
with an education,” he said. “Not a 
common education like 1 have, but one 
that's in demand.” 

So. she will end up with only 6 tour- 
naments this season and 8 to 12 next 
year, and, for the time being, she does 
not beg for more. 

She once aspired to be an astronaut, 
and now is pondering archaeology. She 
is also taking a foreign language — ^ 
Chinese — and expects 1 1th grade thi^ 
foil to be more taxing than tennis. 

"I want my daughter out of tennis by 
23, 24 years old,” Richard said. 

"Actually, I prefer retirement at 19, 
but she says, no, daddy, 23, 24. When she 
retires, she should spend the first six 
months of the year traveling around foe 
world and the next six months at junior 
college. Do that for two years, and then 
go frill time to college. By 26, she cap 
graduate college and then start setting her 
businesses up. And by 30, 31, she’ll be! 
set, and by 35, she can give me a grand- 
child.” 

Of course, this itinerary gets turned 
over to her when she hits 1 8. 

"I’ve got one year and 10 months 
left,” Richard Williams said. L * And I will 
nor lose my child until then. No, I 
won’t.” 


Atlanta Paralympics Open With a Celebration of Courage jfep es High for Baseball Deal 

•/ 4 X v O Bv Murray Chass person familiar with Selig's effo 


The Associated Press 

ATLANTA — Personified by a para- 
plegic climbing a 98-foot wire, hand* 
over-hand, to reignite the Olympic 
cauldron, foe 1996 Paralympics opened 
with a celebration emphasizing guts 
rather than glitz. 

There were no giant puppets or 
chrome-plated pickup trucks to wow foe 
64.500 spectators who flocked to 
Oly mpic Stadium for the Paralympic 
opening ceremony on Thursday. 

And instead of foe world-famous 
sports figure Muhammad Ali lighting 
the cauldron, there was the unknown 
Mark Wellman — who carried foe 
flame between his legs as he hoisted his 
body from the top of the stadium to the 
top of the tower. 

Wellman's jaw-dropping feat cli- 
maxed foe ceremony in which 3.500 
disabled athletes from 120 countries 
took center stage in Adanta. 

For the next 10 days, they’ll compete 
in foe same venues as the Olympic ath- 
letes did. goading the world to check out 
what they can do rather than check them 
off for what they can’L 

"Just as Dr. [Martin Luther] King 
taught us that foe color of one's skin 
should not determine one’s destiny.” 
Andy Fleming, the Atlanta Paralympic 
chief, told foe crowd, "so too will these 


athletes teach us that one’s physical 
characteristics should not define or limit 
their life's potential.” 

The spectators, still gripped by 
Olympic euphoria since foe games 
ended Aug. 4. soaked up the spectacles 
with relish. 

They gushed when soul singer Teddy 
Pendergrass, partially paralyzed from a 
1982 automobile accident, belted out 
“The Star-Spangled Banner” as a bald 
eagle released from foe cauldron tower 
soared to ahandlerat foe opposite end of 
foe stadium. 

They cheered as Sergeant First Class 
Dana Bowman, who lost both legs in a 
1994 skydiving accident, parachuted in- 
to a star formed by children on foe 
field. 

Even Blaze, the Paralympics’ 
phoenix mascot, received an ovation 
when he emerged from a green glow 
atop the cauldron and glided down a 
guide wire to the stage. At foe Olympic 
ceremony, mascot Izzy couldn’t even 
get in the duor. 

For Olympic enthusiasts like Sue An- 
duze of Douglasvi I le, Georgia, the Para- 
lympics constitute a needed shot in the 
arm. 

"We're all feeling post-Olympic 
syndrome. This gives us a way to ease 
out of things a little bit,” said Anduze. 


whose two teenage daughters per- 
formed in foe ceremony. 

"Everybody went home and said. 
“We’re so glad the Olympics are over.’ 
Then they said, ‘What are we going to 
do now?’ ” she said. 

Perhaps foe spectator most in need of 
a post-Olympic pick-me-up was Billy 
Payne, foe head of the Atlanta 
Olympics, who said the Paralympic cel- 
ebration offered some relief after days 
spent saying good-bye to Olympic co- 
workers. 

“It’s good to come out here because 
the days are pretty sad." Payne said. 
“With everybody leaving, it's tough. 
It's been much harder than 1 thought it 
would be.” 

Other attendees included Juan Ant- 
onio Samaranch, head of the Interna- 
tiona] Olympic Committee, and Vice 
President Al Gore, who declared the 
games open. 

"We know in our minds, in our hearts 
and in our souls that through foe ex- 
ample of these athletes . . . disability 
does not discourage,” Gore said. 4 ‘Dis- 
ability does not disadvantage. And dis- 
ability does not, and must never, dis- 
qualify.” 

The actor Christopher Reeve, para- 
lyzed in a horseback-riding accident in 
1995, served as master of ceremonies. 


appearing on stage from a rotating plat- 
form to introduce the parade of ath- 
letes. 

The athletes, rallying behind flags of 
their home countries, slowly wound 
around the track before taking their 
place on foe field. 

The featured headliners — including 
Aretha Franklin, Carly Simon. Liza 
Minnelli and Hall & Oates — had to 
compete with a crush of local vol- 
unteers. A choir of 5,000 gospel sing- 
ers, a 1,000-member children’s choir 
and hundreds of teenagers from school 
marching bands, church choirs and 
dance studios throughout foe Atlanta 
area all had their moment in the spot- 
light. 

But foe solitary figure of Wellman, 
climbing with foe flame dangling be- 
neath him, stole foe show. 

After losing use of his legs in a 
mountain climbing accident in 1982. he 
went on to climb foe 3,000-foot (900- 
meter) face of £1 Capitan at Yosemite 
National Park using only his arms. He 
has also competed in two winter Para- 
lympics. 

At foe top of foe 1 84-foot tower. 
Wellman raised foe torch triumphantly 
before lighting a fuse that set the 
cauldron ablaze shortly after mid- 
night. 


By Murray Chass 

New York Times Senice 

NEW YORK — The absence of 
continuing negotiations is not an ill 
omen for foe chances of a new col- 
lective bargaining agreement in U.S. 
baseball sources close to the talk* 

said. 

Optimists on foe owners' side saw 
the possibility of an agreement early 
next week. 

Bud Selig, the acting baseball com- 
missioner, has spent foe last few days 
explaining to owners why foey should 
support the proposed deal — that in- 
cludes service time for players for 
time missed during foe 1994-95 strike 
— foal Randy Levine, their chief ne- 
gotiator, is trying to work out with the 
players’ union. 

If eight of those owners were to 
vote against foe proposed deal, base- 
ball would continue to labor without a 
labor agreement 

Two people close to foe talks said 
they believed Selig bad succeeded in 
at ’ ■ ' •’ 


mm 


28 clubs for ratification. One 
said foe acting commissioner was try- 
ing to add to foe total, trying to get as 
close to unanimity as possible; the 
other said he believed Selig was shor- 
ing up the votes he had. But another 


person familiar with Selig's efforts 
said he still had work to do. 

Among other reasons, Selig is ex- 
pected to prevail because of foe per- 
sonal persuasion he has with other 
owners. One official said one owner, 
at foe end of a telephone conversation 
with Selig, said, "Bud, in foe end. I’ll 
do what you want." 

People on the owners’ side have 
identified seven teams as opposing 
service tune. There could be more. 
The seven are the two Chicago teams, 
Florida, Atlanta, Montreal, Minne sota 
and Kansas City. But some people in 
management believe only three of 
those dubs ultimately will vote no — 
foe Cubs, foe White Sox and foe Mar- 
lins. 

The Expos, foe Twins and die Roy- 
als have one glaring reason not to 
block a deal — money. Under foe 
revolutionary revenue-sharing plan 
that would be part of foe agreement, 
they would be three of the four clubs 
foal would receive foe most money 
frwn foe wealthier clubs. Pittsburgh is 


r opposition nas oeen 

beard from the Pi rates . 

h ow ners or officials 

nave been willing to comment on foe 
service-tune issue or any aspect of foe 
negotiations. No comment was forfo- 
cemung either from union officials. 
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SPORTS 


Nomo Baffles Cardinals 

Dodgers Move Into Tie for NL West Lead 


*g» 


Hide© Nomo allowed two runs over 
T *hr innings and helped himself with 
two hits as the Los Angeles Dodgers 
grabbed a share of first place in the 
National League West with a 5-2 vic- 
tory over the Sl Louis Cardinals. 

Nomo gave up four hits with no walks 
and 10 Strikeouts on Thursday, and Todd 
Worrell, a former Cardinal, pitched a 
scoreless ninth for his 31st save. 

* ‘That splitter, he starts getting it over 
and he’s pretty tough," said the 


Basisau Radmddp 


Dodgers' manager. Bill Russell, refer- 
ring to a type of pitch, sometimes called 
a fork ball, thrown by Nomo. “He’s got 
enough velocity on Ids fastball, and with 
the splitter, it looks;that much faster." 

‘ Tom Prince, the Dodgers’ catcher, 
said: “He was locating in and out. He 
was throwing his forkball for strikes aD 
night long." 

; Ron Gantgave the Cardinals a 1-0 lead 
in the first with his 24th home run of the 
season and 200th of his career. The 
Dodgers scored twice in the second off 
starter Mike Morgan to take the lead for 
good. 

The Dodgers have won five of six to 
complete a 6-3 road trip and move into a 
tie for first place with San Diego. 

Rads 3, Padraa 2 In Cincinnati, Dave 


by Jeff Co nine, as the Marlins defeated 
Colorado for the 10th straight time. 

-"There is no quit in this team." said 
John Boles, the Martins’ manager. “We 
might not be in the wild-card race, but 
we have perpetual pride." 

The Rockies’ manager, Don Baylor, 
said: “We get down here and everyone 
wants to be heroic. They feel invincible 
tere, like we do at home. They beat us 
here at will." 

The Rockies lost their fourth straight 
and are 256 games behind San Diego and 
Los Angeles in the West. 

Braw 8, Phiffiw 5 In Philadelphia, 
Marquis Grissom had three hits includ- 
ing a homer and Fred McGiiff 
two RBI for Atlanta. 

_ Terrell Wade pitched five-plus in- 
nings to keep his record unbeaten as the 
Braves won three of four games in the 
series from the Phfilies. 

Atlanta led 4-2 heading into the ninth 
inning, but broke the game open with 
four runs as Andrew Jones and Ryan 
Klesko had run-scoring singles and Mc- 
Griff added a two-run single to build an 
8-2 lead. 

Curt Sc hilling took the loss despite 
spiking om 12 batters over seven in- 
nings. 


Burba pitched TA strong inning s and 
Pomas Howa 


^ Howard delivered a nm-scor- 

ing triple and scored himself in a three- 
run fifth inning as the Reds completed a 
three-game sweep. 

• San Diego, which slipped back into a 
tie with the Dodgers for the Western 
Division lead, headed to Monterrey, 
Mexico, to play the New YorkMetsin a 
three-game set beginning Friday. 

Burtta allowed two runs on five hits to 
earn his seventh victory in his last 10 
decisions after an Q-8 start 

“It was a lot more fun than foe last 
outing. I can tell you that" said Burba 
in reference to allowing five runs over 
five-plus innings in a 7-5 loss to Los 
Angeles on Saturday. 

Wally Joyner hcanered and drove in 
both San Diego runs. "Offensively, 
we’re struggling," said the Padres’ 
manager. Bruce Boctay. “We got shut 
down here.'’ 

Martins 7, Rocktoa 8 At Florida, Alex 
Arias tied the game with a two-run 
double in the bottom of the ei ghth and 
s^pred the go-ahead run on a sacrifice fly 


In the American League: 

Oriolas 18 , Athletics 5 In Oakland, 
California, Baltimore pounded out five 
home runs, two by Chris Hoiles, to 
defeat California. 

‘ ‘I hope they got all of their hits out of 
their system tonight,” Oakland’s man- 
ager, Art Howe, said. 

The A’s had three homers of their 
own in a meeting of two of baseball’s 
most power-hitting teams. 

Both clubs are on a pace to smash foe 
major league record of 240 home runs in 
a season, set by foe 1961 Yankees of 
Roger Maris and Mickey Mantle. After 
Game One of this five-game series, it’s 
Oakland 198, Baltimore 194 for foe 
season. 

“It was just one of those games to go 
home and forget," said Oakland’s Scott 
Brosius. “Sometimes it’s easier to put a 
game like this behind you than a 2-1 
game.” (AP, Reuters) 

■ Gooden of the Silver Screen 



Unsung and Misspelled 

You Can Look Molitor Up in the Record Books 


Baseball / Jim Murray 
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The Rockies’ Vmny Castilla misp laying a grounder a gains t the Marlins. 


Los Angela Junes Sen-ice 

He 1 's one of the great hitters in baseball 
history, yet sports writers have to look up 
bow to spell his name. He needs only 46 
hits lo reach 3.000. and in the long history 
of baseball — that’s about 1 0,000 play- 
ers — only 20 have gotten 3.000 hns. 

You think anyone had to look up bow 
to spell Pete Rose? Ty Cobb? Even Stan 
Musiai? Everyone else in the 3.000-hit 
category had his name and spelling in- 
delibly etched in everyone’s mind. And 
that included even a tongue-twister like 
Napoleon Lajoie. 

Paul Molitor has scored 1,627 runs. 
Only 28 players have scored more than 
that. You’d think every schoolboy in 
America would know Moli tor’s name 
and bow to spell it. 

It’s not that be shuns publicity or the 
limelight It’s partly that he has always 
been a small -market player. And it's 
partly thai be has always been a low-key 
individual. 

But every pitcher in the league knows 
Molitor. 

Another thing foe world doesn't 
know is that Molitor does all these ter- 
rible things to pitches even though he 
can’t see that well He should be wear- 
ineglasses. 

They used to say of Ted Williams that 
he could see at 20 feet (6 meters) what 
even eagle-eyed people could not make 
out at 15. A manager once told him lohit 
the ball on the commissioner’s signature 
and Williams asked “What letter?” 
They used to boast he could tell foe 


Norman Twain, producer of (he film 
“Lean on Me,’ 1 for (he exclusive movie 
rights to Gooden's life story. 

And what a story it is: A teenage 
phenom rockets to success in New York 
with foe Mets, wins the World Series, 
then is dragged down by alcohol and 
cocaine. 

That’s followed by, in true Holly- 
wood style, an improbable comeback 
with the Yankees, capped by a May 14 
no-hitter that completed his return to 
baseball. No word on wbo will play foe 
Yankees’ owner, George Steinbrenner. 


Dwight Gooden made the move 
Thursday from foe mound to foe 
movies. The Associated Press reported 
from New Yack. The New Ycnk Yan- 
kees’ right-hander signed a deal with 


■ 3 Expos Appeal Suspensions 

Moises AIou. David Segui and Jeff 
Juden of the Montreal Expos have ap- 
pealed their suspensions resulting from 
a brawl last Monday night between the 
Expos and the Houston Astros, The 


Associated Press reported from New 
York. 

John Cangelosi of Houston decided 
Thursday not to appeal and was begin- 
ning his four-game suspension on Fri- 
day. 

Henry Rodriguez of foe Expos and 
Danny Darwin of the Astros were still to 
decide whether to appeal. Darwin was 
suspended for six games and fined 
$1,000 for hitting Rodriguez with a 
pitch. Rodriguez was suspended for 
four games and fined $1,000 for char- 
ging foe mound. 

Six players were ejected after the 
brawl, along with Houston's manager, 
Terry Collins, who needed four stitches 
to dose a gash above his tip. Alou and 
Juden were suspended for four games 
and fined $1,000 each. Segui wasn’t sus- 
pended but was fined $1,000. 


gender of a fly on a telephone pole 


outside the hotel window. 

Well, Molitor would settle for being 
able to see foe pole. 

Molitor has tried eyeglasses, even 
contact lenses. They proved a distrac- 
tion. There are pitchers in foe league 
who swear he could hit blindfolded. In a 
way, he almost does. 

He has 532 career doubles, seven more 
than Williams and nine more than Willie 
Mays and is 20th on that all-time list. He 
has 101 triples. He has 480 stolen bases 
and is one of only four players in history 
(die others are Joe Morgan, Rickey Hen- 
derson and Bobby Bonds) to have hit 
more than 200 home runs and stolen 
more than 450 bases. Molitor has done 
all this with only a little mare chan 9,600 
at-bars (Rose had mare than 14,000, 
Henry Aaron more than 12,000.) 

So, does Molitor play in a mask? 


ft has long been an article of faith in 
baseball that, if you don't do it in New 
York, Boston or Chicago, you might as 
well not do h. 

And then, there is Molitor, himself. 
He never fired a baseball at a pho- 
tographer, never corked a bat, assaulted 
an umpire or broke a barroom mirror. 
He merely showed up for work, went 
two for four, stole home nine times, 
starred in even 1 World Series or post- 
season playoff' he got to play in. The 
longtime big-league manager Gene 
Maucb used to sigh when he saw Molit- 
or approaching the plate, "Well, here 
comes a run! 1 ’ 

When Molitor was with the Milwau- 
kee Brewers (for 15 seasons). Robin 
Yount was the franchise player ( although 
Yount was a well-kept secret himself). 
When Molitor got to the Toronto Blue 
Jays, Joe Carter and Roberto Alomar 
were the guys in the headlines. 

Yet. he baited .355 in Milwaukee's 
losing World Series in 1982. He batted 
.500 in the winning Toronto World 
Series of 1993. He goi two home runs, 
two triples, two doubles and eight runs 
batted in. Then. Carter, with two on and 
his team trailing. 6-5. hit the home run in 
the bottom of the ninth of the final game, 
and that's all anybody remembers of 
that Series. Molitor got the MVP. but 
Carter got the glory. 

Molitor, who will be 40 next week, is 
now with the Minnesota T wins, which is 
another way to escape public notice. 

“How do you get 3.000 hits?” 1 
asked him. i resisted adding. “While 
nobody is watching." 

"Do you have to get ahead of the 
pitcher? Swing only at strikes?" 

Molitor shook his head. “Sometimes 
good strikes are not hinable. First, you 
need longevity. Treat every day as a 
gift. 

“You have to leam to deal with fail- 
ure. Even greatness means you have to 
fail six or seven out of every 10 times. 
You let that get to you and you're eating 
out of the pitchers' hands. You keep 
your head up. You don't press. Pressing 
produces slumps.” 

Does he mind performing, so to 
speak, in the dark? He laughed. “I was 
given a gift 1 can hit the curvebaH. I 
have had injuries but managed to last. 
Others were not so fortunate." 

Molitor can relax. Cooperstovvn will 
get his name right. 
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AMEMCAM LEAGUE 

BALTIMORE— Put RHP Roger McDowe* 
an 15-day tfcabted list. Bought contract of 
RHP Nerto Rodriguez from Frederick, CL. 
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15<lay disabled list relroodfw to Aug ID. 
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NATIONAL LEAGUE 
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wahenftem Kansas dry ond assigned him 
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fuhu da— S igned OF Mark Kotsay. 
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ham 60-day disabled IU. Optioned RHP 
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WHhes-BatTE. 

san DtEOO— Signed RHP Trevor Hoff man 
to 3-year contract esdenslon. 

BASKETBALL 

NATIONAL BASKETBALL ASSOCIATION 
los ankles— Signed F Trevor WRson. 
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DAVE BARRY 


Spaced Out at the Movies 


M IAMI — Could alien beings from 
another galaxy come here and ob- 
literate human civilization? If so, would 
this be covered by our homeowners' 
insurance? These troubling questions 
are on the minds of die millions of 
people who are being exposed this sum- 
mer to the spectacle of grotesque, re- 
pulsive. inhuman creatures that would 
stop at nothing in their determination to 
dominate the Earth. I am referring, of 
course, to the Democratic and Repub- 
lican conventions. 

But the public was also troubled by 
the blockbuster movie “Independence 
Day." I had been skeptical about all the 
hype, but when the 2^-bour movie was 
over, 1 found myself sitting pensively in 
the theater. How am I going to get out of 
here, when my shoes are bonded in place 
by one of the most powerful adhesives 
known to science. Movie Floor Crud, 
which is a mixture of Pepsi, Milk Duds 
and year-old nasal secretions snorted out 
by distraught moviegoers during the 
ending of “The Bridges of Madison 
County?” But getting back to “Inde- 
pendence Day”: Aliens from millions of 
light years away arrive in our solar sys- 
tem in a huge spaceship made by the 
Winnebago Ccrrp. 

When they reach Earth, they are in a 
bad mood, possibly because their lug- 
gage has not arrived, so they attack New 
York City, causing die population to 
panic. This is the only unrealistic pan of 
the movie. I mean, we're talking about 
NEW YORKERS, here. These are 
tough people. These are people who, 
every day voluntarily go down into 
dark, steaming, noisy, extremely aro- 
matic holes containing the New York 
City subway system. 


for the country to function. While mil- 
lions of Americans take to the streets to 
celebrate the fact that they will probably 
not have to file income tax returns for 
several years, the president of the 
United States, played by a weenie, es- 
capes, along with several key actors, to 
an ultra-secret government installation. 

There they learn that scientists have 
been trying to repair an alien flying 
saucer that crashed in 1947, which 
means the warranty has expired. The 
installation also contains deceased ali- 
ens* bodies, which have likewise been 
kept hidden away except for one brief 
incident in 1977 when one of diem 
showed up as part of an Amy Carter 
science-fair project. 


□ 


□ 


At the same time as they hit New 
York, the aliens destroy Los Angeles — 
a clear indication that they had been 
monitoring the O J. Simpson trial. They 
also wipe out Washington. D.C.. ap- 
parently believing — even a highly ad- 
vanced species can be stupid — that 
wiping out die federal government 
would somehow make it more difficult 


There is a spectacular aerial battle 
between scale-model alien saucers and 
scale-model Air Force fighters, led by 
President Weenie. Meanwhile, Jen 
Goldblum, flying in die crashed enemy 
saucer, which is piloted by the Fresh 
Prince of Bel-Air, gets inside the mother 
ship and puts a virus into die aliens’ 
mam computer system. 

Goldblum’s virus easily disables die 
aliens' main computer. Perhaps you're 
wondering why aliens who can travel 
millions of light years can’t fix a com- 
puter virus. The answer is that, like any 
large organization, the mother ship has 
only one individual who actually un- 
derstands the computer system, and that 
individual is not available. The alien 
computer nerd is hiding in the bowels of 
the Mother Ship, playing the alien ver- 
sion of Space Invaders. So the alien 
ships, their defenses disabled, are all 
shot down, and the movie ends with 
people all over the world celebrating. Of 
course the cheering will stop soon 
enough, when millions of attorneys 
crawl out of the smoking rubble of 
America’s cities, contact the surviving 
aliens, put neck braces on them and start 
siting the Earth in general for trillions of 
dollars. THAT'S when we should really 
get worried. 

©1996 The Miami Herald 

Distributed by Tribune Media Services Inc. 


Talk About a Spicy Organization . . . 


International HeraldTribiBie 

L ONDON — It began with the mysterious 
Bois de Panama case in 1994. Its agents 
meet in mostly is Qielsea but have also been 
spotted in Putney and in a Sudanese restaurant 
in Notting HilL In the last six months its force 
has grown by 16 percent, now totaling 29 
agents. It is Interspi. which calls itself the 
younger sister of Interpol and is, according to 
its founder, Alan Davidson, die fastest grow- 
ing international organization around. 

A former diplomat who saw service with 
NATO and whose last post before resigning to 


MAKYBLUME 


write about fish was as Her Majesty’s Am- 
bassador to Vientiane, Davidson has used his 
experience with international organizations to 
ensure dial Interspi is not hobbled by the usual 
handicaps of hierarchy, rigidity ana, worst of 
all, a budget 

“We are the only international organization 
with no budget and no expenses,” Davidson 


explained from headquarters in the part of 
London known as World’s End. Interspi’; 


Laterspi’s 

funds are held in a small transparent change 
purse and are used mostly for parking meters. 

Interspi’s sole purpose is to investigate 
spices with a view to describing them defin- 
itively and, possibly, eating them. Often the 
spices are obscure, such as costus, used med- 
ically in the Middle Ages but for which there is little 
evidence of recent culinary use. Costus will be 
investigated as soon as Davidson finds an agent to 
gumshoe th mng h Kashmir. 

Sometimes the spice is deceptively common, such 
as nutmeg, and mace, which Davidson describes as 
the sort or cage inside which the nutmeg is located. 
But there is also the fruit of the nutmeg which in 
Indonesia is considered aphrodisiac. One of Inter- 
spi’s agents, in Sulawesi with her husband, sampled 
it and gave an enthusiastic report which left Dav- 
idson. a formidable scholar, skeptical. 

“It is probably more of a hallucinogenic because 
that is an effect you can get from nutmeg if you useir 
in large quantities. In fact it sounded as if eating this 
fruit had taken them on a little trip. We didn’t 
question them too closely about the basis on which 
they asserted that it has an aphrodisiac eff ect." The 
agents, he added, were on their honeymoon. 

An investigation of palillo, a spice which is cited in 
T .atin American cookbooks as a yellow food col- 
oring, revealed it to be simple stale turmeric. 



eau Chief, Texas; Phytoncurotcracological 
Consultant. A new recruit has been named 
Bureau Chief, South Australia. Tas mania and 
the Antarctic. 

“That was quite a breakthrough because, 
although as far as we know the Antarctic is 
poor in spices, we nevertheless want complete 
coverage,” said Davidson, whose deceptively 
simply Interspi title is Librarian. 

Probably die Antarctic doesn’t get much 
coverage by any other international orga- 
nization? “No, on die whole they dodge that 
one,” Davidson concurred. 

Interspi also has its own expedition artist, 
the cartoonist Glen Baxter (it has not yet had 
any expeditions), and it recently welcomed 
the leading authority on slices in Norway 
although his printed contributions will be 
limiteduntil Davidson, a stickler for spelling, 
can induce his word processor to produce the 
letters a and e joined together and the letter a 
with a little circle above it 

Interspi also has its own chocolatidre (Dav- 
idson isn’t quite sure that chocolate is a spice 
but he has a sweet tooth), and because she has 





beautiful handwriting she will probably helj> 
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A mystery flavoring in a unanimously applauded 
ice cream served at a recent Interspi dinner turned out 
to be common white pepper. 

The breakthrough Bois de Panama case began 
when Helen J. Saberi. Davidson’s assistant on the 
monumental Oxford Companion to Food, which he 
has worked chi since 1 979, came across a referen oe to 
its use in nateef, a tasteless white foam which dec- 
orates the Lebanese pastries of which Davidson is 
inordinately fond. 

Bois de Panama was traced to a tree originating in 
Central or America. Bat intense research re- 
vealed that another source was Gypsophilia pan- 
iculate, or soapwosrt, which produces a foam useful 
not only for nateef but for fire extinguishers as well. 
Cr acking foe case resulted in Davidson’s being pho- 
tographed for a newspaper in a tub full of foam, in a 
Channel Fbur television feature which opened with a 
mysterious agent skulking through a mist, and in 
Saberi’s bong named Interspi’s Detective Super- 
intendent and Chief of Investigations. 

Other tides Station Chief, Tashkent; Bur- 


in the graphics for Interspi’ s World Wide We! 
site, now in its final stage of preparation. This 
does not mean that the organization is blowing 
its cover since only an E-mail address will be 
given, but it does mean that people with 
seriously spicy information can contribute to 
foe Oxford Companion and also be informed of news 

of interest to worldwide food historians, of whom 
Davidson is the acknowledged dean. 

Since leaving foe diplomatic service he has ex- 
panded his interest from fish to co-fbund the respected 
Oxford Symposium on Food, and to publish a spies- 
did little magazine called Petits ProposCulinaires, or 
PPC. as well as obscure food-related ' * 

Prospect Books imprint, founded i 
partners, each of whom contributed £5, 
by the extreme youth and slim purse i 
Jane and Alan. Davidson’s daughter, Jennifer. 

In his diplomatic career Davidson presumably had 
» occasional brush with Intelligence. “Weil, yes, 1 
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think that ’s a fairly safe assumption,” he cagily 
replied. The secrecy surrounding Interspi makes foe 
enterprise more attractive, be says, “ana people like 
foe idea of certain aspects of Interspi still being 
curtained off, as it were.” 

He is already thinking of branch undercover or- 
ganizations. “One would like to have things like 
Interfruit,” he suggested, “or Interveg or Interfish." 
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Forecast for Sunday through Tuesday, as provided by AccuWeajher. Asia 
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North America 

The OMo VaSey will be a 
bit warmer than normal 
wtth an afternoon Buindor- 
atnim poowUe by Monday. 
Diy and seasonable across 
the Northeast and mid- 
AUontfc. Strang thundar- 
storma wS ram hie across 
the northern and central 
Plains, white the Northwest 
stays cool 


Eirope 


MaMy dry bi London anti 
Parte Sunday, 


then aiming 
showai a posa- 
ble. Dry and pleasant In 
Amsterdam through Mon- 
day; turning cooler Tues- 
day with a shower possi- 
ble. Southern Scandinavia 
and north centra! Europe 
wil be vary warm and dry; 
turning warmer In south- 
east Europe. 


Asia 

Beijing and Seoul will be 
hot and bund with a sttay 
thunderstorm possible 
Sunday and Monday. 
Tokyo wfll be muggy and 
veiy warm; a thundershow- 
er is possibte Tuesday, but 
much of the time will be 
dry. Seasonably hot and 
humid In Hong Kong and 
Singapore with a thunder- 
storm around each day. 
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.Princess Diana a gainst a man she 
claims is hnr»H«»ng her. The man iden- 
tified in corn! papers as Martin Stai- 
ning, has been forbidden from “com- 
municating with her, harassing or 
int e rferi n g with her safety, security or 
well-being or behaving in any way 
which has foe effect of disrupting her 
life.” said her lawyer, Anthony Julius. 
Stenning was ordered to stay at least 300 
metas away from the princess. Accord- 
ing to The Sun newspaper, Stenning is a 
free-lance photographer who follows foe 
princess and has had a series of disputes 
in the street with her. The paper said that 
Diana had three clashes with Stenning in 
recent months and that she had grabbed 
his camera bag, motorcycle helmet and 
keys in the coarse of die disputes. “All I 
wanted to do was take a few photographs 
and earn some money,” Stenning was 
quoted as saying. “I sprite to her two 
days ago and she spoke to me just like a 
normal person.” 
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With the help of John Paul Getty D, 


ap or jonni 

the National Gallery of Scotland has 
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raised enough money to keep a 17th- 
century Italian painting from going to 
the Getty Museum in California, which 
was founded by Getty's father. John 
Paul Getty. Tire painting, “Erminia 
Finding the Wounded Tancred,” by 
Giovanni Francesco Barbieri, known 
as Guerdno, will be permanently ex- 
hibited at the gallery in Edinburgh. The 
museum said that an anonymous dorjor 
contributed foe final £17,500 ($27,125) 
to reach the total of £2.04 million. The 
painting was sold earlier this year to the 
Getty Museum by foe owners of Castle 
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CATCH THIS — Jugglers from 23 countries are meeting in Grenoble, 
France, for the 19th European Juggling Meet, which runs to Sunday. 


til tire 1970s at the Opry. which didn’t of the Beatles. Their label. Breaking | ; AGENDA 
allow drums either m its early days. Records, started in January. i 


Atkins in 1962 and was invited onstage 
provided his saxophone player didn't 
play. He refused. Atkins is scheduled to 
be on hand when Eddy finally plays foe 
show — with a saxophone player. 


□ 


Littig’s'f-shirtsaiditall: “I really i 
E lvis.” He and several thousand other 


□ 


pilgrims took part in a candlelight pro- 
cession past El vis F 


Howard. Getty, who lives in Britain, 
contributed£100 


Caribbean and West Atlantic 


Caribbean and West Atlantic 


Oartwdas 

Mngaan 

SlTnomas 

Hantesi 

party sunny 
(hwntoratORne 
partly sunny 
stray 

32/89 

33/01 

32/88 

33/91 

25/77 

26/79 

25/77 

26/79 

2904 

3006 

3006 

2602 

1-2 

1-2 

1-2 

1-2 

E 

SE 

SE 

S 

2035 

20-40 

1535 

20-35 

Befaadn 

Knastet 

SCThomns 

Hamteon 

tarty sunny 

ttomdemorans 
party sumy 

31/88 

sass 

33/91 

32/89 

25/77 

26/79 

25/77 

26/79 

2904 

3006 

3006 

2802 

13 

1-2 

13 

1-2 

E 

SE 

SE 

SW 

IB -35 

1635 

1530 

1530 

Aala/Pacfflc 







AaUa/PsdOc 






sw 



uiuiiuwswnw 

91/00 

24/75 

30/68 

0-1 

SW 

8-15 

rfonong 

party sunny 

3209 

24/75 

3006 

0-1 

10-20 

PUM 

thundorstorms 

32 /B 9 

25/77 

31/88 

1-2 

sw 

12-25 

Plciral 

party sunny 

3209 

25/77 

3086 

1-2 

sw 

1530 

Bat 

partly sunny 

31/88 

24/75 

3008 

1-2 

E 

15-25 

BM 

party sunny 

31/88 

24/75 

3008 

1-2 

E 

1530 

Cebu 

party sunny 

32/89 

25/77 

30/86 

1-2 

E 

1530 

Cebu 

party sunm 

33/91 

25/77 

3006 

1-2 

NE 

12-25 

FahiBaach,Ma showara 

16/81 

8 M 6 

17/62 

2-4 

w 

2 (M 0 

PtenBeecn.Aus, cloudy 

18/64 

9/46 

1702 

23 

NW 

9030 

Baydlelanda NZ showers 

16/81 

8/48 

1 G/B 1 

1-2 

w 

1530 

Boyrf btands, NZ partly sisim 

1804 

10/50 

1601 

13 

NW 

12-22 

SnSahwiM 

partly sunny 

29/04 

24/75 

3006 

1-2 

s 

20-40 

Stea/tena 

party sunny 

2964 

24/75 

3006 

23 

SW 

25-60 

HonoUu 

suraiy 

32/89 

25/77 

2802 

1-2 

NE 

2030 

HonoUu 

sumy 

3209 

24/75 

2802 

13 

re 

20-35 


1.000. Another £1.5 mil- 
lion came from national lottery funds. 

□ 

The soccer legend Pel6 is a papa, at 
least in die eyes of a Brazilian court. Hie 
lost a legal appeal against a woman who 
claims to be ms daughter. The Superior 
Court of Justice in Brasilia threw out 
Pele’s request for additional testing to 
determine whether he is the father of 
Sandra Regina Machado. Pel 6, 55, re- 
tired in 1977 and is now Brazil's Min- 
ister of Sports. 

□ 


The longtime companion of Hugh 
Grant may have forgiven him for being 
arrested with a prostitute in Los Angeles. 
But Elizabeth Hurley isn't in a mood to 
many him, it seems. “No, never, no, 
no,” she blurted out in an interview with 
Harper’s Bazaar, adding. “I don’t know 
why I find it so frightening.” Would the 
two of them ever appear in foe same 
movie? “That would be torment for 
everybody to sit through.” foe cover 
giri -actress-producer said. “Neither 
would we enjoy it at all.” 


I vis Presley's grave oo the 

19th anniversary of foe King's death. 
For many fans, the procession is foe big 
event of a weeklong tribute focused on 
the anniversary. Elvis died ar Graceland, 
his Memphis residence, on Aug. 16. 
1977. The vigil begins each year on die 
evening of the 15th, drawing up W 
10,000 people. 
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The guitarist Duanoe Eddy is booked 
to play foe Grand Ole Opiy on Saturday, 
34 years after his debut was canceled 
because he refused to come on without a 
saxophone player. Homs were taboo un- 


Tbe alternative music group Hootie 
and the Blowfish has tamed to Liv- 
erpool and Columbia, South Carolina, in 
its search for talent for its own record 
labeL Treadmill Trackstar comes from 
Columbia, where Hootie got its start. 
Treehouse hails from Liverpool, home 


Ellen Burstyn says she made the 
movie that won this year’s Sundance 
Film Festival's Audience Award to 
prove that audiences still enjoy movies 
without graphic violence and sex- "Tie 
have to send a message to Hollywood 
that we want gentle, intelligent films,’ 
Burstyn told Parade. The movie, "The 
Spitfire Grill,” was financed by aCtfb- 
olic group, but she said it was ‘ ‘a mistake 
to associate it with the religious 
adding that it was made “in reaction to 
tiie trend of violence and exploitation.’ 
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With AT&T you can place calls tu 
the U.S. (and to over 210 countries) on 
your own. QufcHy and easify Just 
out your calling card, dial the AT&T 
Axes Number, for tbexountry you’re 
in, and yoii’U be connected to an 
English-speaking operator or voice 
prompt within seconds. If the news Is 
good, you ’ll be Ibe first to know Fast- 
easy calling worldwide. Hoi's Your 
True Choice* AIST. 


Germany 8130-0010 

Gibraltar 8800 

Greece*.. — 08-800-1311 

Hangary* 00*880-hl11 

Iceland* 8009001 


EUROPE 

Armeoia** 

8*14111 

Auslria*o 

Belgium* 

Bosnia*...... 

.....122463-011 

0-808-108-10 

88-800-0010 

Bulgaria* 

00-800-0010 

39-880-0111 

Czech RepoWie* 
Denmark 

08-42-000-101 

8001-8818 

Ha land* 

9809-108-10 

ftsmra 

1B-OOt1 



1-800-558-000 


. .. .172-1011 


8*196 

Luxembourg 

Macedonia, EYRteO.. 

0-800-0111 

....99-800-4280 


19-0011 

Netherlands* 

...06-022-9111 


800-198-11 

Poland** 0*0-880-111-1111 


..^05017-1-288 

Romania* 

...01-888-4288 
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Spa too. 

755-5042 

00-42-800-101 

..900-08-00-11 


...820-795-611 

Switzwtaal* 

..0-800-550011 

Tartary* 

..00-800-12277 

Ukraine a 

8*100-11 


United Kingdom* .0800-89-8811 


MDDlEEftST 

Bahrain ■ 888-001 

Cyprus** 080-90010 

Egypt*(Caftn)f. 510-0208 

toad 177-108-2727 

Jordan*. 18 800 000 

Kuwait* 800-288 

Lebanon (Beirut) *t® 426-801 

Qatar*. 0800-011-77 

Saudi Arabia*. 1-888-10 

Syria - 8-801 

U. Arab Emirates** 800-121 

AFRICA 

Gabon* 60 *081 

Gambia* 80111 

Ghana 0181 

hory Coast* 80-111-11 

Kenya* 0800-10 

Liberia 797-797 

Morocco* 002-11-0011 

Siena Leone 1180 

South Africa 0-608-99-0123 

Zambia*. 88-889 

Zimbabwe* 110-889 


AMERICA , 

Argentina* 001-800-200-1111 

Bolivia* 0-8W-1112 

Brazil B88-WJ5 

Canada-. 1-800-225^88 

Chile MW*? 1 . 

Colombia. 980-11-W 1 ® 

Costa Rica*- 0-800-0-1 14-114 

Ecuador** 999‘J 1 ; 

El Safvadoro®. 800-17W 

Guatemala® 

Mexico 95-800-462-4240 

Nlcaraora* Jg 

Parana*- 

Peru** ” 

Venezuela*- «0-ii-i» 
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AIST Access Numbers for countries in foe Asia/Pacific region are listed dally in the Aslan edition of foe International Herald Tribm** 
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